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ACT OF FEBRUARY 25, 1920

As Act T the min { ) ) ol
38, 804 sodiums o (e bl Goga e ining of coal, phosphata, oll, oil shals,

De it enacted by the Senate and House of Representatives of the Unitsd
States of Americs in ¢ss assembled, That deposita of coal, phos-
phate, sodium, oil, oil shale, or gas, and Iands containing such deposits
owned by the United States, including those in national foresta,
but excluding lsnds acquired under the Act kmown as the Appa-
Jachian Forest Act; sp‘gmvod March 1, 1011 gﬁ.rty-cixth Statutes,
page 961), and thoss in national parks, and in lands withdrawn or
reserved for mi!iur!“or naval uses or purposes, except as herein.
after provided, shall be subject to disposition in the form ‘and manner
provided by this Act to citizens of the United States, or to any
association of such ps, or to any corporation organized under
the laws of the United States, or of any Stats or Territory thereof,
end in the case of conl, of, oil shale, or gss, to municipaliGes: Pro-
vided, That the United States reserves the right to extract belium
from all gas produced from Jands &e:mthd, leased, or otherwise
granted under the provisions of this Act, under such rules and
regulations a3 shall be prescribed by the Secre of the Interior:
Provided further, That in the extraction of helium from gas produced
from such lands, it shall be so extracted as to cause no substantial
delay in the delivery of gas produced from the well to the purchaser
thereof: And pronded furtga-, That citizens of another oounhz,
the laws, customs, or regulations of which, deny similar or like
privileges to citizens or corporations of this country, shall not by
stock ownership, stock holding, or stock control, own any interest
in apny lease scquired under the provisions of this Act.

OOAL.

Seo. 2. That the Secretery of the Interior is suthorized to, and
upon the petition of any qualified applicant shall, divide any of
the coal lands or the deposits of coal, classified and unclassified,
owned by the United States, outside of the Territory of Alasks,
into leasing tracts of forty acres each, or multiples thereof, and in
such form as, in the opinion of the Secretary of the Interior, will
permit the most economical mining of the coa! in such tracts, but
In no case exceeding two thousand five hundred and sixty scres
in aDy one leasing tract, and thereafter the Secretary of the Interior
shall, in his discretion, upon_ the request of any qualified applicant
or on bis own motion, from time to time, offer such lands or deposita
of coa! for leasing, and shall award leases thereon by competitire
bidding or by such other methods as he ma bg general reguls-
tions adopt, to any qualified applicant: Promdd’ , That the Secretary
is hereb aut.horize%, in awarding leases for coal lands heretofore
improved and occupied or claimed in good faith, to consider and
recognize equitsble rights of such occupants or claiments: P:
JSurther, That where prospecting or exploratory work is necessary
to determine the existence or workability of coal devosits in any

FEDERALLY OWNED MIKERAL
LANDS

Sec. 1l: See footnotes 1-4
for amendments.

COAL

COAL LEASES: LEASING
TRACTS. ACREAGE. COMPETITIVE
BIDDING.

Sec. 2: See footnotes 5-12
for amendments.
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unclaimed, undeveloped ares, the Secretery of the Interior ms
fssue, to q;flianu qualifisd under M“A’Zt'bpmpocﬁu pounil{
for a term of two years, for not exceeding two thousand five hundred
and sixty acres; and if within said period of two years thereafter
the permittes |f.|om_ to the Secretary that the land contains codl
in commercial ?umumx. the ?ermttee sball be eptitled to & lesss
under this Act for all or part of the land in his permit: And providel
Jurther, That no leass of coal under this Act shall be approved or
issued until after notice of the proposed lease, or offering for

has been given for thirty dn,ys ins newspn.ter of general circulation
in the county in which the Jands or deposils are situated: And pre-
vided further, That no company or corporation operating a commen
carrier railroad shall be given or hold s permit or lease under the
rrovuyons of this Act for any coal de!:oouu except for its own us
for railroad g ; and such limitations of use shall be expremed
in all permits and leases issued to such compsnies or corporations,
and no such company or corporation ahall receive or hold more than
one permit or Jease for each two hundred miles of its railrosd line
within the State in which said property is situsted, exclusive of
spurs or switches and exclusive of branch lines built fo connect the
lessed coal with the railroad, and also exclusive of parts of the
nilrosd operated mainly by %wer produced otherwise than b
steam: And ﬂgrovided urther, That pothing herein shall preclude
such a railroad of less than two hundred miles in length from securing
and bolding one permit or lease hereunder.

Szo. 3. That any person, association, or corporation holding e
lease of coal lands or coal deposits under this Act may, with the
g)provd of the Secretary of the Interior, upon a finding bg' him

at it will be for the advantage of the lessee and the United States,
secure mwodifications of his or its original lease by including sddi-
tiona) coal lands or coal deposita contiguous to those embraced in
such lease, but in no event shall the total area embraced in such
wodified lease exceed in the sggregate two thousand five hundred
sand sixty acres. .

Sec. 4. That upon satisfactory showing by any lessee to the Secre-
tary of the Interior that all of the workable deposits of coa) within
s tract covered lxrhis or its leass will be exhausted, worked out, or
removed within three years thereafter, the Secretary of the Interior
may, within his discretion, lease to such lessee an additional tract of
hod or coal deposits, whic‘h, includutaﬁ the coal area remaining in the
existing lease, shall not exceed two thousand five hundred and sixty
acres, t.hrougtx the same procedure and under the same conditions
as in case of an original lease.

Sec. 5. That if, in the judgment of the Secretary of the Interior,
the public interest will be subserved thereby, lessees holding under
lease areas not exceeding the maximum permitted under this Act
may consolidate their leases through the surrender of the original
Jeases and the inclusion of such aress in & new lesse of pot to exceed
two thousand five hundred and sixty acres of contiguous lands.

Sec. 6. That where coal or phosphate lands sggregating two thou-
sand five hundred and sixtv acres and subject to iease hereunder do

MODIFY ORIGINAL COAL LEASE
Sec. 3: See footnotes
13-18 for amendments.

ADDITIONAL LEASING
Sec. 4: See footnote 19
for amendment.

CONSOLIDATING LEASES

NONCONTIGUOUS TRACTS



{ ex18t a8 contiguous areas, the Secretary of the Interior is author
i.:ed if, in his opti‘g.lpon the interests of the public and of the lessce will
bo thereby subserved, to embrace in & single leass noncontiguous
tracts which can be operated as a single mine or unit. | .
Sec. 7. That for the privilege of mining or extracting the coal in
the Jands covered by the lease the lessee shall pay to the United States
such royelties as mey be specified in the lease, which shall be fixed in
advance of offering t{e some, and which shall not be less than § cents
per ton of two thousend pounds, due and payeble at the end of each
third month succeeding that of the extraction of the coal from the
mine, and an annual rental, paysble at the date of such lease and
snuelly thereafter, on the lands or coal deposits covered Ilay such
lease, at such rate ag may be fixed Eﬁ the Secre of the Interior.
prior to offering the same, which shall not be less than 25 cents ger.
acre for the first year thereafter, not less than 50 cents per acre or|
the second, third, fourth, and fifth years, respecuvelg, and pot leul
than $1 per acre for each and every year thereafter during the con-'
tinuance of the lease, except that such rental for sny year shall bo
eredited apsinst the royaltica-a3 they accrve for thal year. =Leases
shall be for indeterminate periods upon condition of diligent develop-.
ment and continued operation of the mine or mines, except when:
such operation shall be interrupted by strikes, the elements, or casusl-'
ties not attributable to the lessee, and upon the further condition
that st the end of each twenty-year period succeeding the date of the
Jease such readjustment of terms and conditions may be made as the
Secretary of the Interior may determine, unless otherwise provided
by law at the time of the expiration of such periods: Proviced, That
1{0 Secretary of the Interior may, if in his judgment the public inter-
est will be subserved thereby, in Jieu of the provision herein contained
requiring continuous operation of the mine or mines, provide in the
lease for the payment of an annua) advance royalty upon o minimum
number of tons of coal, which in no case shall saggregate an the
smount of rentals herein provided for: 0 dr?urther, That the
Secretary of the Interior may permit suspension of operation under
such lease for not to exceed six months at any one time when market
conditions are such that the Jease can not be operated except at s loss.
Sec. 8. That in order to provide for the supply of strictly local
domestic needs for fuel, the Secretary of the Interior may, under such
rules and regulations as he may prescribe in advance, issue limited
licenses or permits to individuals or associations of individuals to
prospect for, mine, and teke for their use but not for sale, conl from
the Public lands withou!arayment of royalty for the cosl mined or
the Jand occupied, on such conditions not incousistent with this Act
as in his opinion will safeguard the public joterests: Provided, That
this privilege shall not extend to any corporations: Provided 5fuﬂlm',
That in the case of municipal corporations the Secretary of the Inte.
rior may issue such limited license or permit, for not to exceed three
hundred and twenty acres for a municipality of less than one hundred
thousand population, and not to exceed one thousand two hundred
and eighty acreafors muniei&nﬁtgfof pot Jess than one hundred thou-
sand and not more than one hundred end fifty thousand population;
and not to exceed two thousand five hundred and sixty acres for s

ROYALTIES
Sec. 7: See footnote 20

for amendment.

OWN USE PROVISIONS
Sec. 8: See footnotes
21-22 for amendments.
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municipality of one hundred and ffty thousand E»pulshon or more,
the land to be selected within the State wherein the municipal &
cant may be located, upon condition that such municipal oo ions
will mine the coal therein under proper conditions and dispose of the
same without profit to residenta of such municipality for household
use;: And provded further, That the acquisition or holding of a lease
under the preceding scctions of thia Act shall be no bar to the holding
of such tract or operation of such mine under said limited license.

PHOSPHATES.

Szc. 9. That the Socretary of the Interior is horeby authorised to
lense to any applicant qualified under this Act any Innds belong
to the United States contnining deposits of phosphates, under
restrictions ond upon such terms as are herein specified, thro
advertisement, competitive bidding, or such other methods as the
Secretary of the Interior may b{ eneral regulation adopt. '

Sec. 10. That each lease ahall be for not to exceed {wo thousand'
five hundred and sixty acres of land to be described by the legal sub-
divisions of the public land surveys, if surveyed; if unsurveyed, to
be surveyed by the Government at the expense of the applicant for
lease, in accordance with rules and regulstions li»rescribed by the Sec-
retary of the Interior and the lands leased shell be conformed to snd
taken in accordance with the legal subdivisions of such survey;
deposits made to cover expense of surveys shall be deemed appro-
priated for that purpose; and any excess deposits shall be repaid to
the person, association, or corporation making such deposits or their
legal representatives: Provided, That the land embraced in any ons
lease shall be in compact form, the length of which shall pot exceed
two and one balf times its width.

Szc. 11. That for the privilege of mining or extracting the phos-
phates or phosphate rock covered by the lease the lessee shall pay to
the United States such royalties as may be specified in-the le
which sball be fixed by the Secretary of the Interior in advance o
- offering the same, which shall be not less than 2 per centum of the gross

value of the output of phosphates or phosphate rock at the mine
due and payacble at the end of each third month succeeding that o

the sale or other disposition of the pbosphates or phosphate rock,
and an annual renta] payable at the date of such leaso and annually
thereafter on the area covered by such lease at such rate as may be
fixed by the Secretary of the Interior prior to offering tho Jcase,
which shall be not less than 25 cents per acre for the first E?“ there-
sfter, 50 cents per acre for the second, third, fourth, and &fth years,
respectively, and 81 -per acre for each and every year thereafter
during the continuance of the lease, except that such rental for any
year shall be credited against the royaltics as they accrue for that
year. Leases shall be for indeterminate periods upon condition of a
minimum annun! production, except when operation sball be inter-
rupted by strikes, the elements, or cagualties not atiributable to the
Jessee, and upon the further condition that at the end of each twenty-
year period succeeding the date of the lease such readjustment of

PHOSPHATES

LAND LEASING
Sec. 9: See footnotes
23-24 for amendments.

S1IZE OF LEASE
Sec. 10: See footuote
25 for amendment.

ROYALTIES
Sec. 11: See footnote
26 for amendment.

2/25/20



terms and -conditions shall be made as the Socuh.r{ of the Interior
shall determine unless othmmded Ix law at the time of the
expiration of such periods: ided, ¢ Secretary of the Inte-
nor may permit suspension of operation under such leass for not
exceeding twelve months at an{oone'ume when market conditions
are such that the Jeass can not be operated except at & loss. - . .
Sec. 12. That any Tuhﬁed applicant to whom the Secretary of
the Interior mai grant a leass to develop and extract phosphates,
or phosphate rock, under the provisions of this Act shall have the right
to use 80 much of the surface of unappropriated and unentered lands
not exceeding forty acres, as mn{ be detormined by the Secre: of
the Interior to be necessary for the proper prospecting for or develo)
ment, extraction, treatment, and removal of such mineral deposita.

OIL AND GAS.

Seo. 13. That tho Secretary of the Interior is hereby authorized,
under such necessary and proper rules and regulations as he may
prescribe, to grant to any spplicant qualified under this Act a pros-
pecting pernut, which shall give the exclusive right, for a period not
exceeding two years, to prospect for oil or gas upon not to exceed
two thousand five bundred and sixty acres of land wherein such
deposits belong to the United States and are not within any known
ﬁgolo%ilcal structure of a PmdudEF oil or ges field upon condition
that the germitteo shall begin drilling operationa within six months
from the date of the permit, and shall, within one year from and after
the date of permit, drill one or more wells for oil or gas to s depth of
pot less than five bundred feet each, unless valuable deposits of oil
or gas shall be sconer discovered, and shall, within two years from
date of the permit, drill for oil or gas to an nsgreggt.e depth of not
less than two thousand fest unless valuable deposits of oil or ﬁs
shall be sooner discovered. The Secretary of the Interior may, if he
shall find that the permittes has been unable with the exercise of
diligence to test the land in the time granted by the permit, extend
any such permit for such time, not exoeedinf two years, and upon
such conditions as he shall prescribs. Whether the lands sought in
any such application and permit are surveyed or unsurveyed the
applicent shall, prior to filing his application for permit, locats such
lsnds in a reasonably compact form and eccording to the Jegal sub-
divisions of the public land surveys if the land be surveyed; and in
an a]éproximate!y square or rectengular tract if the land be an unsur-
veyed tract, the length of which shall not exceed two and one-half
times its width, and if he shall cause to be erected upon the land for
which a permit is sought a monument not less than four feet high,
at some conspicuous place thercon, and shall post a notice in writing
on or near eaid monument, stating that an application for permit
will be made within thirty days after date of posting said nntice. the
name of the applicant, the dateof the notice, and such & gencral descrip-
tion of the Jand to be covered by such permit by refarence to courses
and distances from such monument and such other na_tura.Lob‘)ecu
and permanent monuments as will reasonably identify the Jand,

SURFACE USE
Sec. 12: See footnotes
27-28 for amendments.

OIL AND GAS

GRANTING LEASES
Sec. 13: See footnotes

29-30 for amendments.

LOCATING LEASE
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stating the -amount.thereof.in scres, ho-shall .during the. period of
thirty deys following:suoh’ marking qd-’oﬁn‘ entitled to s
reference right over. othors'to a permit for the in;d so:identified.
be applicant ghall, within ninety dsr after. rocciving -a - permit,
mark each of the corners of the tract described in the permit upon
the ground with substantial monuments, 30 that the boundaries can
be readily traced on the ground, and shlil_poot in & conspicuous place
upou the Jands & notice that such ¢ bas been grantod and &
description of the lands covered 'thereby: Provided, That in the
Territory of Alaska prospecting permits not more than five in number
may be granted to any qualified applicantfor periods not. exceeding
four yoars, actual drﬂhng_operauom'lhaﬂhl:fin within two years
from date of permit, and oil and gas wells shall be drilled to a depth
of not less than five hundred feet, unless valuable deposits of oil or
gas shall be sooner discovered, within three years from date of the
permit and to an aggregate depth of not less than two thousand feet
unless valuable deposits of oil or gas shall be sooner discovered, within
four years from -date of permit: Provided further, That in paid Terri-
tory the applicant shall have a preference right over others to & permit
for land identifed by teroporary monuments and notice posied on or
near the same for:six months following such marking and posting,
-and upon receiving a permit he sball mark the corners of the tract
described in the permit upon the ground with substantial-monuments
wiéhin one ﬁ" after rece]i}lr;g au:h s;rlmtt_.r tion of the Se.
EC. 14. at upon establishing to the satisfaction of the Secre
of the Interior tharzovaluable deposits of oil or gas have been'dis::‘z gggiizégg iigSDE FOR
ered within the limits of the land embraced in any permit, the per-
mittee shall be entitled to a lease for one-fourth of the lJand embraced Sec. 14: See footnote
in the prospecting-permit: Provided, That the permittee gball be 31 for amendment.
ranted a leesc for as much as one hundred and sixty acres of said
lands, if there he that number of acres within the permit. The area
to be selscted by the permittee, shall be in .compact form and, f See footnote 99 for
surveyed, to be described by the legal subdivisions of the public-land amendment.
surveys; il unsurveyed, to be surveyed by the Government at the
expense of the applicant for lease in accordance with rules and regu-
Jations to be prescribed by the Secretary of the Interior and the lands
leased shall Ve vonfurined to and taken in accordance with the legal
subdivisions .of such-surveys; deposits made to cover expense of
surveys shall be decmed appropristed for that purpose, and any
excess deposits may be repaid to the person-or persons making su
deposit or their legal represenlatives. - Such leases shall be for a
term of twenty years upon & royalty of 5 per centum in amount or
value of the production and the annual peyment in sdvance of &
rental of $1 per acre, the rental paid for any one year to be eredited
against. the royalties as they accrue for that T{ear, with the right of
renewsl as prescribed in section 17 hereof. The permitice shall also  poyALTY
be entitled. to a preference right to a lease-for the remainder of the
land in his prospecting permit at a royalty of not less than 124 I:er
centum in amouant or value of the production, and under such other
conditions as sre fixed for oil or ﬁus Jeases in this Act, the royalty to
be determined by competitive bidding or fixed by such othormet{:od
as the Secretary may by regulations prescribe: Provides. That the
Secretary shall have the right to reject any or all bids.

£
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- Seo. 15, - That until the permitiee shall a for lease to the ome p 1 FEES
uarter of the permit mp‘hnwfou pmv?goli for be shall pay to ERMITTEE FE
?ho United States'20 per centum of the gross value'of all oil or gas

secured by him from the lands embraced within his permit and sold
or otherwise disposed of or beld by him for sale or otber disposition. -
Seo. 16. That e}l permits and Jeases of lands containing oil or gss, WELL DRILLING NEAR LAND
made or issued under the provisions of this Act, shall be subject to pouNDARIES
the condition that no wells shall be drilied within two hundred feet of
loased. unleas S€C- 16: See footnote 32

any of the outer boundaries of the lands so permitted or
the sdjoining Jands have besn patented or the title thereto otherwiss for amendment.

vested in private owners, and to the further condition that the per-
mittee or lessee will, in conducting his 6xplorations and mining opers-
tions, use all reasonable precautions to prevent waste of oil or
developed in the land, or the entrance of water through waells drilled
by him o the oil sands or oil-bearing strata, to the destruction or
injury of the oil deposits. Violations of the provisions of this section
shall constitute grounds for the forfeiture of the permit or lease, to
be _or&for_cod through appropriate proceedings in courts of competent
jurisdiction,

Sec. 17. That all unappropriated deposits of oil or gas situated
within the known feolog%g nguct.ura of & producing oilgor gas field KGS. COMPETITIVE BIDDING.
end the unentered Jands containing the same, not subject to prefer- ROYALTY
entinl lease, may be leased by the Socretary of the Interior to the Sec. 17: See footnotes
bighest responsible bidder by -competitive bidding under general 33-42 for amendments.
regulations to qualified applicants in areas not exceeding six bundred
snd forty acras and in tracts which shall not excood in longth two
snd ono-half times their width, such Jeases to ho conditioned upon the
payment by the lessce of such bonus as may be accopted and of such
royalty as may be fixed in the Jease, which shall not be less than 12§
per contum in amount or value of the gmduction, and the payment
in advance of a rental of not less than $1 per acre per annum there-
after during the continuance of the lease, the rental paid for any one
ﬂnr to be crodited against the royaltics as they accrue for that year,

ases shall be for a period of twenty years, with the preferentisl
right in the lesseo to renew the same for successive periods of ten years
upon such reasonnble terms and conditions as may be prescribod by
the Secretary of the Interior, unless otherwise provided by law et the
time of the expiration of such poriods. Whenever the average daily
E;oduction of anf' oil well ahnH pol oxceed ten barrels 1per sy, the
Secretary of the Interior is suthorized to reduce the royalty on future
preduction when in his judgment tho wells can not } successfully
operated upon the royalty fixed in the loase. The provisions of this
pagngraph s%:lnll apply tolall oilhand gas lctltlsesumndfl téndar ti;g .gct..

ec. 18. That upon relinquishment to the United States, filed in Y

the General Land Office wii?:in six months after tho approval of this PRIOR TO JULY 3, 1310
Act, of all right, title, and interest clnimod end possessed prior to
July 3, 1910, and contibuously since by tho claimant or his prede-
cessor 3n intorost under the greoxisting placor xmmpF law to any oil
or gas benrinq land upon which there has boen drilled one or more
oil or gas wolls to discovery embraced in the Execulive order of
withdrawal issued Se‘r!.ember 27, 1009, and not within any. naval
potroléuin reserve, and upuinn payment as royalty to the United States
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of an amount equal to the valus at the time of production of one-eighth
of a1l the oil or gas already produced except oil or gas used for pro-
duction purposes on the cfaim, or unavoidably Jost, from such land,
tbe claimant, or his successor, if in possession of such.land, undis-
jputed-by any other claimant prior to July-1, 1010, shall be entitled
ito & Jease thereon from .the United States for & period of iwenty
yoars, at & royalty of not Jess than 123 per centum of all the oil or

as produced except oil or gas used for production p on

aim, or unavoidably lost: Provided, That not more than one-half
of the area, but in no case to excesd threo thousand two hundred
acres, within ‘the Foolo ic oil or gas structure of & producing oil or
gas field shall be feased to any one clsimant under the provision of
this section when the ‘area of such geologic oil structure exceeds
six hundred and forty acres.: An{ clsimént, or his successor, subject
to this limitation, shall, however, have the right to select an(i Teceive
the Jense as in this section provided for that portion of his claim or
¢claims equal to, but not in excess of, said one-holf ‘of the area of
such goo?ogic oil structure, but not more than thres thousand two
hundred acres.

All such leases shall be made and the amount of royalty to be
paid for oil and gas produced, except oil or gas used for produetion
purposes on the claim, or unavoidably lost, after the exocution of
such lenso shall be fixad by the Secretary of the Interior under
nrpmpriat.e'rul and roElu ations: Provided, however, That as o
all like claims situate within any naval petroleum reserve the pro-
ducing wells thereon only shall be leased, together with an ares of
land sufficient for the operation thereof, upon the terms and pay-
ment of royslties for past and future production as herein provided
for in the leasing of claims. No wells shall be drilled in the Jaod
subject to this provision within six bundred and sixty feet of suy
such Jensed well without the consent of the lessos: Provided, i 3
That the President mey, in his discretion, lease the remainder or
any part of any such claim upon which such wells hove been drilled
and in the event of such lewnﬁ said claimant or his successor shall
have o preference right to such lease: And provided further, That he
may permit the drilling of additional wells by the claimnnt or his
successor within the limited area of six hundred and sixty feet
theretofore provided for upon such terms and conditions as be
may prescribe.

- No claimant for a leass who has been E.:i]ty of any fraud or who
bad knowledge or reasonablo grounds to know of any fraud, or whbo
has not acted honestly and in good faith, shall be entitled to any of
the benefits of this section. - :

Upon the delivery and acceptance of the lease, as in this section
rrovided, all suits brought by the Government affocting such
ands may be settled and adjusted in accordance horewith and sll
moneys impounded in such suits or under tho Act entitled *' An Act
to amend an ‘Act entitled ‘An Act to prolect the locators in good
faith of oil and gas lands who shall have effected an actual discovery
of oil or gas on the publio lands of the United States, or their suc-
cessors in interest,’ gjprovod March 2, 1011,” approved August 25,
1914 (Thirty-eighth Statutes at Large, page 708}, shall be paid over

ROYALTY
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to the parties entitled thersto. In ‘case of conflisting
leases under this section, the Secretary of the Interior is suthorized:

.

to grant lesses to one or more of them as shall be deemod just. . All
leases hereunder shall inure to the benefit of the'claimant and all
persons claiming through or under him by lease, contract, or other-
Wwise, as their interests may appear, subject, however, to the same
limitation as'to area and acroage as is provided for claimant in this
section: Provided, That no claimant acquiring any interest in such'
lands since Seql.embar 1, 1019, from a claimant on or since said dats
claiming or bolding more than the maximum allowed claimant under
this section shall secure a lease thereon or any interest therein, but
the mlznl:!mon gf lﬁn; pro:‘}so shall not h;pp!y t&o an fexclnngo of any
Interest 1n such lands mads prior to the 1st day of January, 1
which did nfot q:icreue_ or reds:)co ﬂ:l: ares or my e held ;zium
mn excess of snid maximum by either party to the exch : Pro-
vided further, That no lease or loases pm er this mﬁomdl be
granted, nor shall any intorest therein, inure to any person, aso-
ciation, or corporation for & greater ate area or acreage than
thg nmxlngnmpmin t,hii;l section rovid;ac‘l:l or, ¢

EC. 18a. That whenever the validity of any gas
placer claim under preoxisting law to lmg embr: 4 in t.‘l,nra t:conll?: gﬁkégéTzL?\;MO IL AND GAs

order of withdrawal issued September 27, 1809, has been or may
bereafter be drawn in question on behalf of (he nited States in any
departroental or judicial proceedings, the President is hereby author-
ized at any time within twelve months after the approval of this
Act to direct the compromise and sottlenient of any such controversy
upon such terms and conditions as may be sgreed upon, to be carried
out by an exchange or division of land or division of the proceods of
operation.
Seo. 19. That any on who on October 1, 1019, was a bona fide
occupant or claimant of oi) of gas lands under a cleiz initisted whils SONA FIDE OCCUPANT OR
such lands were not withdrawn from oil or ges location and entry, CLAIMANT
and who had previously performed !l acts under then existing laws
peccssary to valid locations thereof except to make discovery, and
upon which discovery had not been made prior to the ;-a.ssnge of this
Act, and who has performed work or expended on or for the benefit
of such locations an amount equal in the aggregates of $250 for each
location if application therefor shall be made within six months from
the passage of this Act shall be entitled to grospecting permits thereon
upon the snme terms and conditions, and limitations as to acreage,
ss other permits provided for in this Act, or wliers any such person
bas heretofore made such discovery, ho shall be entitled to a lease
thereon under such terms as the Sccretary of the Interior may pre-
scribe unless otherwise provided for in section 18 hercof: Provided,
That where such prospecting permit is granted upon land within any
kmown geologic structure of & producing oil or gas field, the royalty
to be fixed in any lease thercafier granted thereon or any portion
thereof shall be not less than 12} per centum of al! the oil or gas pro-
duced except oil or ﬁu used for production purposes on the claim, or
unavoidably lost: Provided , That the provisions of this
section shall not apply to fands reserved for the use of the Navy:
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Provided, Aowever, That no claimant for s (" or-Jease who has
been guilty of nn;rl‘r:ud or who had know or lo ds
to know of any fraud, or who has not acted honestly and E good
faith, shall be entitled to any of the benefits of this section,

All permits or leases hereunder shall inure to the benefit of the
cleimant and all persons claiming through or under him by lease,
contract, or otherwise, as their interests may appear. .

8ec. 20, In the case of lands bone fide entered -as agricultural,
snd not withdrawn or classified as minera) at the time of entry, but
aot including lands claimed under any railroad grant, the entryman
or patentee, or assigns, where miﬁ:inont was made prior to Janu
1, 1918,73f the entry has been patented with the mineral right mrva
shall be entitled to & preference right to a permit and to a leass, as
herein provided, in case of discovery; and within an area not ter
than s township such entryman and patentees, or assigns holding
restricted patents may combine their-boldings, not to exceed two
thousand five hundred and eixty acres for the purpose of making
joint application. Leases executed under this section and embrac-
ing only lands so entered shall provide for the payment of & royalty
of not less than 12} per centum as to syuch areas within the permit
as may not be included within the discovery lease to which the per-
mittee is entitled under section 14 hereof.

OIL BHALE.

Sec. 21. That the Secretary of the Interior is hereby authorized to
lessc to any person or corporation 31.1 alified under this Act any deposits
of oil shele belonfing to the United States and the surface of so much
of the public Jands containing such deposits, or land adjacent thereto
as may be required for the extraction and reduction of the leas
minerals, under such rules and regulations, not inconsistent with this
Act, as he mag prescribe; that no lease berounder shall exceed five
thousand one bundred and twenty acres of Jand, to be described by
the Jegal subdivisions of the public-land surveys, or if unsurveyed, to
be surveyed by the United States, at the expense of the applicant, in
accordance with regulations to be prescribed by the Secretary of
the Interior. Leases may be for indeterminate &enods, upon such
conditions as may be imposed by the Secretary of the Interior, includ.
ing covenants relativo to methods of mining, prevention of waste, and
productive development. For the privilege of mining, extracting,
and disposing of the oil or other minerals covered by a lease under this
section the lessee shall pay to the United States such royalties os shall
‘be specified in thelease nnd an annual reotal, payeble at the beginnin
of each year, et the rate of 50 cents ger acre per anpum, for the Jan
includeg in the Jease, the rental paid for any one year to be credited
againsi the royaltics accruing for that year; such royaltics to be sub-
ject to readjustment at the end of each twenty-year period by the

cretary of the Interior: Provided, That for the pur‘i)ose of encourag.
ing the production of potroleum producte from shales the Sccretary
may, in%ia discretion, waive the payment of any royalty and rental
during the first five years of any lease: Prowided, That any person
having a valid claim to such minerals under existinglaws on Januarv 1,
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1919, sball, upon the rd.inq'nhhment_ol such elaim, be entitled to s
lease under the provisions of this section for such ares of the Jand re-

linquished as shall not exceed the maximum area suthorized by this
section to be Jeased to an individual or corporation: ided, Aow-
«ever, That po claimant for a lease who has been guilty of any fraud or
who had knowledge or reasonable grounds to know of any fraud, or
who has not acted honestly and in good faith, shall be entitled to any
of tho benefits of this section: Provided further, That not more than
one Jease shall be grauted under this section to any one person, asso~
ciation, or corporation.

ALASKA OLIL PROVIBO,

Sec. 22. That any bone fide occupant or claimant of ofl or gas
bearing Jands in the Torritory of Alaska, who, or whose predecessors
in interest, prior to withdrawal had complied otherwiso with the re-
quirements of the mining laws, but had made no discovery of ail or
gas in wells and who prior to withdrawal had made substantial im-
ﬁrovemcnts for the discovery of oil or gas on or for each location or

ad prior to the passage of this Act expended not Jess than $250 in
iprovements on or for each Joeation shall be entitled, upon relin-
gunshment or surrender to the United States within ooe year from the

ate of this Act, or within six months after final denial or withdrawal
of applicativu fur palent, to a prospecting permit or permits, lease or
Yeases, under this Act covering such lands, not exoceding five permita
or lenses in number and pot exceeding an ate of one thousend
two hundred and eighty acres in each: Prowded, That leascs in Alaska
under this Act whether as a result of prosPectin%permm or otherwise
sball be upon such rental end royalties as shall be fixed by the Secre-
tary of the Interior nnd specified in the Jeasq, and be subject to read-
justment at the end of each twenty-year period of the lease: Provided
{w-ﬂur, That for the purpose of encouraging the g:orod.uctioq of petro-

eum products in Alaska tbe Secretary may, in bis discretion, waire
ﬂfw paylment of any rental or royalty not excesding the first five years
of eny lesse.

No cluimant for e lease who has been guilty of ey fraud or who had
knowledge or reasonable grounds to know of any fraud, or who has
not acted honestly and in good faith, shall be entitled to any of the

benefits of this section.
BODIUM.

Sec. 23. That the Secretary of the Interior is bereby authorized
8nd directed, under such rules and regulations as he may prescribe, to
grant to any qualified applicant & proigecping permit which shall give
the exclusive right to prospect for chlorides, sul;hnus, carbonstes,
borates, silicates, or nitrates of sodium dissolved in and soluble in
water, and accumulated by conceutration, in lands belonging to the
United States for a period of not exccc&mg two years: Frovided,
That the area to be included in such & permit shall be pot exceeding
two thousand five bundred and sixty acres of Jand in reasonably com-
pact form: Provided further, That the provisions of this section shall
not apply to lands in San Bernardioo Couvnty, California.
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Szc. 24., That upon showing to the satisfaction of the Secretary of
the Interior that vf}?ublo d&j& of ons of thesubstances soumergted QUAL1FY . FOR LEASE
in section 23 bereof has been discovered by the permittes within the €+ 24: See footnote 48
ares covered by his permit and that such land is chiefy valugble for amendments.
therefor the permittes shall be entitied to & leass for one-balf of the
land embraced in the prospecting perruit, st  royalty of Dot less than
one-eightb of the amount or value of the production, to be taken and
described by legal subdivisions of the public-land surveys, or if the
Isnd be not surveyed by survey executed at the cost of the permitiee
in sccordance with the rules and regulations to be prescribed by, the
Secretary of the Interior. The permittee shall also have the grch-
enco right to lease the remainder of the Jands embraced within the
limits of his permit at s royalty of not less than one-eighth of the
amount or value of the production to be fixed by the Secretary of the
Interior. Lands known to contain such valuable deposits’ ss; are
enumersted in section 23 hercof and not covered by permits or Jeases,
excepl such lands as are sitvated in said county of San Bernardino
shall be beld subject to lease, and may be leased by the Secretary of
the Interior through adverlisement, competilive bidding, or such:
other methods as he may by geaeral regulntions sdopt, and in such
sreas as he shall fix, not exceeding two thousand five bundred and
sixty acres; all‘legses to be conditioned upon the raﬁment by. the
lessee of such roya’lty of not less than one-cighth of the amount or
value of the production es may be fixed in the lcase, and the payment
in advance of a rental of 50 cents per acre for the firs¢ calendar year
or fraction thereof and $1 per acre per anoum thereafter during” the
continuance of the Jesse, the rental paid for any one year to be cred-
ited on the royslty for that year, ascs may be for indeterminate
periods, subject to readjustmient ai the end of each iweniy.year
period, upon such conditions pot inconsistent herewith as may be
incorporated in each lease or prescribed in geners! regulation there-
tofore issued by the Secretary of the Interior, including covenants
relative to mining metbods, waste, period of prelimin  develop-
ment, and minimum production, and a lessec under this section
mnsy Bozlsess'ﬁ of theggmainitl':og lands lfli hxipegmt.“ 3 which

eC. 25. That in addition to areas of such mineral lond which ma
be included in any such prospecting permits or Jeascs, the Sccrour; EXCLUSIVE RIGHT OF USE
of the Interior, in his discretion, mey grent to a permiltee or lessce
of lands containing sodium deposits, end subject to the psgment of an
appua! rents! of not Jess than 25 cents per acre, the exclusive right
to use, during the life of the permit or lease, n troct of unoccupied
nonmineral public land, not exceeding forty acres in ares, for camp
siles, refining works; and other purposes connected with and ncces-
sary to the proper Jeve!opment and use of the deposits covered by

the permit or lease.
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CENERAL PROVISIONS APPLIOABLE’ TO COAL, PHOSPHUATE, SODIDM,
O1L, OIL BHMALE, AND OAS LEASES.

Sgo. 26, That the Secretary of the Interior shall reserve and may

exercise Lhe authority to cance! any prospecting permit upon failurs
by the permittes to exercise due d{ ence inh:ée rosecution ‘of the
prospecting work in accordancs with the terms snd conditions stated
1o the permit, and shall ingert in'every such permit issued under the

rovisions of this Act appropristg provisions for its canceliation by

im,

Sec. 27. That no'lfenon. sssociation, or corporation, except as
berein provided, shall take or hold more than one coa), ahoaphnte.‘or
sodium Jease during the lifp of such lease in any one State; no, person,
associstion, or corporation;shall ‘take or hold, at one time, more
than three oil or gas leases granted hereunder in any one State, and
not more than one lcase within the geologic structure of the same
producing oil or ges ficld; no corporation shall hold apny interest as
a stockbolder of another ¢orporation in more than such number of
leases;- and no person or corporation shall take or hold any, interest
or interests as & member ‘of an association or associalions or as &
stockholder of & corporstion’or’ éorﬁoutlpns bolding a Jease under
the provisions hereol, which, together with the area embraced in
any direct holding of a Jease under this Act, or which, together with
oy other inlerest or interests as o member of an associstion or asso-
clations or as a stockholder of a corporation or corporations holdin
A lenso under the provisions hereof, for any kind of mineral le
hereunder, exceeds in the aggregate an amount cquivalent to the
meximum number of acres of the respective kinds of minerals allowed
to any one lessee under this Act. - Any interests beld in violation of
this Act shall bo forfeited to the United Stales by appropriste pro-
cecdings instituted by the Attorney General for that purpose in the
United States district court for the district in wbich the property,
oT some part thereof, is located, except that uniownelship orinterest
forbidden in this Act which may be acquired 5 descent, will, judg-
ment, or decrce may be held for two years and ot longer after iis
acquisition: Provided, That pothing herein conteined shell be con-
strued (o Jimit sections 18, 188, 19, and 22 or to prevent any number
of lessees under the prosisions of this Act frum combiping their sev.
vral interests so far os may be necessury for the purposes of coo
structing and carTying on the business of s refiners, or of establishing
and constiucting as a common carricr o pipe Jine or lines of railroads
to he uprrated and used by them {;ointlv in the transportation of ol
from their several wells, or from the wells of other lessces under this
Act, or the trensportation of coal: Prowided further, That any com-
biaativn for such purpose or purposes shall be subject to the approsal
of the Secretary of the Interior on agplicalion 1o him for permission
to form the same: And provided further, Thet if any of the lands or
deposits leased under the provisions of this Act shall be subleased,
trusteed, Agosscssed, or controlled by any device permanently, tem-
porarily, directly, indirectly, tacitly, or in any manoer whatsoerer, so

that they form part of, or are in anywise controlled by any combi-
nation in the form of an unlawfu} trust, with consent of Jessee, or
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form the subject of any coniract ér eonsgfnc'f in rostraint of trade
in the mining or selling of coal, phosphate, oil, oil shale, gas, or -
dium entered into by the Jessee, cr any o ent or undeuundn&
written, verbal, or otherwise to which such Jessee shall be zpmf,

which his or its output is to be or become the subject, to control the
price or prices thereof or of any holding of such Jands !)y any individ-
ual, pertnership, association, corporation, or control, in excess of i
amounta of lands provided in this Act, the leass thereof sball be

forfeited by appropriate court proceedings.

Sec. 28. That rights of way through the public lands, including PIPELI
the forest reserves, %f the Unitid States are bl:nby granted for pipe_g RI cg %sfg F-WAY

line purposes for the t.nqsg)orl,stion' of oil or natural ges to any appli-
cant possessing the qualifications provided in section 1 of this Aet,
to the extent of the ground occupied by the ssid pipe line and twenty-
five feet on each side of the same under such regulstions as o survey,
location, application, and use as may be prescribed by the Secretary
of the Internior and upon the express condition that such pipe lines
shall be constructed, operated, and maintained as common carriers:
Provided, That the Goversment shall in express terms reserve and
shall provide in every Jease of oil lands bereunder thal the lessee,
assigrnee, or beneficiary, if owner, or operator or owner of 8 controlling
interest in any pipe line or of any company operating the ssme
which may be orerated accessible to the oil derived from Jands under
such lease, shall st reascnable rates and without discrimination ac-
cept and convey the oil of the Government or of any citizen or com-
pany pot the owner of any pipe line, operating a Jease or purchasing
gas or oil under the provisions of this Act: Prowided further, Thet po
right of way shall hereafter be granted over said lands for the trens-
portation of oil or patural gas except under aod subject to the
provisions, limitations, and conditions of this section. Failure to
comply with the provisions of this section or the regulstions pre-
scribed by the Secretury of the Interior shall be grnuod’ for fotfeiture
of the irant br the United States disirict court for the districl in
which the property, or some part thereof, is locsted in an appropriate
proceeding. )

Sec. 29. That ony permit, lease, occupation, or use permitted
vader this Act shall reserve ta the Sccretary of the Interiar the right
to permit upon such terms 8s he moy determine to bhe just, for jaint
or several use, such ecsements or rights of Waor, including casements
in tuppels upon, through, or in the lands leased, occupied, or used
8s may be necessary or a{;propriate to tbe working of the same, or of
other lands containing the deposits described in this Act, and the
treatment and shipruent of the products thereof by or under suthority
of the Governn:{;nt, its Jessees, or permitiecs, and for other public
pwrposes: Provided, That ssid Secretary, in his discretion, in making
mf lease under this Act, may reserve to the United States the right
Lo lease, sell, or otherwise dispose of the surface of the lands embraced
within such lease under existing law or laws hereafter enacted, in 8o
far as said surface is not necessary for use of the lessee in extractin
and removing the deposits thercin: Provided further, That if nucﬁ
reservation is mnde it shell be so determined befors the offering of
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b leass: And provided further, That the said Secretary, during the
;:;: ofcl.h': qu.’;- aut.hé’;is.ed"to fssue such permits of easements
herein provided to be resarved.

Sro. 30. That no Jease issued under the nu'thoxit’v&l this Actoball ,537GNED OR SUBLET LEASES
]

be assigned or sublet,:except Wwith the conseat o Secretary of

the Interior. The lesses may, in: the discretion of the Secretary of Sec.

30: See footnotes

the Interior, be permitted af any time to make written relinquish-' 66-70 for amendments.

ment of all rights under such'a lease, and upon acceptance thereof
be thereby relieved of all futuré obligations under said leass, and ma;

with like consent surrender any legal subdivision of the area included
within the Jease. Each lease shall contain provisions for the purposs
of insuring the exercise of reasonible diligence, skill, and care’ in
the operation of suid properiy;-a provision that such rules for the
safety snd welfare of the miners and for the prevention of undus
waste as may be prescribed by #sid Secretary shall be observed,
including arestriction of the workday to not'exceéding eight boursin
any one day for underground workers except in cases of emergency;
provisions prohibiting the employment of sny boy under the age o

sixteen or the employment ofan¥ girl or woman, without regard to
age, in mf mine below the surface; provisions securing the workmen
complele Ireedom of purchase; grorision requiring the payment of
wages.at least twice 8 month jo lawful money of the United States,
an gjr:viding proper rules and regulations to iasure the fair and just
weighing or messuremont .of the coal mined by each miner, and
such other provisions s he may deem necessary to insure the sale
of the production of such leased lands to the United States and to
the public st reasonsble prices, for the protection of the interests
of the United States, for the prevention of monopoly, and for the
safeguarding of the public welfare: Protded, Thet none of such
rovisions sball be in conflict with the Jaws of the State in which the
eased property is situated.

Sec. 3). Thot any lease issued voder the provisions of this Act
may be forleited ond cooceled by an sppropnste proceeding in the
United States district court for the distriet ic which the property,
or some part thereo!, is Jovnted whenever the lessee fails to comply
with any of the provisions of this Act, of the lease, or of the general
regulations promulgated under this Act and in force at the date of
the Jense; and the lense may provide for resert to appropriate methods
for the settlement of disputes or for remedies for breach of specified
conditions thereof.

Sec. 32. Thet the Secretary of the Interior is suthorized to pre-
scribie pecesssry and proper rules and regulations and to do apy and
a1l things necessary to carry oul snd sccompiish the purposes of this
Act, also to fix and determine the boundary Jines of any structure,
er oil or pas feld, for the purposes of this Act: Provided, That nothing
in this Act shall be construed or held 1o sflect the rights of the States
or other Jocal autbority 1o exercise an¥ sigbts which they moy have,
including the right to Jers and collect taxes upon improvements
outputl of mines, or other rights, property, or assets of any lesses o
the United States.

-]15-
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Szc. 33. Thbat all statements, representations, or reports required FORMS AND OATH
by the Secretary of the Interior ugder this Act sbal] upo:.:q oath,
unless otherwise specified bg him, and in such forny and upon such
bhsnb ;s tl'}ghSu:;ury of the lnt?n'ﬁ; m;‘y r uiure. : . 0

EC. 34. Thot the provisions of this Act sball also apply to ali;

deposits of coal, phos;l:hote. sodium, oil, oil shale, or gas ii:pthe lmdsl RESERVATION OF MINERALS
of the United States. Which Jnnds may bave been or inay be disposed,
of under laws resercing to the United States such deposits, with the
right to prospect for, mine, snd remore the savie, subject to such
congigons ss sre of may hereafter be provided by such laws reserving
such deposits, . N

Sec. 35. That 10 per centum of sll mouey received from sales,
bonuses, royaliies, a‘:ad reatals under the provisions of this Act, gISPOSI‘{'ION OF RECEIPTS
excepling those from Alaska, shall be paid into the Treasury of the >€€ - 35: See footnotes
United States and credited to miscellaneous receipts; for pest pro- 79-89 for amendments.
duction 70 per centum, snd for future production 52} per cenium
of the amounts derived from such boouses, royalties, and rentals
shall be paid into, reserved, and arp&opﬁnué as & port of Lhe recls-
mation fund created by the Act of Coogress, known as the Reclama-
tion Act, approved June 17, 1902, and for pest production 20 per
centum, and for future proJuct.ion 37} per centum of tho amounts
derived from such bovuses, royalties, and rentals sbhsll be pnid by
the Secretary of the Trensury alter the expirotion of each fiscal year
to the State within the boundaries of which the leased lands or
dego;igs are or wers located, said moneys to be used by such State or
subdivisions thereof for the construction and mainlepance of publie
roads or for the support of public schools or otber public educational
iostitutions, as the legislature of the State moy direct: Provided,
That all moneys which may accrue to the United States undor the

provisions of this Act from lands within the naval petroleum reserves
shall be deposited in the Treasury as * Miscelluneous receipts.”

Stc. 36. That all royalty accruing to the United States under any RoyYALTY PAID IN KIND
oil or gas lease or permit under this Act on demand of tho Secretary ON DEMAND
of the Interior shall be peid in oil or gas.

Upon granting any oil or gas lease under this Act, and from time Sec. 36: See footnote 90
to tume thereafter during said lease, the Secretary of the Interior for amendment.
shall, except whenever in his juldgment it is desirable to retsin the
same for the use of the United Stutes, offer for sale for such period
as he may determine, upon notice and advertisement on scaicd bids
or at public auction, all royalty oil and gas accruing or reserved to
the United States under such lease. Such advertisement and salo
shall reserve to the Secretary of the Interior thie right to reject all
bids whenever within his judgment the interest of the United States
demends; and in cases where no satisfactory bid is received or where
the accepted bidder fails to complete the purchase, or where the
Secretary of the Interior shall determine that 1t is unawise in the public
interest to accept the offer of the highest bidder, the Secretary of
the Interior, within his discretion, may readvertise such royalty for
sale, or sell at private sale at not less than the market price for such

eriod, or accept the value thereof from the Jessce: Provided, however,
hat pending the making of a permanent contract for the sale of any
royelty, oil or gas as herein provided, the Secretary of the Interior
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may sell the currsnt produsi at private sale, at ‘Dot Jess ‘than 'the

market prics: And , ‘That an alty, oll, or g
may be glid at not less than' thd market price {t';r,inn sal to t‘a:'
degarunent or agency of the United States.

ro. 37. That the deposits of coal, phosphate, sodium, oil; bil
shals, and gas, herein referred to, in lands yalusble for such minerals.
including lands and deposits described in the joint resolution satitled
“Joint resolution suthorizing the Secretary of the Interior to permit
the ‘continustion of coal mining ofermom on certain’ lands in
Wyoming," approved August 1, 1912 (Thirty.seventh’ Statutes at
Large, page 1346), shall be subject to disposition only in the form
and manner provided in' this Act, except as to valid claims existent
at date of the passage of this Act and thereafter mnintsined in com*
pliance with the laws under which initisted, which claims may be
perfected under such laws, including discovery. . ...

Skc. 38. That, until otherwise provided, the Seccretary of the
Interior shall be suthorized to preseribe fees and commissions to be
paid registers and receivers of United States land offices on acoount
of business transacted under the provisions of this Act.

Approved, February 25, 1020,

NOTE:

Sec. 39: Added by the Act of 2/9/33
at p. 28 this text.

Sec. 40: Added by the Act of 6/16/34
at p. 29 this text.

See. 41: Added by the Act of 12/22/87
at p. 136 this text.

Sec. 42 Added by the Act of 9/2/60
at p. 76 this text.

Suc. 43: Added by the Act of 12/22/87
at p. 139 this text.

Sec. 44: Added by the Act of 12/22/87
at p. 139 this text.
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A
CT OF APRIL 30, 1526 ACT OF APRIL 30, 1926

An Aet To smend section 37 of the genoral leasiag Acl ape
proved February 25, 1920 (Porty-Srvt Statutes st Large, page 120). v

Be 1t enacted by the Senate and Boise of R?:menm:'va of the
United Statcs of America in Congress assembled, That section 21 gac. 27
of the general Jeasing Act approved February 25, 1920 (Forty-Grst
Statutes at J.arge, page 437), is hereby smended to read as follows:

That no_person, association, or corporation, except as herein pro- ACREAGF HELD
vided, shall take or hold coal, phosphate, or sodium leases or perniits
during the Jife of such leases or permits in any one State exceeding
in agoregate acreago 2,560 acres for each ‘of said minerals; no person,
sssociation, or corporation ‘shall take or hold at one time oil or gas
lenses or permits exceeding in the agdregate 7,630 acres granted
hercunder in sy one State, and not moro than 2,56C acres within the
geologic structuro of the same producing oil or gns field; and no per-
son, nssocintion, or corporotion shall take or hold ot one time any
interest or interests as o member of an associotion or associntions or
as a stockholder of a corporation or corporations holding n lease or
leases, permit or permits, vnder the provisions hereof, which, together
with the_-ares embraced-in any direct bolding of & lease or leases,

mit or permuts, under this Act, or which, {ogether with eny other
interest or interests as & member of an sssociation or associations or
as & stockholder of a corporation or corporstions holding a lease or
leases, permit or permits, under the provisions hereof for any kind
of mineral leases hereunder, exceeds in the aggregate an awmount
a}uivalent. to the maximum number of acres of the respective kinds
oAn minerals ']Loﬁd to llil}' one lfesslfe oAr pegn]i:tlc; nfmdfer t(i;is Ait.
interests held in violation of this Act sha orfeited to the
Umytzd States by appropriate proceedings instituted by the Attor- FORFEITURE OF INTEREST
ney General for that purpose in the United States district court
for the district in which the property, or some part thereof, is
located, except that any ownership or interest forbidden in this
Act which may be acquired by descent, will, judgment, or decree
may be held for two years and not Jonger after its acquisition:
Provided, That nothing herein contained shall be construed to limit
sections 18, 18a, 19, and 22 or 1o prevent any number of Jessces under
the provisions of this Act froia combining their several interests so
far as may be necessary for the purposes of constructing and carry:
ing on the business of & refinery, or of establishing and constructin
as o common carrier a pipe line or lines of railroads to be operaleﬁ :
and used by them jointly in the transportation of oil from their
several wells, or from the wells of other lessees under this Act, or
the transportation of coal or to increase the acreage which may bs
scquired or held under scclion 17 of this Act: Provided ﬁzrzher, That
any combination for such purpose or purposes shall be subject to
the approval of the Secretary of the Interior on application to bim
for germs:on to forin the same. And provided further, That if an
of the lands or deposits leased under the provisions of this Act eha
be subleased, trusteed, possessed, or controlled by any device perms-
nently, temporarily, directly, indirectly, tacitly, or in any manper

NOTE: Regarding all Mineral Leasing Act sections
noted on this page: SEE footnotes listed under
the section number to locate subsequent amendments

to each section.
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whatsoever, so that they form a of, or are in anywise controlied
b{ any combination in’th fom?:;‘n "unlawful trust, with consent
ol lessee, or form the subject of any .contract or comspiracy in
restraint of trade in the mining or selling of cosl, phosphate, «il,
oil shale, gas, or sodium entered intg by the lessee, or any

or understanding, written, verbal, or otherwise to which such lesses
shall be a party, of which his or its output is to be or become the
subject, to control the price or prices thereof or of any bolding of
such lands by any individual, partnership, sssociation, ration,
or control, in excess of the amounts of lands providui m A,
the lease thereof shall be forfeited by appropriate ourt procesdiogs

Approved, April 30, 1926,

ACT OF FEBRUARY 7, 1927

Excerpts

-An Act To promote the mining of potash on the public domain.

.Sec. 4, That Eyrospecting permits or leases may be issued under
the provisions of this Act for deposits of polassium in public Jands,
also containing deposits of coal or other minerals, on condition that
such other deposits be reserved to the United States for disposal
under appropriate laws: Provided, That if the interests of the
Government and of the lessee will be subserved thereby, potassium
leases nay include covenants providing for the development by the
Jessee of chlorides, sulphates, carbonntes, borates, silicales, or nitrates
of sodium, magnesium, aluminum, or calcium, associated with the
polassium deposits Jeased, on terms and conditions not inconsistent
with the sodium provisions of the Act of February 25, 1920 (Forty-
first Statutes at Large, page 437): Provided Jurtl&er, That where
valuable deposits of mineral now subject to disposition under the
general mining Jaws are found in fissure veins on any of the Jands
subject to Fermit or lease under this Act, the valuable minerals so
found shall continue subject to disposition under the said general
mining laws notwithstanding the presence of polash therein.

Sec. 5. That the gencral provisions of sections 1 and 26 to 38,
inclusive, of the Act of February 25, 1920, entitled “An Act to
promote the mining of coal, phosphate, cil, oil shale, gas, and sodium
on the public domain,” arc made applicable to permils and leases
under this Act, the Lrat and thirty-seventh sections thereof being
amended to include deposits of potassium.

NOTE: Other sections are not included.
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ACT OF DECEMBER 11, 1928

“An Aet To amend sections 23 and 34 of the Genaral Leas)
Act approved February 25, 1920 {Forty-8nt Btatutes st Large, page 437). I

Be it enacted by the Senate and House of Representatives of the
United States of America in Congrems assembled sections 28
and 24 of the General Leasing Act spproved lx‘ebrulry 25, 1920
(Forty-first Statutes at Large, page 437), are hereby smended to
read as follows:

“Sec. 23. That the Secretary of the Interior is hereby authorized,
under such rules and regulations as he may prescribe, to grant to
any qualified applicant a prospecting permit which shall give the
exclusive right to prospect for chlorides, sulphates, carbonates,
borates, silicates, or nitrates of sodium, in lands belonging to the
United States for a period of not exceeding two years: Provided,
That the ares to be included in such a permit shall not exceed two
;housand five hundred and sixty acres of Jand in reasonably compact
orm.

Sec. 24. That upon showing to the satisfaction of the Secretary of
the Interiov that valuable deposits of one of the substances enumer-
ated in section 23 hereof have becn discovered by the permittee
within the area covered by his permit and that snch 1and 15 chiefly
valuable therefor, the permittee shnll be entitled to n lense for sny
or all of the land embraced in the prospecting permit at & royalty
of not less than 2 per centum of the quantity or gross value of the
output of sodium compounds and other related products ot the
point of shipment to market ; the lands in such lease to be taken in
compact form by legal subdivisions of the public land surveys or,
if the land be not surveyed, by survey executed st the cost of the
permittec in accordance with regulations prescribed by the Secretary
of the Interior. Lands known to contain valuable deposits of one
of the substances enumerated in section 23 hereof and not covered
by permits or lenses shall be subject to lease by the Secretary of
the Interior thirough advertisement, competitive bidding, or such
other methods as he may by gencral regulations adopt and in such
areas as he shall fix, not exceeding two thousand five hundred and
sixty acres. All leases under this section shall be conditioned upon
tlie payment by the lessee of such royalty as mny be fixed in the
lense, not less than 2 per centum of Lhe quantity or gross value of
the output of sodimm compounds and other related products at the
point of shipment to market, and the payment in advance of a
rentn]l of 25 coents per acre for the first e2lendar year or fraction
thereof, 50 cents per acre for the second, third, fourth, and fifth
enlendar years respectively; snd $1 per acre per annum thereafter
during the continnance of the lecase, such rental for any one year
to be credited against royalties aceruing for that year, Lesses under
this section shall be for a period of twenty years, with preferential
right in the lessee to rencw for successive periods of ten years upon
such reasonable terms and conditions as may be prescribed by the

ACT OF DECEMBER 11!, 1928

Sec. 23

SODIUM LEASE ACREAGE

Sec. 24
QUALIFY FOR LEASE

ROYALTY

NOTE: Regarding all Mineral LEasing Act Sections
noted on this page: SEE footnotes listed under
the section number to locate subsequent amendments

to each section.
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Secretary of the Interior unless otherwiss provided by law at the
expiration of such period: Provided, That nothing in this Act shall

rohibit the mining and sale of sodium compounds under potassium
eases issued pursuant to the Acts of October 2, 1017 (Fortieth Stat-
utes at Large, page 297), and February 7, 1927 (Forty-fourth
Statutes at Large, page 1051!), nor the mining and sale of potassium
compounds as E“by-product from sodium leases taken under this
section: Provided further, That on application by any lessee the
Secretary of the Interior is authorized to modify the rental and
royalty provisions stipulated in any existing sodium lease to conform
to the provisions of this section.”

Approved, December 11, 1828.

ACT OF JUNE 27, 1930

An Act Authorizsing the repayment of rents snd royalties io
exceas of requircments mado under jeascs executed (n accordance with the Geveral
Leasing Act of February 25, 1020,

Be it enacted by the Senate and House of Represeniatives of the
United States of America in Congress assembled, That the pro-
visions of the Act of Congress approved December 11, 1919 (41 Stat.
L. 366), entitled “An Act to smend an Act approved March 6, 1008,
entitled ‘An Act to provide for the repnyment of certain commis-
sions, excess payments, and purchass moneys paid under the public
Jand lews,’ ” is hereby made apéslictble to all fn ments in excess of
lawful requirements made under the Act o %ongress approved
Feliruary 25, 1920 (41 Stat. L. 437), and under any statute relating
to the sale, cutry, lease, or other disposition of the public lands.

Approved, Juno 27, 1930.

NOTE: Repealed by Act of July 14, 1960.
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ACT OF JULY 3, 1930

-An Aet T d sectl 17 and 27 of the Censeral
Ast of Pebruary 35, 1020 (41 Stat, 437 U. 8. C., title 30, sec. $26), &s Aman

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembdled, That sections 17
and 27 of the Act entitled “An Act to promote the mining of coal,
phosphate, oil, oil shale, 957)5, and sodium on the lé blic domain,’
approved Februsry 25, 1920 (41 Stat. 487; U. 8. C, title 30, sec.

), as amended, are amended to read as follows: .

«Spc 17. That all unappropriated deposits of ol or ges situsted
within the known geologic structure of & producing oil or gas field
and the unentered lands containing the same, not subject to prefer-
ential lease, may be leased by the Secretary of the Interior to the
highest responsible bidder by competitive bidding under general
regulations to qualified applicants in areas not exceeding six hun.
dred and fortg'nncm and in tracts which shall not excee-f in Jength
two and one-half times their width, such lesses to be conditioned
upon the payment by the lessee of such bonus ns may be accepted and
og such royalty as may be fixed in the lease, which shall not be Jess
than 121% per centum 1n amount or value of the production, and the
payment in advance of a rental of not less than $1 per acre per
annum thereafter during the continuance of the lease, the rental paid
for any one year to be credited egainst the royalties as they accrue
for that year. Leases shall be for o period of twenty years, with
the preferential right in the lessee to renew the same for successive
periods of ten years ugon such reasonable terms and conditions as
may be grescribed by the Secretary of the Interior, unless otherwise
provided by law at the time of the expiration of such periods: Pro-
vided, That any lease heretofore or hereafter issued under this Act
that has become the subject of a cooperative or unit plan of develop-
ment or operation of a single oil or gas pool, which plan has the
approval of the Secretary of the Interior as necessary or convenient
in the public interest, shall continue in force beyon saitiJ)criod of
20 years until the termination of such plan: And provided further,
That the Secretary of the Interior shall report oll leases so continued
to Congress at the beginning of its next regular session after the
date of such continuance. Whenever the nverage daily production
of any oil well shal] not exceed ten barrels per day, the Secrelary of
the Interior is authorized to reduce the royalty on future production
when in his A’ndvment the wells can not be successfully operated upon
the royalty xed in the lease. The provisions of this paragraph shalj
apply to all oil and gas lenses made under this Act.

#Sec. 27. That no person, sssocintion, or corporation, except as
herein provided, shall take or hold coul, phosphate, or sodium lesses
or permits during the life of such leases or permils in any one State
exceeding in aggregate ncreage two thousand five hundred and sixty
acres for each §§snul minerals; no person, nssociation, or corporation
shall take or hold at one time oil or gas leases or permits exceeding in
the aggregate seven thousand six hundred and eighty acres granted
hereunder in any one State, and not more than two thousand five

ACT OF JULY 3, 1930

Sec., 17
KNOWN GEOLOGIC STRUCTURE

COMPETITIVE BIDDING

Sec. 27

ACREAGE LIMITATIONS

NOTE: Regarding all Mineral Leasing Act sectioms
noted on this page: SEE footnotes listed under
the section number to locate subsequent amendments

to each section.
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hundred and sixty acres within the geologic structure of the same
producing oil or gas Seld; and no person, association, or corporation
shall take or hold at one time any interest or interests as & member
of an association or associstions or as s stockholder of & corporstion
or corporations holding s lease or leases, permit or permits, under the
rovisions hereof, which, together with the area embraced in any-
irect holding of a lease or leases, permit or permits, under this
or which, together with any other interest or interests a9 a member'
of an association or associations or as a stockholder of a corporation,
or corporetions holding a lease or leases, permit or grmiu, under the
provisions hereof for any kind of mineral leases hereunder, exceeds
in the aggregate an amount equivalent to the maximum number of
acres of the respective kinds of minerals allowed to any one lesses or
permittee under this Act. Any intercsts held in violation of this Act
shall be forfeited to the United States by appropriate proceedings
instituted by the Attorney General for that purpose in the United
States district court for the district in which the property, or some
;)art. thereof, is located, except that any ownership or interest
forbidden in this Act which may be acquired by descent, will,
judgment, or decree may be held for two iears and not longer after
1ts acquisition: Provided, That nothing herein contained shall be
construed to limit sections 18, 18n, 19, snd 22 or to prevent any
number of lessees under the provisions of this Act from combinin
their several interests so far as moy be necessary for the purposes o§
constructing and carrying on the business of a refinery, or of
establishing and constructing as o common carrier & pipe line or lines
of railroads to be operated and used by them jointly in the transpor.
tation of oil from their several wells, or from the wells of other lessees
under this Act, or the transportntion of coal or to increase the acreage
which may be acquired or held under section 17 of this Act:
Provided further, That any combination for such purpose or
surposes shall be subject to the approval of the Secretary of the
nterior on application to him for permission to form the same:
And provided further, That for the purpose of more properl
conserving the natural resources of any single oil or gas pool or field,
permittecs and lessees thereof and their representatives may unite
with each other or jointly or separately with olhers in collcctively
adopting and operating under a cooperative or unit plan of develop-
ment_or operation of said pool or field, whencver determined and
certified Ly the Secretary of the Interior to be necessary or ailvisable
in the public interest, and the Secretary of the Interior is thereunto
authorized in his discretion, with the consent of the holders of lenses
involved, to establish, slter, change, or revoke drilling, producing,
and royalty requirements of such Jeases, and to make such regulations
with reference to such leases with Jike consent on the past of the
lessce or lessees in eanneetion with the institution and operation of
any such cooperative or unit plan as he may deemn necessary or pr?ser
to secure the proper protection of such public interest: And provided
further, That except as berein provided, if any of the lands or
deposits leased under the provisions of this Act shall be subleased,
trusteed, possessed, or controlled by any device permancntly, tem-
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porarily, directly, indirectly, tacitly, or in any manner whatscever,
0o that they form s part of, or are in anywiss controlled by any
combination in the form of an unlawful trust, with consent of lesses,
or form the subject of any contract or conspiracy in restraint of trade
in the mining or selling of coal, phosphate, oil, cil shale, gas, or
sodium entered into by the lessce, or any agreement or understanding,
written, verbal, or otherwise to which such lessee shall be a pnrt{, o
which his or its output is to be or become the subject, to control the

rice or prices thereof or of any holding of such lands by any
individual, partnership, association, corporation, or control, in excess
of the amounts of lands provided in this Act, the lease thereof shall
hs?:feziw'i"hby endin vy o "'3““2::"“ tions 17 and 27 of

. 2. The amendments herein adopted to sections 17 an o

the Geners! Leasing Act of Februaryp%, 1920, as smended, shall ~THESE AMENDMENTS EXPIRE
expire at midnight on the 31st day of January, 1981. JANUARY 31, 1931

Approved, July 3, 1930.
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ACT OF MARCH 4, 1931

An Aot To amend sections 17 and 27 of the Oensral Leasing
Aot os.l‘;obmny 38, 1920 {41 Btat, 437; U. 8. C,, title 30, secs. 184 and 33¢), aa
amended.

Be it enacted by the Senate and Houss of Representatives of the
United States of America in Congress assembled, That sections 17
and 27 of the Act entitled “An Act to promote the mining of eo:l'
phosphate, oil, oil shale Sus, and sodium on the public domain,’
approved Februsry 25, 1820 (41 Stat. 457; U. 8. C., title 80, secs. 184
ang 228), a3 amended, are amended and recnacted to read as follows:

“ Sec. 17. That all unappropriated deposits of oil or gas situstad
within the known geologic structure of & producing oil or gas field
and the unentered Iands containing the same, not subject to prefer-
entinl lease, may be leased by the Secretary of the Interior to the
highest responsible bidder by competitive bidding under general

regulations to qualified applicants in units reasonsbly compact
of not exceeding six hundred and forty acres, such leases to be'

conditioned upon the payment by the lessce of such bonus as ma
be accepted and of such royalty as may be fixed in the lease, whic
shall not be less than 1214 per centumn in amount or value of the
production, and the payment in advance of a rental of not less
than $1 per acre per annum thereafter during the continuance of
the lease, the rentnl paid for nny one year to be credited aganinst
the royalties as they acerue for that year.

“lenses shall be for a period of tweniy yesrs with the
preferential right in the lessce to renew the same for successive
periods of ten years upon such reasonable terms and conditions as
may be prescribed by the Secretary of the department having
jurisdiction thercof, unless otherwise provided by law at the time
of the expiration of such periods: Provided, That any lease here-
tofore or hereafter issued under this Act that has become the sub-
ject of a cooperative or unit plan of development or operation of

a single oil or gas pool, or area, or other plan for the conservation
of the oil and pas of n single pool or arca, which plan has the
approval of the Secretary of the department or departments having
jurisdiction over the Government lands included in ssid plan as
necessary or convenient in the public interest, shall continue in
force beyond said period of twenty vears until the termination of
such plan: And provided further, That snid Secretary or Secre-
taries shall report all leases so continued to Congress at the begin.
ning of its next regular session after the date of such continuance.

“Any cooperative or unit plan of development or operation, which
inctudes Jand owned by the United States, shall contain a provision
whereby sauthority, limited as therein provided, is vested in the
Secretary of the department or departments having jurisdiction
over suci: Jand to alter or modify from time to timne in his discre-
tion the quantity and rate of F, uction under said plen. The Sec-
retary o? the Interior is authorized whenever he shall deem such
nction necessary or in the public interest, with the consent of lesses,
by order to suspend or modify the dnl\mg or producing require-

ACT OF MARCH &4, 1931

Sec. 17
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LEASE TERMS
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menta of any oil and gas lease haretofors or heresfter issued, and
no lease shall be deemod to expire by reason of the suspension of
sroductwn pursuant to an{ such order. Whenever average

aily production of any oil well shall not exceed ten barrels per
day the Secretary of the Interior is authorized to reduce the royaity
on future production when in his judgment the well can not be
successfully operated upon the royalty fixed in the lease. The
provisions of this section shall apply to sll oil and gas leases made
under this Act. ) ..

% Seo. 27. That no person, association, or corporatioh, except ss
herein provided, shall take or hold coal, phosphate, or sodium leases
or permits during the life of such leases or permits in any one State
sxceeding in aggregate acreage two thousand five hundred and sixty
scres for ench of said minerals; no person, association, or corpora-
tion shall take or hold at one time oil or gas leases or permits exceed.-
ing in the aggregate seven thousand six hundred and eighty acres

ranted hercunder in any one State, and not more than two thousand
Eve hundred and sixty acres within the geologic structure of the
same producing oil or gas field ; and no person, association, or corpo-
ration shall take or hold at ome time any interest or interests as a
member of en association or associstions or as & stockholder of o
corporation or corporations holding a lease or leases, permit or per-
mits, under the provisions hereof, which, together with the ares
embraced in any direct holding of o lease or leases, permit or per-
mits, under this Act, or which, together with any other interest
or interests as a member of an association or associations or as a
stockholder of a corporation or corporations helding a lease or leases,
permit or permits, under the provisions hereof for any kind of min.
eral leases hercunder, exceeds in the aggregate an ninount equivalent
to the maximum number of acres of the respective kinds of minerals
allowed to any one lessce or permitiee under this Act. Any interests
held in violation of this Act shall be forfeited to the United States
bﬁr appropriate procecdings instituted by the Attorney General for
that purpose in the United States district court for the district in
which the property, or soine part thereof, is located, except that any
ownership or interest forbidden in this Act which may be ncquired
by descent, will, judgment, or decree may be held for two years
and not onger after its acquisition : Provided, That nothing herein
contained shall be construed to limit sections 18, 18a, 19, and 22 or
to prevent any number of lessees under the provisions of this Act

from combining their several interests so far as may be necessary
for the purposes of constructing and carrying on the business of a
refinery, or of establishing and constructing as a common carrier
a pipe line or lines of rnﬁrpads to be operated and used by them
jointly in the trnns?ortation of oil from their several wells, or from
the wells of other lessces under this Act, or the transportation of
coal or to increase the acreage which mny be acquired or held under
section 17 of this Act: Provided further, That any combination for
such purpose or purposes shall be subject to the approval of the
Secretary of the Interior on application to him for permission to
form the same: And provided furtAer, That for the purpose of more

NOTE: Regarding all Mineral Leasing Act
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proforly conserving the natural resources of any single oil or ges
pool or field, permittees and Jessees thersof and their tatives
mn{ unite with each other or jointly or separately with others in
collectively adopting and operating under a cooperstive or unit plan
of dcvelogmem or operation of said pool or field, whenever deter-
mined and certified by the Secretary of the Interior to be necessary
or advisable in the public interest, and the Secretary of the Interior
is thereunto authorized in his discretion, with the consent of the
holders of leases or permits involved, to establish, alter, ch , OF
revoke drillinﬁ, producing, and royalty requirements of such Jeases
or permits, and to make such regulations with reference to such leases
and permits with like consent on the part of the Josses or lessess and
- permittees in connection with the institution and operation of any
such cooperative or unit plan as he may deem necessary or proper
to secure the proper protection of such public interest: And ided
Jurther, That when ony permit has been determined to be wholly or
in part within the limits of a producing oil or gas field which permit
has been included, with the approval of the Secretary of the Interior,
1n 8 unit operating agreement or other plan under this Act the Sec-
retary of the Interior may issue n lease for the area of the permit so
included in said plan without further proof of discovery: Provided
furtker, That the Secretary of the Interior is hereby authorized, on
such conditions as he may prescribe, to approve operating, drilling
or development contracts made b{ one or more permittees or Jessees
in oil or gas lenses or permits, with one or more persons, associations,
or corporations, whenever in his discretion ond regardless of acreage
limitations, provided for in this Act, the conservation of natural
roducts or the public convenience or necessity may require it or the
interests of the United States mny be best subserved thereby: And
provided further, That exceRt as herein provided, if any of the Iands
or deposits leased under the provisions of this Act shall be sub-
leased, trusteed, possessed, or controlled by any device permanently,
temporarily, dirvectly, indirectly, tacitly, or in nsny manner whatso.
ever, so that they form a part of or are in anywise controlled by any
combination in the form of an unlawful trust, with consent of lesses,
or form the subject of any contract or conspiracy in restraint of trade
in the mining or selling of coal, phosphate, oil, oil shale, gas, or
sodium entered into by the lessee, or any ngreement or understand-
ing, written, verbal, or otherwise, to which such lessee shall be a
party, of which his or its output is to be or become the subject, to
control the price or prices thereof or of any hnlding of such lands
by any individual, partnership, nssocistion, corparation, or control
in excess of the amonnts of Innds provided in this Act, the lease
thereof shall be forfeited by appropriate court {yroceedings: And
provided further, That nothing in this Act shnll be construed as
affecting existing lenses within the borders of the Naval Petroleum
Reserves or agreements concerning operations thereunder or in rela-
tion to the same, but the Secretary of the Navy is hereby authorized,
with the consent of the President, to enter into agreements such as
those Srovided for herein, which agreements shall not, unless ex-
pressed therein, operate to extend the term of any lease affected
thereby.”
Approved, March 4, 1931,
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ACT OF FPEBRUARY §, 1933

To furtbher amend the Aot approved Fsbruary 28, 1 sntitled “An Ast to
plob?ﬁ; m!plu of phosphats, ol!.‘zll M'.?'n. snd oodlu:: on the
publle i

Be it enacted by the Senate and House of R entatives of the
United States of America in Congress as , That the Act
approved February 25, 1020 (41 Stat. L, 487), entitled “An Act to
promote the mining of coal, phosphate, oil, oil l'hl.le, ‘gls and sodium
on the public domnain,” be, and the same is hereby, urther amended
by addmg thereto the following section:

“ Sec. 39. In the event the Secretary of the Interior, in the interest
of conservation, shsll direct or shall assent to the suspension of
operations and production of coal, oil, and/or gas under any lease
granted under the terms of this Act, any payment of acreage rental
prescribed by such lease Jikewise shall be suspended during such
period of suspension of operations and production; and the term
of such Jense shall be extended by adding any such suspension period
thereto: Provided, That nothing in this Act shall be construed as
affecting existing leases within the borders of the naval petroleum
reserves and naval oil-shale reserves.”

Approved, February 9, 1033,

NOTE: Regarding all Mineral LEasing Act
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ACT OF JUNE 16, 1934

To amend tho Minoral Lands Leasing Act of 1920 wilh reference to oll- or gas-
prospecting permita and leasss.

Be it enacted by the Senate and IMouse of Representatives of the
United States of America in Congress assembled, That the Act
entitled “An Act to promote the mining of coal, phosphate, oil, oil
shale, gas, and sodium on the public domain ”, approved February
25, 1920, as amended, is amended by sdding the following new
section:

“Sea. 40. (&) All prospecting permits and leases for oil or gas
made or imsd )underptho rovigol:a of this Act shinll e subject to
the condition that in case the permittee or lessee strikes water whilo
drilling instead of oil or gas, the Sccretary of the Interior may,
when such water is of such quality and quantity as to be valuable
and usable at a reasonable cost for agriculturnl, domestic, or other
purposes, purchase the casing in the well at the rensonable value
thercof to be fixed under rules and reguintions to be prescribed by
the Secretary: Provided, That the land on which snch wel! is situ-
ated shall be reserved as o water liole under section 10 of the Act of
‘December 29, 1916, .

“(b) In enses where water wells In-odumng such water have here-
tofore Leen or may hereafier be drilled upon lands embraced in any

rospecting permit or lease herctofore issued under the Aet of
February 23, 1920, as amended, the Seeretary may in like manner
putchase the casing in such wells.

“(c) The Sccretary may make such purchase end may lense or
operate such wells for the pnrpose of producing water and of using
the snme on the public lands or of disposing of such water for
bencficial use on other lands, and where sueh wells have heretofore
been plugged or abandoned or where such wells have been drilled
privr to the issnance of any permit or lease by persons not in privity
with the permittec or lessee, the Secretary may develop the same
for the purposes of this section : Provided, That owners or occupants
of Jands adjacent to these upon which such water wells may be
developed shall have a preference right to make beneficial use of
sueli water,

“{d) The Sceretary may use so mueh of any funds available for
the plugging of wells, as he may find necessary to start the program
provided for by this section, and thereafter he may nse the proceeds
from the sale or other disposition of such water as a revolving fund
for the continuation of such program, and such proceeds are Tuereby
appropriated for such purpose,

“(e) Nothing in this section shall be construed to restrict opern-
tions under any oil or gas lease or permit under any other provision
of this Act.”

Approved, Juns 16, 1934.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
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ACT OF AUGUST 21, 1935

To amend an Act eatitied “An Ast to promolo the mining of ecal, phosphate
shale um on ublic domain® 1o [
25, 1020 (42 bs'.'t."m; U. 8. C., titlo 30, [y 185, 331, 2&3'.%0), as amended,

Be i enacted by the Senate and House of Representatives of the
United Siutes o Anwna:usz%munammﬁbifnutswﬁmu18
14, 17, and 28 of the Act entitled “An Act to promote the mining of
coal, phosphate, oil, oil shale, gas, end sodium on the public domain *,
gproved ebrusry 25, 1920 (41 Stat, 437; U. 8. C,, title 80, secs. 185,

1, 223, 226), as amended, are emended to read as Tollows:

“Sepc. 18. That the Secretary of the Interior is hereby authorized,
and directed, under such necessary and proper rules and regulsations
as he may prescribe, to grant to any applicant qualified under this
Acta prospectmg permit, which shall give the exclusive right, for a
period not exceeding two years, to prospect for oil or f“ upon not
to exceed two thousand five hundred and sisty acres of land wherein
such deposits belong to the United States and are not within any
known geological structure of & producini.' oil or gas field upon cond)-
tion that the permittee shall begin drilling operations within six
months from the date of the permit, and shall, within one year from
and ofter the date of permit, drill one or more wells for oil or gas
to a depth of not less than five hundred feet each, unless valuable
deposits of oil or gas shall be sooner discovered, and shall, within
two years from date of the permit, drill for oil or gas to an aggre-
gate depth of not less than two thousand feet unless valuable deposits
of oil or gas shall be sooner discovered: Provided, That said appli-
cation was filed ninety days prior to the effective date of this smend-
atory Act. It being the intention of Congress thut there shall be
no discrimination as between applicants for prospecting permits, the
Secretary of the Interior is directed, in every cnse where one or more
permits have been issued. to issue permits to all other wpplicants for
prospecting permits on the same structure, even though one or more
of the permitices has developed the said structure into & pro-
ducing oil or gas field, if said application for permit was filed
prior to the development of such structure into a producing oil or

as field, and said applicont has otherwise complied with the law:

rovided further, That when such permit is issued upon any struc-
ture after discovery, the royalty to be paid upon the preferential
lease provided for in section 14 hereof shall be 10 per centum in
amount or value of the production and the annual payment of &
rental as provided in said section 14. No prospecting permit shall
be granted upon any application filed after ninety days prior to the
eflective date of this mmnendatory Act. The Secretary of the
Interior may, if he shall find that the permitice has been unable
with the exercise of diligence to test the land in the time granted
by the permit, extend any such permit for such time, not exceedin
two years, and upon such conditions as he shall prescribe: Provided,
That all permits outstanding on the effective date of this amenda-
tory Act, which on ssid date shall not be subject to cancelation
for violation of the law or operating regulations and which have
theretofore becn extended by the Secretary of the Interior, shall be,

NOTE: Regarding all Mineral Leasing Act
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and the same are hereby, extended until December 81, m‘r! nb!oa
to the spplicable conditions of such prior extensions:

further, That the Secretary of the Interior is hereby authorized,
to extend for an additional period of not to exceed one year
any permit on which diligence has been exercised or on--which
drilling or prospecting has been ngen ded at the direction of the
Secretary during the extension period hereby granted, but no exten-
sion of any permit beyond December 81, 1938, shall be granted
under authority of this Act, or any other Act. ether the lands
sought in any such :{phcuion and permit are surveyed or unsur-
veyed the applicant shall, prior to filing his spplication for permit,
Jocate such jands in & reasonably compact form and acco: mf to
the legal subdivisions of the public-land surveys if the land be
surveyed; and in an approximately square or rectangular tract if
the Jand be an unsurveyed tract, the length of which shall not
exceed two and one-half times its width, and if he shall cause to
be erected upon the land for which a permit is sought s monument
not Jess than four feet high, at some conspicuocus place thereon,
ond shall post & notice in writing on or near said monument, stat-
ing that an application for permit will be made within thirty
days after date of posting sanid notice, the name of the applicant,
the date of the notice, and such & general description of the
land to be covered by such permit by reference to courses
and distances from such monument and sich other netural
olbjects end permanent monuments as will reasonably identify the
land, stating the amount thereof in acres, he shall during the
period of thirty days following such marking and posting, be
entitled to o preference right over others to a permit for the land
so identified. The applicant shall, within ninety days sfter receiv-
ing o permit, mark each of the corners of the tract described in the
!mrmit upon the ground with substantial monuments, sc that the
soundarics can be readily traced on the ground, and shall post in &
conspicunus place upon the lands a notice that such permit has been
uranted and & description of the lands covered thereby: Provided
further, That in the Territory of Alaska prospecting permits not
more than five in number may be granted to nn{ qualified applicant
for periods not exceeding four years, actnal drilling aperations shall
begin within two years from date of permit, and oil and gas wells
shall be drilled to a depth of nat less than five hundred feet, unless
valuable deposits of oil or gas shall be sooner discovered, within
three years from date of the permit and 1o an agaregate depth of
not less than two thousand feet unless valuable deposits of oil or
zas shall be sooner discovered, within fonr years from date of
}mmm:PmﬁhdﬁﬂmnTMHan1&ﬁmwthamﬁumﬂn"
ive a preference right over others to & permit for Innd identified
by temnporary monuments and notice posted on or near the same
for six months following such marking and posting, and upon receiv-
ing a permit he shall mark the carners of the tract deseribed in the
permit upon the ground with substantia) monuments within one year
sfter receiving such permit: Provided further, That any person
holding a permit to prospect for oil or gas which shall not be
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subject to cancelation for violation of the law or opersti ?nu-
tions or which shall have been extanded under the authori this
or any other Act, in force on or after the effective dats of this
amen _ntori Act, or for which timely and acceptable application for
extension shall have been filed prior, to said dete, shall have the right
rnor to the termination of such permit to exchange the same for a
ease to the area described in the permit without proof of discovery,
at 3 royalty of not less than 121% per centum or value of the produec-
tion, to be determined by the Secretary of the Interior by general
rule and under such other conditions as are fixed in section 17 of
this Act: Provided further, That no such lesse shall be subject to
the acreage limitations of section 27 of this Act, as amended, unti}
one year after the discoveﬂ of valusble deposits of oil or
thereon: Provided further, That any application for any prospecting
permit filed after ninety days prior to the eflective date of this
amendatory Act shall be considered as an application for lease under
section 17 hereof : And provided further, That upon leases so granted
in lieu of existing permits or granted to applicants for permits, no
rentals shall be payable for the first two lease years, unless valuable
deposits of oil or gas ere sooner discovered within the boundaries
of such lease,

“Sec. 14. That upon establishing to the satisfaction of the Sec-
retary of the Interior that valuable deposits of oil or gas have been
discovered within the limits of the Innd embraced in an rmit,
the permittee shall be entitled to a Jease for one-fourth of the land
embraced in the prospecting permit: Provided, That the permittes
shall be granted a lease for as much os one hundred and sixty acres
of said lands, if there be that number of acres within the permit.
The area to be selected by the permittee, shall be in reasonably com-
pact form and, if surveyed, to be described by the legal subdivisions
of the public-land surveys; if unsurveyed, to be surveyed by the
Government at the expense of the applicant for lease in accordance
with rules and regulations to be prescribed by the Seerctary of the
Interior, and the lands leased shall be conformed o and be taken
in accordance with the legal subdivisions of such surveys; deposits
made to cover expense of surveys shall be deemed appropriated for
that purpose, and any excess deposits may be repaid to the person
or persons making such deposit or their legal representatives. Such
leases shall be for a term of twenty vears upon a royalty of 5 per
centumn in amount or._value of the production and the annual payment
in advance of a rental of 1 per acre, the rental pail for any one
year to be credited against the royalties as they accrue for that year,
nnd shall continue in force otherwise as prescribed in section 17
hereof for leases issucd prior to the cflfective date of this ainendatory
Act. The permittee shall slso be entitled to o preference right to
a8 lease for the remninder of the land in his prospecting permit at
a royolty of not less than 1214 per centum in amount or value of
the production nor more than the royalty rate prescribed b regu-
lation in force on Jenuary 1, 19385, for secondary leases issue! under
this section, and under such other conditions as sre fixed for oil or
gas leases issued under section 17 of this Act the royalty to be deter-
mined by competitive bidding or fixed by such other method as
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the Secretary may b, lations prescribe: Pﬂm‘dd{'wtkr That
the Secretary sh Ih’an s right & refoct any or all bids,
“Seo. 17. All Jands subject to disposition under this Act which
are known or believed to contain oil or au deposits, except a3 herein
otherwise provided, may be leased by the Secretary of the Interior
after the eflective date of this amendatory Act, to the highest respon-
sible qualified bidder bLeompot.itiu bidding under geners! reguls-
tions. Such lands shall be leased in units of not exceeding six hundred
and forty acres, which shall be as nearly compact in form as lpouible.
Such leases shall be conditioned upon the payment by the lesses of
such bonus as n.mg be accepted and of such royalty as may be fixed
in the lense, which shall be not less than 124 per centum in amount
or value of the production and the payment in advance of a rental
to be fixed in the lease of not less than 25 cents per acre per annum,
which rental except as otherwise herein provided shall not be waived,
susi)ended or reduced unless and until a valuable deposit of oil or gas
shall have been discovered within the lands leased : Provided, That the
rental paid for any one year shall be credited against the royalties as
they accrue for that year: Provided further, That in the event the
Secretary of the Interior shell direct or shall assent to the suspension
of operations or of production of oil or gas under any such lease, any
peyment of acreage rental as herein provided shall likewise be sus-
pended during such period of suspension of operations or production:

And provided further, That in the case of leases valusble only for
the production of gas the Secretary of the Interior upon showing b
the lessce that the lease cannot be successfully operated upon suc
rental or upon the royalty provided in the Jease, moy waive, suspend,
or rednce such rental or reduce such royalty.

“ The Secretary of the Interior, for the purpose of more properly
conserving the o1l or pas resources of any area, field, or pool, may
require that Jeases hereafter issued under any section of this Act be
conditioned upon an agreement by the lessee to operate, under such
reasonable cooperative or unit plan for the develapment and operation
of any such area, field, or pool ns said Secretary may determine to be
practicable and necessary or advisable, which plan shall sdeguately

rotect Lhe rights of all parties in interest, including the United
States: Provided, That all leases operated under such plan approved
or prescribed by said Secretary shall Le excepted in determining
holdings or control under the provisions of any section of this Act.

“ Leases hereafter issued undl:'r this section shall be for a period of
five years and so long thereafter as oil or gas is produced in paying
quantitics when the lands to be Jeased are not within any known
geological structure of a producing 0il or gas field, and for o period
of ten years and so long thereafier as oil or gas is produced in paying
quantities when the lands to be leased mre within any known
geological structure of a producing oil or gns field: Provided, That
no such lease shall be deemed to expire by reasons of suspension of
prosgecting drilling, or production pursuant to any order or consent
of the said Sccretary: Provided further, That the person first
making application for the lease of any lands not within any known
ﬁeologxc structure of o producin’; oil or gas field who is qualified to

old a lease under this Act, including spplicants for permits whose
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ugpliutiom were flled after ninety days prior to the effective date
of this amendatory Act shall be entitled to » preference right over
others to a Jease of such lands without competitive bidding at &
royalty, in the case of oil, of 123 per centum in amount or value of
the production when the said production does not exceed fifty barrels
per well per day for the calendar month and of not less than 19
centum in amount or valus of the production when the sai
production exceeds fifty barrels per well per day for the calendar
month, and, in the case of gas, at s royalty of 1215 per centum in
amount or value of the production when the said production does
not exceed five million cubic feet per well per day for the calendar
month and, when the said production exceeds five million cubic feet
i;r well per day for the calendar month, at a royalty of not less than
per centum in amount or value of the production.

“ s jssued prior to the effective date of this amendatory Act
shall continue in force and effect in accordance with the terms of
such Jeases and the laws under which jssued: Provided, That any
such lease that has become the subject of a cooperative or unit plan
of development or operation, or other plan for the conservation of
the oil and gas of a single area, field, or pool, which plan has the
approval of the Secretary of the bepurtment or Departments having
jurisdiction over the Government lands included in said plan as
necessary or convenient in the public interest, shall continue 1n force
beyond said period of twenty years until the termination of such
plan: And provided further, That said Secretary or Secretaries
shall report all leases so continued to Conﬁ'ress at the beginning of its
pext regular session after the date of such continuance.

“Any cooperative or unit plan of devclo§ment and operation,
which includes Jands owned by the United States, shall contain a
provision whereby suthority, imited as therein provided, is vested

in the Sccretary of the departinent or departments having jurisdic-
tion over such land to nlter or modify from time to time in his
discretion the rate of prospecting end development and the quantily
ond rate of production under said plan. The Sccretary of the
Interior is suthorized whenever he shall deem such action necessary
or in the public interest, with the consent of lessce, by order to
suspend or modify the drilling or producing requirements of any
oi) and gas Jease not subject to such a covperative or unit plan, and
no lease shall be deemed to expire by reason of the suspension of
produciion pursuant to any such order. .

“Whenever it appears to the Secretary of the Interior that wells
drilled upon lands not owned by the United Sintes are draining oit
or gas {from lands or deposits owned in whole or in part by the
United States, the Secretary of the Interior is hereby authorized
ond empowered {0 negotiate agreements whereby the United Stutes
or the United States and its permittees, Jessces, or grantees shall be
compensated for such drainage, such agreements to be made with the
conscnt of the permittees and Jessees nffected thereby.

“ Whenever the average daily production of the oil wells on nn
entire Jeasehold or on any tract or portion thereof segregated for
rolyulty purposes shall not exceed ten barrels per well per day, or
where the cost of production of oil or ges is such as to vender further
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froduction sconomically impracticable the Sec of the Interior
or the purpose of encouraging the greatest ultimale reco of oil
and in the interest of conservation of natursl resources, is authorized
to reduce the royalty on future production when in his judgment
the wells cannot be successfully operated upon the royalty fixed in
the lease, _Th:dprovnion of this para%raph ghall apply to all oil and
gas Jeases issued under this Act, including those mtﬂm an approved
cooperstive or unit plan of development and operation.

“ Any lense issued after the effective date of this amendatory Act
under the provisions of this section, except those earned as & prefer-
ence right as provided in section 14 hereof, shall be subject to can-
celation by the Secretary of the Interior after thirty days’ notice
upon the failure of the lessee to com(r!y with any of the provisions
of the lease, unless or until the lsnd covered by any such lease is
known to contain valuable deposits of oil or gaa. guch notice in
advance of cancelation shall be sent the lease owner by registered
letter directed to the lease owner’s record post-office address, and
in case such letter shall be returned as undelivered, such notice shall
also be posted for s period of thirly days in the United States Land
Office for the district in which the land covered by such lease is
situated, or in the event that there is no district Iand office for such
Jeased land, then in the post office nearest such land. Leases covering
lands known to contain valuable deposits of oil or gas shall be
canceled onl;.' in the manner provided in section 31 of this Act.

“ Sec. 28, That rights-of-way through the public lands, including
the forest reserves of the United States, may be granted by the
Secretary of the Interior for pipe-line purposes for the transports-
tion of oil or natural gas to any applicant possessing the quniiﬁcn-
tions provided in section 1 of this Act, to the extent of the ground
occeupted by the said pipe line and twenty-five feet on each side of
the same under such regulations and conditions as to survey, loca-
tion, application, and use ns may be prescribed by the Secretary
of the Interior and upon the express condition that such pipe lines
shall be constructed, operated, and maintained as common carriers
" nnd shall accept, convey, transport, or purchase without diserimina-
tion, oil or nataral pas produced from Government lands in the
vivinity of the pipe line in such proportionate amounts as the Sce-
retary of the Interior may, after a full hearing with due notice

thereof to the interested parties and a proper finding of facts, deter-
mine to be reasonalie: [Mrosided, That the Government shall in
express terms reserve and shall provide in every leasu of oil lands
hereunder that the lessee, assignee, or beneficiary, if owner, or
operator or owner of a controlling interest in any pipe Jine or of
ahy company operating the sume which may be operated necessible
to the oil derived from lands under such lease, shall at reasonable
rates and without discrimination accept and convey the oil of the
Government or of any citizen or company not the owner of any pipe
line, operating a lease or purchasing gas or oil under the provisions
of this Act: Provided furtAer, That no right-of-way shall herenfter
be granted over said lands for the transportation of oil or natural
gas except under and subject to the provisions, limitations, and con-

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ditions of this section. Failure to comply with the provisions of
this section or the regulations and conditions prescribed by the Sec-
retary of the Interior shall be ground for forfeiture of the grant
by the United Ststes district court for the district in which the
property, or some part thereof, is located in an appropriate
.n .’
P Szo. Q.g(l) That the Secretary of the Interior is authorized to
issue new leases to lessees holding oil or gas leases under any of the
provisions of this Act st the time this amendatory Act mes
effective, such pew leases to be in lieu of the leases then held by
such lessees and to be at a royalty rate of not Jess than 121%
centum in amount or value of the production and upon such other
terms and conditions as the Secretary of the Interior shall by gen-
eral rule prescribe;: Provided, That no limitation of acreage not pro-
vided for under the law or regulations under which any such old
lease was issued shall be applicable to any such new Jease,
{b)} Nothing contained in this amendatory Act shall be construed
to affect the validity of oil and gas prospecting permits or leases
reviously issued under the aunthority of the said Act of February
gs, 1920, as amended, and in existence ut the time this amendatory
Act becomes effective, or impair any rights or privileges which have

accrued under such permits or Jeases,
Sec. 8. That nothing in this amendatory Act shall be construed

as affecting any lands within the borders of the naval petroleum
reserves and naval oil-shale reserves or agreements concerning opers-
tions thereunder or in relation to the same, but the Secretary of the
Navy is hereby authorized, with the consent of the President, to
enter into agreements such as those provided for under the Act of
March 4, 1931 (46 Stat. 1323), which agreement shall not, unless
expvessu’ therein, operate to extend the terms of any leass affected
thereby.
Approved, August 21, 1935.

Sec., 2

ROYALTY

Sec. 3
NAVAL PETROLEUM RESERVES

NAVAL OIL-SHALE RESERVES

NOTE: Section 2 was REPEALED by the Act of 8/8/46.
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ACT OF JULY 8, 1940

Relating 10 rentals in certain ofl and gas leascs fasued under anthority of the Aet
of February 26, 1920, as arvended, and for other purposss.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secretary
of the Interior, in the case of Jands not within any kmown geologic
structure of a productive oil or gas field, shall waive the rentals
stipulated in oirmd gos Jeases issued pursuant to section 17 of the
Act of February 25 1920, as amend Ixthe Act of August 21,
1835 (49 Stat. ?ﬂ), for the second and third leass years, unless s
valuable deposit of oil or gas be sooner discoversd.

Approved, July 8, 1940,
NOTE: REPEALED by Act of 8/8/46.

ACT OF JULY 29, 1942

To grant a preference right to certain ofl and gas lesscns.

Be it enacted by the Senate and House of Reﬁreomtan‘m of the
United States of America tn Congress assembled, That upon the
expiration of the five-year term of any noncompetitive oil and gas
lease issued pursuant to the provisions of the Act of August 21, 1035
(49 Stat. 674), amending the Act of February 25, 1920, and main-
tained in accordance with the applicable statutory requirements and
regulations, the record title holder shall be entitled to a preference
right over others to n new lease for the same land pursuant to the
provisions of section 17 of the Act of February 25, 1920, as amended,
and under such rules and regulations es are then in force, if he shall
file an application therefor within ninety days prior to the date of
the expiration of the lense. The preference right herein granted shall
not appiy o lands which on the date of the expiration of n lease are
within the known geologic structure of o producing oil or gas field.

Skc. 2. The Sccretary of the Interior is authorized to mnke a com-
yromise scttlement of any claim for ecerued rental under o lease
ssued pursuant to the provisions of section 13 of such Act of Febru-
ary 25, 1920, as amended, in any case in which e determines that it
would be financially beneficial to the United States to make such a
compromise settlement or in any case in which he determines that
collection of the full amount of such acerued rental from the lessee
is inadvisable because of the lessee’s financial resources being limited.

Approved, July 29, 1942,

ACT OF JULY 8, 1940

Sec. 17

LANDS NOT WITHIN KGS

ACT OF JULY 29, 1942

NONCOMPETITIVE LEASES

Sec. 17

Sec. 13

RENTALS: SETTLEMENTS

NOTE: sgection 1 was REPEALED by Act of 8/8/46.

NOTE: Regarding all Mineral Leasing Act
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~-37-

7/8/40
7/29/42



ACT OF DECEMBER 24, 1942

To encoursge the discovery of ofl and gas on the publie domsin during the
continuance of the present war,

Be it enacted by the Senate and House of Represenlatives of the
United States of America in Congress assembled, That, during the
period of the national emergency proclaimed by the President May 27,
1941 (Proclamation Numbered 2487), upon a determination by the
Secretary of the Interior that a new oil or gos field or deposit has
been discovered by virtue of a well or wells drilled within the bound-
aries of any lease issued pursuant to the Brovizions of the Act,
approved February 25, 1920, as amended (U. S. C, title 30, secs.
181—263), the roya tg othatxon of the lessee who drills such well or
wells to the United States as to such new deposit shall be limited for
s period of ten years following the date of such discovery to & fiat rate
of 1214 per centum in amount or value of all oil or gos produced from

the Jease.
Approved, Decomber 24, 1842,
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ACT OF NOVEMBER 28, 1943 ACT OF NOVEMBER 28, 1943

To authorise the Becrelary of the Interior 10 sstile certain olaims,

Be it enacted by the Senate and Houst of Representatives of the NDER O
United States of .gmcn'ca in C'ongress as » That the Secreta SURREND F LEASE
of the Interior is nuthorized to accept the surrender of any Jense issn

arshant (o n{}y of the provisions of the Act of February 25, 1820 (41

tat, 437; 30 U. 8. C., scc. 181 and the following), or any amendment
thereof, where the surrender is filed in the General Land Office sub-
sequent to the accrual but prior to the payment of the yearly rental
due under the lease, upon payment of the accrued rental on a pro rata
monthly basis for the portion of the Jease year prior to the ﬁlinﬁ‘of the
surrender. The suthority granted to the Secretary of the Interior
by this Act shall extend only to cases in which be finds that the failure
of the Jessee to file a timely surrender of the lense prior to the acerual
of the rentul was not due to a nck of reasonable diligence, but. it shall
not extend to clnims or cases which have been referred to the Depart-
ment of Justice for purposes of suit.

Approved November 28, 1943,

ACT OF JULY 13, 1946 ACT OF JULY 13, 1946

To encoursge and prolect oil refineries not having their own source of supply for
crude oil by extending J)reference to such refioeries in disposing of roysity oil
under the Mineral Lands Leasing Act.

Be if enacted by the Senatc and House of Representatives of the
United States of America in Congress a«srmbkd?":l'hat section 36 of Sec. 36
the Act n‘t;chbt-um'y 2(;‘».‘11920 Hé tat. 451, U. S. C.t.’1940 edition, title
30, sec. 192), is amended, in order to assist small business enterprise
by encouraging the oger:nion of oil refineries not having en ndeu}unln OIL REFINERY PREFERENCES
supply of crude oil, by adding before the first proviso in the sccond
paragraph thereof the following: “Provided, That inasmuch as the
public interest wil! be served by the sale of royalty oil to refineries
not having their own source of supply for crude oil, the Secretary of
the Interior, when he determinces that sufficient supplies of crude oil
are not available in the open market to such refineries, is authorized
and directed to grant preference to such refineries in the sale of oil
under the provisions of this section, for processing or uss in such
refincries and not for resale in kind, and in so doing may sell to such
refineries at private sale at not less than the market Price any royalty
oil mccruing or reserved to the United States under leases issued pur-
suant to this Act, as amended : Provided further, That in selling such
royalty oil the Secretary of the Interior may at his discrelion prorate
such oil among such refineries in the ares in which the oil is produced :",

Approved July 13, 1946.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section,
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ACT OF AUGUST 8, 1946

the Mineral Lesaing Act of February 35, 1020, as amended, in order 80

To ame
the development of of) snd gas on the publfe domain, and for other

od

promote

purposes.

" Be it enacted by the Senale and House of Re ives of the

United States of America in Congress aumbk% at section 1 of the

Act of February 25, 1920 (41 Stat. 437; 80 U. S. C., sec. 181 and the
followin? ,as amended be amended to read as follows:

“That efosits of coal, phosphate, sodium, potassium, oil, oil shale,
or f”’ and lands containing such deposits owned by the ﬁmged States,
including those in national forests, but excluding lands uﬂulred under
the Act known as the Appalachian Forest Act, approved March 1, 1911
(36 Stat. 981), and those in incorporated cities, towns, and vnfhgu
and in national parks and monuments, those acquired under other Acts
subsequent to February 25, 1920, and Jands within the naval petroleum
and oil-shale reserves, except as hereinafter provided, shall be subject
to disposition in the form and manner provided by this Act to citizens
of the United States, or to associations of such citizens, or to any cor-

oration organized under the Jaws of the United States, or of any

tate or Territory thereof, or in the case of coal, nil, oil shale, or gas,
to municipalities. Citizens of another country, the laws, customs, or
regulations of which deny similar or Iike privileges to citizens or cor-
porations of this country, shall not by stock ownership, stock holding,
or stock control, own any interest in any lease acquired under the pro-
visions of this Act. '

“The United States reserves the ownership of and the right to
extract belium from all gas produced from lands leased or otherwise

anted under the provisions of this Act, under such rules and regu-

ations as shall be prescribed by the Secretary of the Interior: Pro-
vided further, That in the estraction of helium from gns produced
from such lends it shall be so extracted as to cause no tantisl

dl:lty }n‘the delivery of gas produced from the well to the purchaser
thereof.’ .

Seo. 2. Section 16 of the Act is amended to read s follows:

“Sec. 16. That all leases of lands containing oil or gas, made or
issued under the provisions of this Aet, shall be subject to the condi-
tion that the lessece will, in conducting his explorations and mining
operations, use all reasonahle precautions to prevent waste of oil or
sns developed in the land, or the entrance of water through wells

rilled by him to the oil sands or oil-bearing strata, to the destruction
or injury of the oil depnsite. Violatians of the provisions of this
section shall constitute grounds for the forfeiture of the lease, to be
enforced as provided in this Act.”

Sec. 3. Section 17 of the Act is amended to read as follows:

“Skc. 17. All lands subject to disposition under this Act which nre
known or believed to contain oil or gas deposits may be Jeased by the
Secretary of the Interior. When the lands to be leased are within an
known geological structure of & producing oil or gas field, they shall
be leased to the highest responsible qualified bidﬁcr by competitive
bidding under general regulations, in units of not exceading six

NOTE: Regarding all Mineral Leasing Act
sections noted on. this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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bundred and forty acres, which shall be as nearly compact in form as
possible, upon the payment by the lessse of such bonus as may be
Aocep bg the ?and of such royalty as may be fixed in the
lease which shall be not Jess than 1214 per centum in amount or value
of the production removed or sold from the Jease. When the lands to
be leased are not within any known geological structure of a produe-
ing oil or gas field, the person first making application for the Jease
who is qualified to hold a lense under this Act shall be entitled to s
lease of such lands without competitive bidding. Such leases shall
be conditioned upon the payment by the lessee of o r.ogalty of 1214
per centum in amount or value of the production removed or sold from
tlic Jease. Leases issued under this section shall be for & primary term
of five years and shall continue 80 long thereafter ns oil or gas is pro-
duced in payirg quantities.- .

“Any lease issued under this Act upon which there is production
during or after the primary term shall nol terminate when such
froduction ceases if diligent drilling operations are in progress on the
and under lense during such period of nonproduction.

“Upon the expiration of the primary term of any noncompetitive
lease maintnined in accordance with applicable statutory requirementa
ond regulntions, the record titicholder thereof shall be entitled to a
single extension of the lcase, unless then otherwise provided by law,
for such lands covered by it as nre not on the expiration date of the
lease within the known geological structure of a producing oil or

as field or withdrawn from leasing under this section. A withdrawal,

owever, shall not affect the right to an extensjon if actual drilling
operations on such Jands were commenced prior thereto and were bein
diligently prosccuted on such expirntion date. No withdrawal sha
be effective within the meaqing of this section until ninety days after
notice thereof shall be mailed, registered mail, to each lessee to be
affected by such withdrawal. Such extension shell be for a period of
five years and so long thereafter as oil or gas is produced in paying
?unntities and shall be subject to such rules and regulations as are in

orce ot the expiration of the initinl ﬁvn-rear term of the Jease. No
extension shnll be granted unless an application therefor iz filed b
the record titleholder within a period of ninety days prior to suc
expiration date. Any noncompetitive Jease which is not subject to such
extension in whole or in part becavse the lands covered thereby are
within the known geologic structure of & producing oil or gas field
at the date of expiration of the primary term of the lease, and upon

which drilling operations are being diligently prosecuted on such
expiration date, shall continue in effect for a period of two years and
so long thereafler as oil or gas is produced in paymﬁ quantities.

“Allqlcases issued under this section shall be conditioned upen the
payment by the lessee in advance of a rental of not less than 25 cents

er acre per annum. A minimuim royslty of $1 per acre in lien of
rental shall be payable at the expiration of each lease year beginnin
on or after a discovery of oil or gas in psying quantities on the lan
leased: Provided, That in the case of lands not within any known
geological structure of a producing oil or gas field, the rentals for the
second and third lease years shall be waived unless & voluable deposit
of oil or gas be sooner discovered.
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“Whenever it to the Secretary of the Interior that lands
owned by the United States ars being drained of oil or gas by wells
drilled on adjncent lands, he is hereby suthorized and em to
negotiste agreements whereby the United States, or the United States
and its lessees, shall be compensated for such drainage, such sgreements
to be made with the consent of the lessees affected thereby and the
primary term of any lense for which coupensstory-royalty is bei

id shall be extended by sdding thereto a period equal to the
S:ring which such compensatory royalty is ‘r_ud." .

%‘ﬁ 4. The Act is hereby amended by adding s new section to read
as follows:

“Sgc. 17. (8) The Secretary of the Interior shall, n])on timel,
application therefor, issue & new lease in exchange for any lease issu
for a term of twenty years, or any renewal thereof, or any lease here-
tofore issued in exchange for a twenty-year lease, such new lease to be
for o primary term of five years and so long thereafter as oil or gas is

roduced in paying quantities and at & rxn.!ty rate of not less than
;2% centum in amount or value of the production removed or
sold from such leases, except that the royalty rate shall be 12}; per
centum in amount or value of the production removed or sold from
said leases, as to {1} such leases, or such port of the Jands subject
thereto, and the deposits underlying the same, as are not believed
to be within the productive limits of any groducmg oil or gras deposit,
as such productive limits are found by the Secretary to exist on the
effective date of this Act, end (2) sny production on a lease from an
oil or gas deposit which was discovered nfter May 27, 1841, by a well
or wells drilled within the boundaries of the lease, and which is deter-
mined by the Secretary to be a new deposit; and (3) any production
on or allocated to a lease pursuant to on approved unit or cooperative
agreement from an oil or gas deposit which was discovered after
May 27, 1941, on land committed to such agreement, and which is
determined by the Secretary to be 8 new deposit, where such lease, or
a lease for which it is exchanged, was included in such agreement at
the time of discovery, or was included in & duly executed and filed
apphcnéion for the approval of such agreement at the time of dis-
covery.

Skc. 5. The Act is hereby amended by adding & new section to read
as follows:
“Sec. 17, (b) For the Yurpose of more pro‘)
natural resources of any oil or gas pool, field, or li

erly conserving the
ike ares, or any part
thereof (whether or not any part of said oil or Fus pool, feld, or like
ares, is then subject to any cooperative or unit plan of develupment or
operation), lessees thereof and their representatives may unite with
each other, or jointly or separntely with others, in collectively adopting
and operating under a cooperative or unit plsn of development or
operation of such pool, field, or like area, or any part thereof, when-
ever determined and certified by the Secretary of the Interior to be
necessary or adviseble in the public interest. The Secretary is there-
unto suthorized, in his discretion, with the consent of the holders of
leases involved, to establish, alter, change, or revoke drilling, pro-
ducing, rental, minimum royalty, and royslty requirements of such

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section,
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Jeases and to make such Nfuhtiom with reference to such Jeases, wita
like consent on the part of the Jessees, in connection with the institu.
tion and operation of any such cooperative or unit plan as he msy
deem necessary or proper to secure the proper protection of the public
interest. The Secretary may provide that oil and gas Jeases hereafter
issued under this Act shall contain & provision requiring the Jesses
to operate under such a reasonable cooperative or unit plan, and he
may prescribe such a plan under which such lessee shall operats, which
shall adequately protect the rights of all parties in interest, including
P2 by plan suihorised by the precedi h, which includ

y plan authori e ing paragraph, which includes
lands owned by the Uniu! Sutg, mny, in the cﬁ:c‘uh'on of the Secre-
tary, contain a provision whereby authority is vested in the
of the Interior, or any such person, committee, or State or Fed
officer or ngency as may be designated in the plan, to alter or modify
from time to time the rate of prospecting and develolament and the
quantity and rate of production under sqlc):dphn. All leases operated
under any such plan approved or prescribed by the Secretary shall be
excepted in determining holdings or control under the provisions of
any section of this Act.

“When separate tracts cannot be independently developed and
operated in conformity with an established well-spacing or develop-
ment program, any leass, or a portion thereof, may be pooled with
other lands, whether or not owned by the United States, under a com-
munitization or drilling agreement providing for an apportionment
of production or royalties among the separate tracts of land comprising
the drilling or spacing unit when determined by the Secretary of the
Interior to be in the public interest, and operations or production
pursuant to such an agreement shall be deemed to be operations or
production as to each such Jease committed thereto.

“Any lease issued for a term of twenty years, or any renewal
thereof, or any portion of such lease that has become the subject of a
cooperative or unit plan of development or operation of a pool, field,
or Rke area, which plan has the ap[l)roval of the Secretary of the
Interior, shall continue in force until the termination of such plan.
Any other Jease issued under any section of this Aet which is com-
milted to any such plan that contains a general provision for alloca-
tion of oil or gas shall continue in forece and effect as to the Innd ecom-
mitted so long ns the lease remains subject to the plan, provided oil
or gas is discovered under the plan prior to the expiration date of
the primary term of such lense. The minimum royalty or discovery
rental nnder any lease that has become subject. to any coaperative or
unit pian of development or operation, or other plan that contains
a general provision for allocation of oil or gas, shall be payable only
with respect to the lands subject to such lease to which oil or gas
chall be allocated under such plan. Any lease which shall be elimi-
nated from any such approved or prescribed plan, or from any com-
munitization or drilling agreement authorized by this section, and an
lease which shall be in effect at the termination of any such appro
or prescribed plan, or at the termination of any such communitization
or drilling agreement, unless relinguished, shall continue in effect for
the original term thereof, but for not less than two years, and so long
thereafiar as oil or gas is produced in paying quentities.
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. "The Secretary of the Interior is hereby suthorised, on such condi-
tions a3 he may preecribe,.to approve o , drilling, or develop-
ment contracts made by one or more Jessees of oil or gus 1 with
one Or more rmn:‘} associations, or. corporations, whenever, in his
discretion and regardless of acreage limitations provided for in this
Act, the conservation of natural products or the public convenience or
necessity may require it or the interests of the Uniled States may be
best subserved thereby. ) .

“The Secretary of the Interior, to avoid waste or to promote conser-
vation of natural resources, may suthorize the subsurface sto of
oil or whether or not produced from federally owned lands, in
lands leased or subject to lease under this Act. Such suthorization
may provide for the payment of & storage fee or rental on such stored
oil or gas, or, in lieu of such feo or rental, for a royalty other than that

rescribed in the Jease when such stored oi] or gu is produced in con-
junction with oil or gas not previously produced. Any Jease on which
storage is so authorized shall be extended at least for the period of
storage and so long thereafter as oil or gus not previously produced
is produced in paying quantities.”

rc. 6. Section 27 of the Act is amended to read as follows;

“Szc. 27. No person, association, or corporation, except as herein
provided, shall take or hold coanl, phosphate, or sodium leases or
permits during the life of such leases in any one State, exceeding
in the aggregate acreage two thousand five hundred and sixty acres
for each of said minerals; and no person, association, or corporation,
except as herein provided, shall take or hold st one time oil or gas
leases exceeding in the aggregate fifleen thousang three hundred and
sixty acres granted hereunder in uny one State. No person, associs-
tion, or corporation shall take or hold at one time any interest or
interests as a member of an associution or associations or as a stock-
holder of s corporation or corporations holding a lease or Jeases,
permit or permits, under the provisions hereof, which, together with
the area embraced in any direct holding of a fease or leases, permit
or permits, under this Act, or which, together with any other interest
or interests as a member of an association or associations or as s
stockholder of n corporation or corporations holding a lease or leases.
permit or permits, under the provisions hereof for any kind o
minerals hereunder, excceds in the aggregate an amount equivalent
to the maximum number of acres of the respective kinds of minerals
sllowed to any one lessee or permittee under this Act. For the pur-

of this Act, no contract for development and operation of eny
ms leased hereunder, whether or not coupled with an interest in
such lease, nor any lease or leases owned in common by two or more
persons, shall be deemed to create n separate association under this
section between or among such contracting parties, or the persons
owning such lease or leases in common, but the proportionate nterest
of each such person shall be charged against the total acreage per-
mitted to be held by such person under this Act: Provided, That
the total acmie so held in common by two or more persons shall
not exceed, in the ug%rega.u, an amount o?uiulent. to the maximum
number of acres of the respective kind of minerals sllowed to any

NOTE: Regarding all Mineral Leasing Act
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one lJesseo or permittes under this Act. The interest of an optionss
under & nonrenewable option to purchass or otherwise acquire one
or more oil or gns leases (whether then or thereafter issued), or
any interest therein, when taken for the  of oglcsf‘ or
g:ophysipal exploration, shall not, prior to the exercise of such option,
s taking or holding or control ‘under the acreage limitstion pro-
visions of any section of this Act. No such option shall be entered
into after June 1, 1946, for a period of more than two years, without
the prior approval of the Secrelary of the Interior, and no pononl
association, or corporation shall hold at one time such options o
more than one hundred thousand acres in any one State: Provided,
however, That nothing in this section shall be construed to invalidate
options taken prior to June 1, 1946, and on which such geological or
geophysical exploration has been actually made, and which are exer-
cised within two years after the paseage of this Act. Ench holder
of any such option shall file with the Secretary within ninety days
after the 80th day of June and the 81st dny of December in each
year a statement under oath showing s of said dntes (1) name of
optionor and serial number of lease or application for Jense, (2) dats
and expiration date of each option, (3) number of acres covered
each option, and (4) aggregate number of options held in each State
and total acreage su tiect. to snid options in each State. If any interest
in any lease is owned or controlled, directly or indirectly, by menns
of stock or otherwise, in violation of any of the provisions of this
Act, the Jense may be canceled, or the interest so owned may be
forfeited, or the person so owning or controlling the interest may
be compciled to dispose of the interest, in any appropriate proceeding
instituted by the Attorney General. Such a proceeding shall be insti-
tuted in the United States district court for the district in which
the leased property or some part thereof is located or in which the
Jease owner may ge found, except that any ownership or interest
forbidden in thic Arct which may be acquired by descent, will, judg-
ment, or decree may be held for two years and not longer after its
acquisition. Nothing herein contained shall be construed to limit
sections 18, 18a, 19, and 22 or to prevent any number of lessees under
the provisions of this Act from combining their severa) interests so
far as may be necessary for the purposes of constructing and carrying
on the business of a refinery, or of establishing and constructing as
a common carrier & pipe line or lines of railroads to be operated and
used by them jointly in the transportation of oil from their several
wells, or from the wells of other Jessces under this Act, or the trans.
portation of coal or to increase the acrenge which may be acquired
or held under section 17 of this Act: Provided, That any combination
for such purpose or purposes shall be subject to the approval of the
Secretary of the Interior on application to him for permission to form
the same. Except as in this Act provided, if any of the lands or
deposits leased under the provisions of this Act shall be subleased,
trusteed, possessed, or controlled by any device permanently, tem-
rarily, directly, indirectly, tacitly, or in sny manner whatsoever,
80 that they form a part of or are in anywise controlled by any com-
bination in the form of an unlawful trust, with the consent of the
lessee, or form the subject of any contract or conspiracy in restraint
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of trade in the mining or selling of eoa), phosphats, oil, il shale,
£33, or sodium entared into by the leases, or an or under.
standing, written, verbal, or otherwise, to which such lesses shall
be & party, of which his or its output is to be or become the subject,
to control the price or prices thereof or of any holding of such lands
by any individual, partnership, association, corporation, or control in

excées of the amounts of Jands provided in this Act, the lease thereof .

shall be forfeited by appropriate court proceedings.” .

sf'lcf 7. The Act is bereby amended by adding & new section to read
aa follows:

“Sec. 80, (a) Notwithstanding snything to the contrary in sec.
tion 80 hereof, any oil or gas Jesse issued under the suthority of this
Act may be assigned or subleased, as to all or part of the ac
included therein, subject to fina] approval by the Secretary and s
either a divided or undivided interest therein, to any person or persons

alified to own s lease under this Act, and any assignment or sub-
?eu&so shall take effect as of the first day of the lease month followin
the date of fling in the proper land office of three original execu
counterparts thereof, together with any required bond and proof
of the qualification under this Act of the assignee or sublessee to take
or hold such lease or interest therein. Until such approval, however,
the assignor or sublessor and his surety shall continue to be responsible
for the performance of any and all obligations as if no assignment
or sublease had been executed. The Secretary shall disapprove the
assignment or subleass only for lack of qualification of the assignee or
sublessee or for lack of sufficient bond: Provided, Aowever, That the
Secretary may, in his discretion, disapprove an assignment of & sepa-
rate zone or de{msit under any lease, or of s part of a legn! subdivision.
Upon approval of any assignment or sublease, the assignee or sublessee
shall be bound by the terms of the lease to the same extent as if such
assignee or sublessee were the original Jessec, any conditions in the
assignment or sublease to the contrary notwithstanding. Any partial
assignment of sny Jease shall segregate the assigned and retained por-
tions thereof, and as above provided, release and discharge the sssignor
from sll obligations thereafter accruing with respect to the assigned
lends; and such segregated Jeases shall continue in full force and effect
for the primary tenn of the originel lease, but for not less than two
years after the date of discovery of oil or ﬁns in paying quantities
upon any other scgregated portion of the lands originally subject
to such Jease. Assigiunents under this section may slso be made of
parts of leases whicl are in their extended tern because of production,
and the segregated lease of any undeveloped lands shall continue in
full force and effect for two years nnd so long thereafter as vil or
gas is produced in paying quantities.”

Sec. 8. The Act is hereby smended by adding & new section to read
as follows: )

“Sec. 30. (b) Notwithstanding nny provision to the contrary in
section 30 hereof, a lessce may at any time make and file in the
appropriate land offics a written relinquishment of all rights under
any oil or gos lease issued under the authority of this Act or of anz
legal subdivision of the area included within any such lease. Suc

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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relinquishment shall be effective as of the date of its filing, subject

to the contibued obligstion of the lessee and his sursty to make

peyment of all accrued rentals and royalties and to place all wells

on the lands to be relinquished in condition for suspension or sban-

donment in accordance with the apgl:cnblo lease terms and regu-

lations; thereupon the lessee shall be relessed of all obligations

thereafter accruing under said leass with respect to the lands relin-

quished, but no such relinquishment shall release puch lessee, or his

bond, from any liability for breach of any obligation of the lease,

other than an obligation to drill, sccrued at the date of the
- relinquishment.” )

Sec. 9. Section 81 of the Act is amended to read as follows: Sec. 31
‘:iSachal. Except as folihherwise hercir'n)e p;o:f)de:& m{i Jease ll:zu;d

under the provisions of this Act ma orfeited and cance

an ?prop?inbe groceeding in the United States district court fo{ LEASE FORFEITURE AND
the district in which the property, or some part thereof, is located CANCELLATION
whenever the lessee fails to comply with any of the provisions of this '
Act, of the lease, or of the general regulations promulgsted under
this Act end in force at the date of the lease; and the lease may
provide for resort to approprinte methods for the settlement of
disputes or for remedies for breach of specified conditions thereof,

“Any lcase issued after August 21, 1935, under the provisions of
section 17 of this Act shall be subject Lo eancellation by the Secretary

of the Interior after thirty days’ notice upon the failure of the lesses
to comply with any of the provisions of the lease, unless or until the
Jand covered by any such lease is known to contain valuable deposits
of oil or gas. Such notice in ndvance of cancellation shall be sent the
lease owner by registered Jetter directed to the Jease owner’s record
ost-oflice address, and in ease such letter shall be returned as unde-
ivered, such notice shall also be posted for a period of thirty days in
the United States Iand office for the district in which the Jund cov-
ered by such lease is situated, or in the event that there is no district
Jand office for such district, then in the post office nearest such land.”
Sec. 10, Section 89 which was added to the Act by the Act of Febru.
ar{ 9, 1933 (47 Stat, 798; 30 U. S. C,, sec 208), is amended to read as
follows:
“Sec. 39. The Secretary of the Interior for the purpose of encour- g 3
aging the greatest ultimnte recovery of coal, oil, or gas and in the ec. 39
interest. of conservation of natural resources is anthorized to waive,
suspend, or reduce the rental, or minimum royalty, or reduce the RENTAL OR ROYALTY
royalty on an entire leasehold, or on any tract or portion thereof REpUCTION OR
segregated for royalty purposes, whenever in his judgment it is nec- SUSPENSION
essary to do so in order to promote development, or whenever in his u
judgment the leases cannot be snccessfully opernted under the terms
rovided therein. In the event the Secretary of the Interior, in the
snterest of conservation, shall direct or shall assent to the suspension
of operations and production under any lease granted under the terms
of this Act, any payment of acrenge rental or of minimum royalt
prescribed Ly such lease likewise shail be suspended during suc
period of suspension of operations and production; and the term of
such lease shall be extended by edding any such suspension period

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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thereto. The previsions of this section shall apply to all of! i
loases issned u‘r.ider this Act, including those %n an 4.”&"6{:
prescribed gla; for wnit or cooperative development and operation.”

Szc. 11. ion 5 of the Act approved February 7, 1927 (44 Stat.
1057; 80 U. 8. C., sec. 285), is amended to read as follows:

.Sz0, 5. That the gamnf provisions of sections 28 to 88, inclusive,
of the Act of February 25, 1620, entitled ‘An Act to promots the
mining of coal, phosphate, oil, oil shale, gas and sodium on the public
domain’, as amended, are made applicable to permits and leases under
this Act, the thirty-seventh section thereof being amended to include

degosits of potassium.”

2C. 12. From and after the effective date of this Act, the royslty
obligation to the United States under all leases requiring payment of
royalty in excess of 1215 per centum, except leases issued or to
issued upon competitive bidding, is reduced to 1214 per centum in
amount or value of production removed or sold from snid leases ns
to (1) such leases, or such part of the lands subject thereto, and the
deposits underlying the same, as are not believed to be within the
productive limits of any oil or gus deposit, as such productive limits
are found by the Secretary to exist on the effective drte of this
Act, and (2) any production on a lease from an oil or gas deposit
which was discovered after Mny 27, 1941, by o well or wells drilled
within the boundaries of the lease, and which is determined by the
Secretary to be a new deposit; and (3) any production on or allo.
cated to n Jease rursuant to an approved unit or cooperative agree-
ment from an oil or gas deposit which was discovered after May 27,
1941, on land committed to such agreement, and which is determined
by the Secretary to be a new depasit, where such lease wns included
in such agreement at the time of discovery, or was included in a
duly executed and filed appliention for the approval of such agree-
ment at the time of discovery.

Sec. 13. Nothing in this Act shall be construed ss affecting existing
Jenses within the borders of the naval petroleum reserves, or agree-
ments concerning operations thercunder or in relntion thereto, but
the Secretary of the Navy is hereby authorized, with the consent of
the President, to enter into agreements such as those provided for in
section 17 (b) of the Act of February 25, 1920, as amended by this
Act, which agreements shall not, unless expressed therein, operate
to extend the term of any lease affected thereby.

Sec. 14. The Act of July B, 1940 (54 Stat. 742; 30 U, 8, C,, sec.
22Ga) ; section 1 of the Act of July 29, 1942 (56 Stat, 726; 30 U.s. C.,
sec, 226b), as amiended ; and section 2 of the Act of August 21, 1935
(49 Stat. 679; 30 U. 8. C,, sec. 223a), are hereby repealed.

Sec. 15. No repeal or amendment made by this Act shall affect any

right acquired under the law as it esisted prior to such repeal or

amendinent, and such right shall be governed by the law in effect
at the time of its acquisition; but any person holding a lease on the
effective date of this Act may, by filing o statement to that effect,
elect to have his Jease goveme& by the applicable provisions of this
Act instead of by the law in eflect prior thereto.

Approved August 8, 1046,

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
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ACT OF MAY 27, 1947

d section 35 of the Mineral Act of Peb, 1620
To amend section AN m. .L::.'?‘l). t ruary 25, (41 Biat.

Be it enacted by the Senale and House of fynuntm‘m of the
United States of America in Congress assembdled, That section 35 of
the Act entitled “An Act to promote the mining of conl, phosphate,
oil, oil shnl;,ﬂgns, and sodium on the gublic domain®, approved Feb-
ruary 25, 1820 (41 Stat. 487; 80 U. S. C,, sec. 101), as amended, is
amended nnd recnacted to rend as follows :
“Sec. 85. All money received from sales, bonuses, royalties, and
rentals of publie Jands under the provisions of this Act shall be paid
into the Treasury of the United States; 3714 per eentum thereof shall
be paid by the Secretary of the Treasury after the expirntion of each
fiscal year to the State or the Territory of Alaska within the bound-
aries of which the leased Yands or deposits are or weve Jocated ; snid
maoneys to be used by such State, Tervitory, or sutdivisions thereof
for the construction and maintenance of public roads or for the su
1t of public schools or other public educationa) institutions, as t
egislature of the State or Tervitory may direct; and, excepting those
from Alaskn, 5234 per centum thereof shall be paid into, reserved
and appropriated, as a part of the reclamation fund created by the
Act of Congress kinown as the Reclamation Act; approved June 17,
1802: Proyided, That all moneys which mny acerue to the Unit
States under the provisions of this Act from lands within the naval
petroleum reserves shall be deposited in the Trensury as “miscella-
neous receipts”, as provided by the Act of June ¢, 1920 (41 Stat. 818),
as amended June 30, 1938 (52 Stat. 1232, 84 U. S. C,, sec. 524). All
moneys received under the provisions of this Act not otherwise dis-
sed of by this section shall be credited to miscellaneous receipts.
vothing herein contained shall be constrned to affect the dispasition
of proceeds or income derived by the United States from minern}
school sections in the Terriloriv of Alnska as provided for in the Act
of M:irfzh"' 1915 (38 Stat. 1214, 1218; 48 U. S. C., sec. 353), a3
amended.”

Approved May 27, 1947,

NOTE: Regarding all] Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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Mineral Leasing Act for Acquired Lands

ACT OF AUGUST 7, 1947

To promots the mining of soul, Boepbete o Jotat st T B

Be it enacted by the Senate and Em%&pmmfuu of the
United States of America sn Congress assembled, That this Act may
be cited a5 the “Mineral Leasing Act for Acquired Lands".

Sro. 2. As used in this Act “United States” includes Alssks.
“Acquired lands” or “lands acquired by the United States” includa sl
Jands heretofore or hereafter acquired by the United States to which
the “minera) leasing laws” have not been extended inclndmi such
Jands acquired under the provisions of the Act of March 1, 1911 (8¢
Stat. 961, 16 U. S. C,, sec. 552). “Secretary” means the Secretary
of the Interior. *“Mineral leasing laws” shall mean the Act of October
20, 1914 (38 Stat, 741, 48 U, S. C.,, sec. 432) ; the Act of_l"ebru;g 25,
1920 (41 Stat. 437, 30 U. 8. C., sec. 181) ; the Act of Aym 17, 1026 (44
Stat. 301, 30 U. S, C., sec. 271) ; the Act of February 1, 1027 (44 Stat.
1057, 30 U. 8. C, sec. 281), and all Acts heretofore or hereafter
enacted which are amendatory of or supplementary to any of the fore-
going Acts. “Lease” includes “prospecting permit” unless the context
otherwise requires. .

Src. 3. Except where lands have been acquired by the United States
for the development of the mineral deposits, by foreclosure or other-
wise for resale, or reported as surplus pursuant to the provisions of
the Surplus Property Act of October 8, 1044 (50 U, S. C., sec. 1811
and the following), all deposits of conl, phosphate, oil, oil shale, gas,
sodium, gotnssmm._ and sulfur which nre owned or may hereafter be
acquired by the United States and which are within the lands acquired
Dy the United States (exclusive of such deposits in such acquired Innds
as are (a) situated within incorporated cities, towns and vilhges‘
nalional parks or monuments, (b) set apart for military or naval

rposes, or ‘sc} tidelands or submerged Jands) may be leased by the

retary un
visions of the mineral leasing laws, subject to the provisions hereof.
The provisions of the Act of Arril 17, 1926 (44 Stat. 301?. as hereto-
fore or hereafter amended, shall apply to deposits of sulfur covered
by this Act wherever situnted. No mineral deposit covered by this
section shall be leased except with the consent of the hend of the
executive department, independent establishment, or instrumentality
having jurisdiction over the lands containing such deposit, or holding
& morlgage or deed of trust secured by such lands which is unsatisfied
of record, and subject to such conditions as that official may preseribe
to insure the adequate utilization of the lands for the primary purposes
for which Lhey have been acquired or are being administered : Provided,
That nothing in this Act is intended, or shall be construed, to apply
to or in any manner affect any mineral rights, exploration gerlmts,
lenscs or conveyances nor minernls that are or may be in any tidelands;
or submerged lands; or in lands underlying the three mile zone or
belt involved in the case of the United Siates of America against the
State of Californin now ‘yending on application for rehearing in the
Supreme Court of the United States; or in Jands .underlyinf such
thiee mile zone or belt, or the continenta) shelf, adjacent or Jittoral
tAon:n! part of the land within the jurisdiction of the United States of
erica.
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8ro. 4. Nothing berein contained shall be deemed or construed to
{(») smend, modify, or change any existing law sutborizing or
requiring the sle of aoquired lands, or (b) empowsr any commis-
eion, bureau, or agency of the Government to make s yessrvation of
the minerals in the sale of any acquired land: Provided, That any
such sale or conveyance of lands shall be made by the agency having
jurisdiction thereof, subject to any lense theretofore made, covering
the mineral deposits underlying such lands: Provided further, That
nothing in this Act is intended, or shall be construed to affect in any
manner any provision of the Act of June 80, 1938 (82 Stat. 1283),
amending the Act of June 4, 1920 (41 Stat. 818).

Sec. 5. Where the United States does not own all of the miners!
deposits under any lands sought to be leased and which are affected
by this Act, the gecruu{‘ is authorized to lease the interest of the
U‘;liled States in any such mineral deposits when, in the judgment
of the Sccretary, the public interest will be best served thereby;
subject, howerver, to the provisions of section 8 hereof. Where the
United States does not own any interest or owns less than a foll
interest in the minerals that may be produced from any lands sought
to be leased, and which are or will be affected by this Act and whers,
under the provisions of its acquisition, the United States is to acquire
all or any part of such mineral deposits in the future, the Secretary

may lease any interest of the United States then owned or to be
acquired in the foture in the same manner as provided in the pre-
ing scntence, .

Sec. 6. All receipts derived from leases issued under the suthority
of this Act shall be paid into the sume funds or accounts in the Treas-
ury and shall be distributed in the same manner as preseribed for
other receipts from the lands affected by the lease, the intention of this
provision being that this Act shnll not affect the distribution of receipts
pursuant to legislation applicable to such lands: Provided, however,
That receipts from leases or permits for minerals in lands set apart
for Indian use, including lands the jurisdiction of which has
transferred to the Department of the Interior by the Executive order
for Indian use, shall be deposited in a special fund in the Treasury
until final disposition thereof by the Congress.

Sec. 7. Upon request by the Secretary, the heads of all executive
departments, independent establishments, or instrumentalities having
jurisdiction over any of the Jands referred to in section 2 of this Act
shall furnish to the Secretary the Jega) descri‘rlion of all of such Jands,
and all pertinent abstracts, title papers, and other documents in the
Bossoss.inn of such agencies concernmﬁ the status of the title of the

nited States to the mineral deposits that may be found in such lands,

Alistracts, title papers, and other documents furnished to the Secre-
tary wnder this section shall be recorded prompll{ in the Bureau of
Land Management in such form as the Secretary shall deem adequate
for their preservation and use in the administration of this Act, where-
upon the originals shall be rétnrned promptly to the agency from
which they were received. Duly authenticated copies of any such
nbstracts, title papers, or other documents mar, owcever, be fur-
nished to the Secretary, in Jieu of the originals, in the diseretion
of the ngency concerned, .

Sec. 8. Nothing contained in this Act shall be construed to nffect
the rights of the State or other local authoritics to exercise any right
which they may have with ru&ct to pro'pu'tiu covered by leases
issued under this Act, including the right to levy and collect taxes upon
improvements&'oult}:ut of mines, or other rights, property, or assets of
any lesses of the United States.

-51-

MINERAL DEPOSIT OWNERSHIP

RECEIPTS FROM LEASES

LEGAL DESCRIPTION OF
ACQUIRED LANDS

BLM RECORDATION

8/7/47



8s0. 9. N in this Act shall affect ts soquired by any
Moflmmmwmmmwﬁmit sted to
the effective date of this Act, and such rights shall be the
law in effect at the time of their soquisition; but any person q;gt iied
to hold & Jease who, on the date of this Act, had pending an .Pv& ication
for an oil and gas {ease for any lands subject to this Act which on the
date the application was fled was not situsted within the ¥nown
geologic structurs of s producing oil or gas field, shall have »
preference right over others to & lesse of such lsnds without competi-
tive bidding. Any person holding s leass on landa subject

which lease was issued prior to the effective date of this Act, shall be
entitled to exchange such lesse for a_new lease issued under the
provisions of this rct, at any time prior to the expiration of such

existing lease. . .

Slc.go. The Secretary of the Interior is authorized to prescribe such
rules and regulations as are necessary and qul_'opnau to carry out
the purposes of this Act, which rules and regulations shall be the same
as tgose prescribed under the minera] leasing laws to the extent that

they are applicable,
Approved August 7, 1947,

ACT OF JUNE 1, 1948

To amend the Mineral Leasing Aet of February 25, 1020, to permit the azerciss
of certain options on or before Auguat 8, 1950,

Be it enacted by the Senate and ITouse of Representatives of the
United States of Amerioa in Congress assemdled, That the second
proviso of section 27 of the Act entitled “An Act to promote the
mining of coal, phosphate, oil, 0il shale, gas, and sodium on the public
domain”, approved February 25, 1920, as amended (U. S. C,, 1946
edition, title 30, sec. 184), is erei)y smended by striking out “within
two years after the passage of this Act” and inserting ip lieu thereof
“on or before August 8, 1950”,

Approved June 1, 1948,

NOTE: Regarding all MIneral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ACT OF JUNE 3, 1540 ACT OF JUNE 3, 1948

'l‘o.' a?mi the ;ﬂ&n’;l }:uhg c:t of hbn:g,d?.s. 1020, n‘d ‘:In Potassium Aot
sl X , in order velopment of ceriain minernls
on the public domain; and fur otmou.;om

Be it enacted by the Senate and House of {agrnmtah’m of the
United States of America in Congress assembled, That section $ of
the Act entitled “An Act to promote the mining of coal, phosphate,
oil, oil shale, gas, and sodium on the public domain”, n%m Feb-
rusry 25,1820, asamended (41 Stat. 438, 30 U. §. C., secs. 201 and 202),
isamended to read as follows: . .
“Sec. 2. (2) The Secretary of the Interior is authorized to divide gec. 2(a)
any :g tl.)he to:al!;md:d og the deposit: of ml, gll.miﬁed an;l xll:::;:stiﬁo::
owned by the United States, outside of the Territory o , in
lensing tracts of forty acres each, or multiples thereof, and in such ~ COAL LEASING TRACTS
form as, in his opinion, will permit the most economical mining of
the coal in such tracts, but in no case exceeding two thousand fiyse  ACREAGE
" hundred snd sixty acres in any one leasing tract, and thereafter he
shall, in his discretion, upon the request of any qualified spplicant or
on his own motion, from time to time, offer such lands or deposits
of coal for leasing, and shall award leases thereon by competitive bid-
ding or by such other methods as he may by geners! regulations adopt,
toany 1unliﬁed applicant. He is hereby authorized, in awarding leases
for coal lands improved and occupied or claimed in good faith, prior
to February 25, 1920, to consider and recognize equitable rights of
such occupants or claimants. No competitive Jease of coal shall be
approved or issucd until after the notice of the proposed offering for
lease has been given in a newspaper of general circulation in the county
in which the fands are situated in accordance with regulations pre-
scribed by the Secretary.
“(b) Where prospectinior explorntory work is necessary to deter- PROSPECTING PERMITS
mine the existence or workability of coal deposits in any unclaimed,
undeveloped area, the Secretary of the Interior may issue, to applicants :
ualified under this Act, prospecting ][;sermits for & term of two years,
7or not exceeding two thousand five hundred and sixty acres; and if
within said period of two years thereafter the permiltee shows to
the Secretary that the land contains coal in commercial quantities,
the permittee shall be entitled to a lease under this Act for all or
part of the land in his permit.
“Any coal prospecting permit issued under this section may be
extended by the Secretary for a Eeriod of two years, if he shall find
that the permittee has been unable, with the exercise of reasonable
diligence, to determine the existence or workability of coal deposits
in the area covered by the permit and desires to prosecute further
rospecting or exploration, or for other reasons in the opinion of the
ecrelary warranting such extension.
“ Sc) No company or corporation operating & common-carrier rail- RAILROADS
rond shall be given or hold a permit or leass under the provisions of
this Act for any conl deposits except for its own use for railroad
purposes; and such limitations of use shall be expressed in all permits
and leases issued to such companies or corporstions; and no such

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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company or corporation shall receive or hold under parmit or leass
more than ten thousand two hundred and forty acres in the

nor more than one or lease for each two bundred miles of its
railroad lines served or to be served from such coa} deposits exclusive
of spurs or switches and exclusive of branch lines built to connect the
Jeased conl with the railroad, and also exclusive of parts of the railrosd
opersted mainly by power produced otherwise than by steam.

“Nothing in this section shall preclude such s railroad of less than
two hundred miles in length from securing one permnit or lease there-
under but no railroad shall hold a permit or lease for lands in any
State in which it does not oxente main or branch lines.”

Sza 2. Section 9 of the Act (41 Stat. 440, 80 U, 8. C,, sec. 211)
is amended to read as follows: .

“Sec. 9. The Secretary of the Interior is authorized to leass to any
lp:llunt. qualified under this Act, through advertisement, competitive
bydding, or such other methods ns he may by general regulations adopt,
any phosphate deposits of the United States, and lands containing
such deposits, including associated and relatsd minerals, when in his
judgment the public interest will be best served thereby. The lands
shal] be Jeased under such terms and conditions as are herein ified
in units reasonably compact in form of not to excecd two t ounmf
five hundred and sixty acres.”

Sec. 8. Section 10 of the Act (41 Stat. 440, 30 U. S. C., sec, 212)
is amended to read as follows:

“Sec. 10. Each lease shaN describe the leased Jands by the legal
subdivisions of the public-land surveys. All leases shall be condi-
tioned upon the payment to the United States of such roynlties as
may be specified in the lease, which shall be fixed by the Secretary
of the Interior in advence of offering the same, at not less than §
per centum of the gross value of the output of phosphates or phosphate
rock and associated or related minerals. Royalties shall be due and
raynble as specified in the lease either monthly or quarterly on the

ast day of the month next following the month or quarter in which
the minerals are sold or removed from the leased land. Each lease
shall provide for the payment of a rental payable at the date of the
lease and annually thereafter which shall be not Jess than 25 cents per
acre for the first year, 50 cents per acre for the second and third years,
respectively, and §1 per acre for each year thereafter, during the
continuance of the lease. The rental paid for any year shall Le
credited against the royalties for that year. Leases shall be for a
term of twenty years and so long thereafter ns the lessee complies with
the terms and conditions of the Jease and upon the further condition
that at the end of each twenty-year period succeeding the date of
the lease such reasonable readjustment of the terms and conditions
thereof may be made therein as may be prescribed by the Secretary
of the Interior unless otherwise provided by law at the expiration of
such periods. Leases shall be conditioned upon & minimum annual
production or the payment of a minimum royalty in lieu thereof, except
when production is interrupted by strikes, the elements, or casualties
not attributable to the lessee. e Secretary of the Interior may

NOTE: Regarding all Mineral Leasing Act
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permit suspension of ti d such Jeases when market-
nnwdiuom ::.::&p.t?umm:’w be operated except at

.
. Sec. 4. Section 11 of the Act (41 Stat. 440, 30 U. 8. C,, sec. 218)
is hereby amended to read as follows:

“Seo. 11. Any lease to develop and extract phosphates, phosphate
rock, and associated or related minerals under the provisions of sec-
tiona 9 to 12, inclusive, of thiz Act shall provide that the lessee ma;
use so much of any deposit of silica or limestone or other rock sif
on nny.public::ﬁnds eml;nu;o:dpi}l: the lease as m;y be utiliz:d';d in the
processing or refining o osphates, ate roek, asso-
cinted or related minfnls mined from the ﬂue lands or from other
Jands npon Rﬂnmu of such royalty as may be determined by the
Secretary o Interior, which roynltgemny be stated in the leass
or, as to the leases already issued, may be provided for in an attach-
ment to the lenss to be duly executed by the lessor and the lessee.”

Skc. 5. Section 12 of the Act (41 Stat. 441,30 U, S. C,, sec. 214) is
amended to rend ns follows:

“Seo. 12. The holder of any lease issued under the provisions of
sections § to 12, inclusive, of this Act shall have the right to use so
much of the surface of unappropriated and unentercd public lands
not 2 part of his lease, not exceeding eighty acres in aren, as may be
determined by the Secretary to be necessary or convenient for the
extraction, treatment, and removal of the minera} deposits, but this
provision shall not be applicable to national forest lands.”

Sec. 6. The first sentence of section 27 of such Act, s nmmended (41
Sint, 448,30 V. 8. C,, sec. 184), is amended to read as follows:

“No person, association, or corporation, except as herein provided
shall take or hold coal or sodium leases or Yermits during the life of
such lease in any one State, exceeding in the ngaregnte acreage five
thousand one hundred and twenty acres for each of said minerals:
Provided, That the Secretary of the Interior may, in his discretion
where it is necessary in order to secure the economic mining of sadium
compounds leasable under this Act, permit a person, nssociation, or
corpuration (o take or hold sadium leases or peimits for uqqto fifteen
thousand three hundred and sixty acres in any one State. No person,
assacigtion. or corporation, except as herein provided, shall take or
lwld at one time oil or gas lenses exceeding in the ngyregate fifteen
thousand three hundred and sixty acres granted hereunder in any one

State; and no person, association, or corporation shall take or hold
at one time phospliate Jeases or permits exceeding in the nggregate five
thousand one hundred and twenty acres in any ene State, and esceed-
ing in the aggregate ten thousand two hundred and forty acres in the
United States.”

Sec. 7. The first sentence of section 39 of such Act of February 25,
1920, ac amended (47 Stat. 798,30 U. S. C., sec. 208}, is amended to read
as follows: :

“The Secretary of the Interior, for the purpose of enooumginf the
greatesi ullimate recovery of vual, 0il, gas, oil shale, phosphate, sodium,
potassium and sulfur, and in the interest of conservation of natural
resources, is authorized to waive, suspend, or reduce the rental, or
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minimum roysity, or reduce the fy on an entire Jsasehold, or on
m{, tract or por:{oa_th-mf wm-l ¥or purposes, w‘lll'-unr
in his judgment it is necessary to do so in order to promote dey
ment, or whenever in his judgment the leases cannot be successfully
operated under the terms provided therein.”

B a0, 3008 ot wmendes (40 Buat. 301,
coal permits”, approv: y a tat. 25
30 U. 8. C,, sec. 201a), is hereby repnhd.' ¢ b

Szc. 9. The second sentence of section 3 of the Act entitled “An
Act to promote the mining of on the public domain”, approved
February 7, 1927, as amended (44 Stat. 1057, 80 U. 8. C., sec. mh
is amended to read ss follows: “Any lease issued under this Act
be for s term of twenty years sud so long thersafier as the lesses
eomglies with the terms and conditions of the lease and upon the
further condition that at the end of ench twenty-year period succeedin,
the date of the Jease such reasonable ndjusiment of the terms an
conditions thereof moy be mnde therein as may be prescribed by the
Secretary of the Interior unless otherwise provided by law at the
expiration of such periods. Leases shall be conditioned upon s mini-
mum annual production or the poyment of a minimum ro alty in
lieu thereof, except when production is interrupted by strikes, the
elements, or casualties not attributable to the lessee. The Secreta:
of the Interior may permit suspension of operations under any su
leases when marketing conditions are such that the leases cannot be
operated except st a loss. The Sccrelary upon application by the
lessee prior to the expiration of any existing lense in good standing
shall amend such lease to provide for the same tenure and to contain
the same conditions, inclmring adjustment at the end of each twenty-
yenr”period succeeding the date of said lease, us provided for in this
Act.

Approved Jupe 3, 1948.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.

-56-

Sec, 3

20 YEAR LEASE

6/3/48



ACT OF AUGUST 3, 1950

T ide that payments to States under the Oif Land Lo Act of 109
© peovide B8 shall be made bisnsuslly. —

Be it enacted by the Senate and House of Re, ives of the
United States of America in Congress assembled, That section 35 of
the Act entitled “An Act to promote the mining of coal, phosphate,
oi}, oil shale, gas, and sodium on the public domain”, ap
ruary 25, 1920, as amended (30 U, 8. C,, sec. 191), is
by siriking out “after the expiration of each fiscal year” and inserting
in lieu thereof “as soon as practicable after December 81 and June
80 of each year™.

Approved August 3, 1050.

ACT OF AUGUST 12, 1953

To smend the wineral leasing Jaws with reypect to thelr application jn the case
of pipelines passing through the public domain.

Be it enacted by the Senate and Housc of Representatives of the
United States of Americain Congress assembled, That section 28 of the
Act entitled “An Act to promote the mining of coal, phosphate, oil,
oil shale, gns, and sodium on the public domain®, approved February
235, 1940, as amended }30 U. 8. C.. sec. 185), is umended by inserting
after “Provided.” the following : “That the cummon earrier provisions
of this seetion shall not apply to any natural gas pipeline operated by
any person subject tu regnlation under the Nutural Gas Act ot by any
jubhic ntility subject (o regulation by a State or mun iciral regulatory
agencey having jurisdiction to regulate the rates and ¢ warges for the
sale of natura gas to consumers within the State or nunicipality:
Provided further,”.

Approved August 12, 1953.

NOTE: Regarding all Mineral Leasing Act
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ACT OF JULY 29, 1954 ACT OF JULY 29, 1954

Tu aniend the Misers) Lessiog Act of Februsry 28, 1920, as amended.

Be it énacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Act of
Fei;rﬁnry 25, 1920, s amended (80 U. 8. C, 228), is further amended
as follows:

Sl) Strike out the second parnFuplx of section 17 and insert the Sec. 17
!oLzmnf ltnguug:l in :l‘eu :lger;o : hich is subi tarmination &

ny lense tssued under this Act which is subject to terminntion by

reason of cessation of production.shall not ternl'limte if within sisty ~ LEASE TERMINATION
days after production censes, reworking or drilling operations are
commenced on the Jand under lease and nre thereafter conducted with

reasonable diligence during such period of nonproduction. No lease
issued under the provisions of this Act shall explre because operations REASONABLE DILIGENCE
or Sroduction is suspended under any order, or with the consent,
of the Secretary of the Interior. No lease issued under the provisions
of this Act covering Innds on which there is a well capable of pro-
ducing oil or gas in paying quantities shall expire because the lessee
fails to produce the same, unless the lessce is allowed a reasonable
time, but not less than sixty days after notice by registered mail,
within which to place such well on a producing status: Provided,
That sfter such status is established production shall continue on
the Jeased premises unless and until suspension of production is
lAllm,\;ed by the Secretnry of the Interior under the provisions of this
ct.
(2) Strike out the third paragraph of section 17 and insert in lien
thereof - gl Sec. 17
“Upon the expiration of the initiul five-year term of any nuncom-
petitive Jease maintained in accordunce with applicable statutory NONCOMPETITIVE LEASE
requirements and regulations, the record titleholder thereof shall be EXTENSION
entitled to a single extension of the Jease, unless then otherwise pro-
vided by Jaw, for such lands covered by it ns arve not on the expiration
date of the lease withdrawn from leasing under this section. A with-  {ITHDRAWAL
drawal, however, shall not affect the right to an extension if actual
drilling operations on such lands were cammenced prior to such with-
drawal becoming effective and were being diligently prosecuted on
such expiration date. No witludrawal shall be eflective within the
meaning of this section until ninety days after notice thereof shall
be sent by registered mail. (o each lessee to be aflected by such with-
drawal. A noncompetitive leaxe, as to Junds not within the known
feologic structure of a producing oil or gas field, shall be extended
or o period of five years and so long thereafter as oil or gas is pro-
duced in paying quantities. A noncompetitive lease, as to Jands within
the known geoTogic structure of a producing oil or gus field, shall be
extended for a period of two years and so long therenfter as oil or
gas is produced in puying quantities. Any noncompetitive lease
extended under this paragraph shall be subject to the rules and regu-
Intions in force at the expiration of the initial five-year term of the
lease. No extension shall be granted, however, unless within & period

NOTE: Regarding all Mineral Leasing Act
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of ninety days prior to such expiration date an application theref
::ﬁt:J%Ldf record ﬁ?ﬂmﬂd;'orcn qghullzﬁ‘mn;:

a8 or approval, or an operator whose operati agreement
has been filed for lpproni.” opersting

(3) Strike out the fifth pnrnfmpll of section 17 and insert the fol-
lom{n’f language in lieu thereof:

“Whenever it appears to the Secvetary of the Interior that lands
owned by the United States are being drained of il or gas by wells
drilled on adjacent lands, he is he ‘vatlmriud and empowered
1o negotiate agreenients whereby the United States, or the United
States and its lessees, shall be compensated for such drainage, such
agreements to be made with the consent of the lessees affected Y
and the c]u-inury term including any extensions thereof of any lease
for which compensatory royalty is being paid shall be ext for
the period during which such compensatory royalty is paid and for
n period of one year from discontinuance of such payment and so
long therenfter as oil or gns is produced in paying quantities: Pro-
vided, That the Secretary of the Interior shall report to Congress at
the beginning of each regular session, sll such agreements entered
;““:l d‘urmg thie previous year which involve unleased Government
ands.”

(4) Strike out the second sentence of the fourth paragraph of
section 17 (b) and insert in lieu thereof the following Janguage: “Any
other Jease issued under any section of this Act which has heretofore
or may hereafter be committed to any such plan that contains a general
provision for allocation of oil or gas, shall continue in force and
effect as to the Innd committed, so Jong ns the lease remains subject
to the plan: Provided, That production js had in paying quantities
under the plan prior to the expiration date of the term of such lease.
Any lease hereafter committed to any such plan embracing lands
that are in part within and in part outside of the area covered b
any snch plan shall be segreguted into separate leases as to the lands
commitle(? and the lands not commilted ns of the effective date of
unitization: Provided. however, That any such lense ns to the non-
unitized portion shall continue in force and effect for the term
thereof but for not less than twoe years from tie date of such segrega-
tion and so long therenfter as oil or gas is produced in paying
quantities.” .

(5) Strike out the words “and regardless of acreage limitntions
provided for in this Act” in the fifth parngraph of section 17 (b}
and insert the following sentence at the end of that paragraph: “All
lenses operated under such approved operating, drilling, or develap-
ment contracts, nnd interests thereunder, shall be excepled in deter-
mining holdings or control under the provisions of any section of
this Act.”

(6) Strike ont the Jast sentence of section 30 (a) and insert the
following in lieu thereof : “Assignments under this section may also
be made of parts of lenses which are in their extended term beeanse
of any provision of this Act. The segregated Jease of any unde.
veloped lands shall continue in full force and effect for two years and
80 long therenfter as oil or gns is produced in paying quantities.”

NOTE: Regarding all Mineral Leasing Act
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(7) Insert the following sentance immediately after ths second
aragraph of ssction 31: “Notwithstanding the provisions of this sec-
tion, , upon failure of a Jesses to pay rental on or befors the
anniversary date of the lease, for any lease on which there is no well
capable of producing oil or gas in paying quantities, the Jease shal]
automatically terminate b; ration of law: Provided, Aoweve
pT:u w&eﬁn tl;e time fortpiy?nz:ht falls up:n any da ind' vdlj.cs tul::;
ice for nt is n y ent ma, recei

nexn;ieiul worhpn.g?:y and lhc?lpseonﬂp.":end u{imgly m'ado."

Approved July 20, 1954.

ACT OF AUGUST 2, 1954

To send section 27 of the Minern) Leasing Act of February 25, $020, as amended,
in order to p the develn of oll and gas un the public domaty,

Be it enacted Ly the Senate and House of Represcntatives of the
Uhnited States of America in Congress ansembled, That section 27 of
the Act of February 25, 1920, as amended (30 U. S. C. 184), is further
amended as follows:

(1) Strike out all of the Janguage preceding the semicolon of the
second sentence of section 27, and insert the fol o\rinf in Jieu thereof:
“XNo person, nssociation, or ccrporation, except as herein provided,
thall take or hold at one time oil or gas leases exveeding in the aggre-
gate forty-six thousnl and eighty acres granted herennder in any
one State, except that in the Terrilory of Alaska no person, associs.
tion, or corporation, except as herein provided, shall take or holit at
one time oil or gas Jeases exceeding in the nggregate one hundred
thousand acres grauted hercunder;”,

(2) Strike out sentences 5 and 6 of section 27 and iusert the follow-
ing in lieu thereof: “The inlerest of an optionce under a nonrenew-
able option to purchase or otlierwise acquire one or more oil or gas
leases (whether then or thereafter issued), or any interest therein,
shall not, prior to the exercise of such option, be a taking or holding or
control under the ncreage limitations provisions of any section of
this Act. No such option shall be entered into for a period of more
than three years, without the prior approval of thie Sceretary of the
Interior, sl no person, assactation, or corporation shall hold ot one
time such options of more than two hundred thousand acres in any
one State.”,

Approved August 2, 1954,

NOTE: Regarding all Mineral Leasing Act
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ACT OF JULY 10, 1957

Excerpts

Sec. 9. Section 85 of the Act entitled “An Aet to promote the mining
ofbcunl, phoephate, oil, oil ohtle,’gl, and sodium on the public do-
main”, approved l"ulmm-y 25, 1920, ne amended (30 U. 8. C. 191),
is hereby amended by insertin immedintely before the colon preceding
the first proviso thereof the Jollowing: “"and of those from Al
5214 per centum thereof shall be paid to the Territory of Alasks for
disposition by the Legisiature of the Territory of Alaska”.

pproved July 10, 1957,

NOTE: Other sections not included.

ACT OF JULY 3, 1958

Excerpts

To provide for the leasiog of oll and gas deposits (n lands beneath nontidal
pavigable waters in the Territory of Alaskn, and for other purposes,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

DEFINITIONS

Sectton 1. That, when used in this Act—

(n) the term “lands beneath nontidal navigable waters in the Terri-
tory of Alaskn” means (1) ali lands within the boundaries of the
Territory of Alaska whicli are covered by nontidal waters that ave
navigable under the laws of the United States, up to the ordinary
high-water mark ns heretofore or hierenfter modified by accretion,
erosion, and reliction.  Far the purposes of this definition and this
Act, streams shall be “nontidal™ at al) points upstream from a line
connecting the headlands at the mouth or mouths of such streams.

th) ‘The term “Mineral Leasing Act™ means the Act of Felruary 25,
1920 (41 Stat. 437; 30 17, K (. 1K1, et seq.), and all Acts heretofore
or hieveufrer enacted which are amendatary thereof or supplementary
thereto;

(¢) The term “Secretary™ means the Secretary of the Interior,

S 2 A deposits of oil and gas owned or hereafter acquired by
the United Siates in lands Eeneath nontidal navigalile waters in the
Tervitory of Alnskn, together with the lands containing those deposits,
may be Jeased and otherwise administered, trented and dealt with by
the Secretary nnder and pursuant to the provisions of the Mineral
Leasing Act which are applicable to oil and gas deposits generally
and the lands containing such deposits owned by the United States in
the Territory of Alaskn and all such provisions of the Mineral Leas-
ing Act shall be applicable to deposits of oil and gns owned or here-
after acquired by the United States in lands beneath nontidal navi-

\b:: waters in the Territory of Alaska, except as otherwise provided
in this Act.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
Jisted under the section number to locate
subsequent amendments to each section.
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Szo, 8. 1f any oil and gos lease issued for public Jand pursusnt to
the Mineral Icmn%Aet or any application or offer for such s lease
of such 1and, which 1s pending on the date of this Act and subsequently
becomes effective), embraces within the boundnries described in the
lense (or application or oﬁer] any Jands beneath nontidal navigable
waters in the Territory of Aluska not within any known ical
structure of a producing oil or gas field on the date the application or
offer for any such lease was filed with the Burenu of Land Mnnaﬁi
ment, the lessee (or applicant or offeror) shall, upon application
while such lense (or application or offer) is still in effect but not more
than one year after the date of approval of this Act and under regu-
lations to be prescribed ? the Secretary, hnve a preference right to
have included within such lease {(or application or offer) such Jande
beneath nontidal navigable wnters in the Territory of Alaska. For
the purposes of this section an area shnll be considered to be within the
boundu_'iu descuibed in the lease (or mpplication or offer) even
though it is excluded from such description by general terms which
exclude all described Jands that are or may fe situnted beneath
navignble waters.

Sec. 10. Section 22 of the Act of Kebrunry 25, 1920 (41 Stat. 46),
is amended to rend as follows:

“Sec. 22. That any bona fide occupant or claimant of oil or gas
bearing lands in the Territory of Alaska, who, or whose predecessors  BONA FIDE OCCUPANT OR
in interest, prior lo withdrnwal had complied otherwise with the o1 ATMANT. OIL AND GAS.
requirements of the mining laws, but had made no discovery of oil ALASKA
or gas in wells and who prior to withdrawal had made substantial .
im?m\'emerus for the discovery of oil or gns on or for each location
or had prior to the passage of this Act expended not less than §250
in improvements on or for each location shall be entitled, upon re-
linquislunent or surrender to the United States within one year from
the date of this Act, or within six months after final denial or with.
drawal of application for patent, to a_lease or leases, under this Act
covering such lands, not exceeding five lenses in number and not
exceeding un aggregate of onc thousand two hundred and eighty
acres in each: Provided, 'That the annual lease rentals for lands in RENTAL
the Territory of Alaska not within any known geological structure of
e producing oil or gas field and the royalty payments from produe-  RoYALTY
tion of oil or gas sold or removerd from such lands shall be identiral
with those prescribed for such leases covering similar lands in the
States of the United States, cxccl»t that Jeases which may issue pur-
suant to applications or offers (o lease such lands, which apphications
or offers were filed prior to and were pending on May 3, 1958, shsll
require the payment of 25 cents per acre as leuse rental for the first
year of such leases; but the aforesnid esception shall not apply in
any way to royalties to be required under leases which may issue
pursuant to offers or applications filed prior to May 3, 1958,

“The Secretary of the Interior shall neither prescribe nor approve  UNIT PLAN
any cooperative or unit plan of development or operation nor any
operating, drilling, or development contract establishing different
royalty or rental raleslfgr Alaska Jands than for similar Jands within

tates of the United States.
u.:bslo clnimant for a lease who has heen guilty of any frand or who FRAUD
had knowledge or ressonable grounds to know of -.n{ fraud, or who
hasnot. actedﬁmnestly and in good faith, shall be entitled to any of the
benefits of thissection.”

Approved July 8, 1958.

Sec. 22

NOTE: Other sections not included.
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ACT OF AUGUST 21, 1958

To amenit section 27 of the Mineral Leaning Act of February 35, 1920, as
amended, lu order to prowote the develupment of coal on the public domaln.

Be it enacted by the Senate and House of Igynuntah'm of the
United States of America in (‘ongress axrembied, That section 27 of
the Act of February 25, 1920, as amended (41 Stat. 448, 30 U. 8. C,
184), is further amended by deleting from the first sentence thereof
the words “conl or” and “for each of said minerals”, and by inserting
at the beginning of snid section the following:

“No person, association, or corporation, except as herein provided,
shall tnke or hold coal Jeases or permits during the life of such lease in
any one State exceeding an aggregate of ten thousand two hundred
and forty acres: Provided, ‘I'hat a person, associntion or corporation
mny apply for conl lenses or permits for ncreage in addition to mid
ten thousand two hundred and foriy acres, which application or ap-
plications shull be in multiples of forty ncres, uot exceeding a total
of five thousand one hundred twenty additional acres in such State,
and shall contain a statement that the granting of a lense for such
udditional lands is necessary for the person, association, or corpora-
tion to carry on business economically and is in the public interest.
On the filing of said application, the coal deposits in such lands cov-
ered thereby shall be temporarily set aside and withdrawn from all
forms of disposal under this Act.  The Secrctary of the Interior shall,
after posting notice of the pending n,)plicmion n the locul Iand oflice,
conduct public hearings on said application or applientions for adii.
tional acreape. \fter such public hearings, to such extent as he finds
to be in the public interest and necessary for the applicant in order
to carry on business economically, the Secretary of the Interior mny,
under such regulations ns hie may prescribe, permit such person, asso-
cintion, or corporation to take or hold conl lenses or permits for an
additional nggregate acreage of not more than five thousand one hun-
dred and (wenty acres in such State. ‘Fhe Secretary may. in his own
discretion or whenever suflicient public interest is manifested. re
evahiate the lessee’s or permittee’s need for all or any part of fhe
additional acreage, ‘Fhe Secretary may cancel the lease or Jeases
and permit or permits covering all or any part of the additionnl acre-
age 1f he finds that such eanecellation is in the public interest or that
the coal deposits in the additional acreage ave no lkmgrer necessary for
the lessee or permiltee to earry on husiness economically or if the
Jessee or permittee has divested himself of all or any part of the orig-
inal ten thousand two hnndred and forty acres or uo longer has fa.
cilities which in the Secretury's opinion enable him to exploit the
deposits under lense or permit. No assigminent, teansfer, or sale of
auy part of the additional acreage may be made without the approval
of the Secretary.”

Approved August 21, 1858,

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ACT OF SEPTEMBER 9, 1959 ACT OF SEPTEMBER 9, 1959
Excerpt

To repenl the Act of October 20, 1914 (38 Btat 741). as amended (48 U.B0,
sevs. $32-462), and for otber purposes.

Suc. 3. The first sentence of wection 2 of the Act of Februsry 85, ...
1920 (41 Stat, 437, 438), as amended (30 U.S.C,, sec. 201), is further *
amended Ly the deletion of the words “outside of the Territory of

Aluskn,”. ALASKA
Approved September 8, 1959,
NOTE: Section 1 not included.
ACT OF SEPTEMBER 21, 1959 ACT OF SEPTEMBER 21, 1959

To amend the Minera) Leasing Act of February 25, 1920. CANCELLATION OR FORFEITURE

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 27 of Sec. 27
the Mineral Leasing Act of February 25, 1020 4{1 Stat. 437, 448},
as smended (30 U.S.C,, sec. 184}, is further amended by the insertion,

immecliately after the sixteenth sentence, of the following: “The right

of c}um:ellat io;n or forfeiture ford\'iolntiou ]ol "“i provisions of ;hisbm ¢t CANCELLATION OR FIRFEITURE

shall not apply so as to affect adversely the title or interest of a bona

fide mrclnlns!ﬂ-’ in any lease, olvtion foiya Jease, or inferest in n lease BONA FIDE PURCHASER

acquired in conformity with the acreage limitations of this Act from

any other person, nssociation or corporation whose holdings, or the

hoklings of n predecessor in title, including the originnl Jessce of the

(.'uilﬂ.r;‘mles, mny have been canceled or forfeited, or may be subject

to cancellntion or forfeiture for any such violation. Any person, nsso-

ciation or corportion wha is a party to any proceedings with respeet to

a violation of any provision of this Act shall have the right to be dis-

missed as such a party upon showing that the person, association or

corporalion acquired the interest involving him as such a bonn fide

purchaser without violating any provisions of this Act, lfduriuf nny

such proceecdings with respect to a violation of any provisions of this

et a party to those procerdings files with the Secretary of the Interior

a waiver of his rights under the lease to drill or to assign his interests

thereunder or if such rights are snspended by order of the Secrel.nri

pending n decision in such proceedings, he shall, if he is found in suc
roceedings not in violation of such provisions, have the right to'have
iis interest extended for n period of time equal to the period between

the filing of the waiver or the order of suspension b'y the Secretary and

the fina] decision, without the pafmenl of rental.

Sec. 2. The rigin'.s ranted by the second and third sentences of the
amendment conuine‘fwilhin section 1 of this Act shall apply with re. Sec. 1 APPLIES TO
spect to any proceeding now pending or initinted after the date of -
enactment of this Act. PENDING PROCEEDINGS

Approved September 21, 1969.

RIGHT TO EXTEND INTEREST

NOTE: Regarding all MIneral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ACT OF MARCH 18, 1960

1o suthorise the issusme of prospecting perinite fue phosphate n lesds
belouglug to (he United Sintes. .

Be it enacted by the Senate and Ilowse of Representutiver of the
United States of Amevica in Congrest membld? That (a) section 9
of the Mineral Lensing Act of Februnry 25, 1920 (41 Stat. 457, 440)
as amended (30 U.S.C. 2112, is further amended by the insertion o
an (a) at the beginning of the section and by the addition of the two
following subsections:

#(b) Where prospecting or explovatory work is necessary to deter-
mine the existence or worknbility of phosphate deposits in any
unclnimed, undeveloped avea, the Secretary o the Interior is au
ized to issue, ta nny applicant qualified under this Act, a prospecting
permil whieh shall give the exclusive right to prospect for
deposits, including associnled minerals, for n period of two yur?
for st mure than two thousand five hundred and sixty acres; and i
prior to the espiration of the permit the permiltee shows to the Secre-
tary hat valuable dellosils of phosphate have been discovered within
the nrea covered by liis permit, the permitice ghal} be entitled to a
Jense for any or nltof the land embraced in the prospecting permit.

#te) Any {)lxosplmle peemit issued under this section miny be
extended by the Secretary for such an addit jonal period, not in excess
of four years, us he deems advisnble, if lie finds that the permittee has
been unable, with reasonable diligence, to determine the existence or
worknbility of phesphate deposits in the aren covered by the permit
and desives to prosecute further prospecting or exploration, or for
ather veasons warranting such nn extension in the opinion of
Scevetary.”

(b) Section 12 of the Mineral Lensing Act (41 Stat. 487, 441), us
amended (30 U.8.C, sec. 214), is further ainended by the insertion of
the words “or permit” immedintely after the word Ulease” wherever
it appears.

(¢) ‘The ninth sentence of section 27 of the Mineral Lensing Act
(41 Sint. 417, $4%), as amended (30 1L8.C, sec. 184), is further
amended by Dhe insertion of the words “or permits” inunedintely after
the words “phoesplinte Jenses™,

Approved March 18, 1960,

ACT OF JUNE 11, 1960

Number (21) Only

(21) The third sentence in the third pnragni:,%: of section 17 of the
Minern! Lands Leasing Act of Februnry 25, 1620, as amended by the
Act of July 20, 1054 (83 Stat, 584; 30 .S.C. 226), is nmended by in-
s"g’}ﬁ uor by certified mail,” immediotely follo\\'mg “registered
maily",

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments- to each section.
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ACT OF JULY 14, 1960

Sec. 804, (a) ¥n any case where it shall appear to the satisfaction of
e Secretary of the Interior that any person has made a payment
uwader any statute relating to the sale, entry, lease, use, or other dlsro-
sition of the public Jands which is not r:amred, or is in excess of the
smount required, by applicable law and the rejulationa issued by
the Secretary, the Secretary, upon application or otherwise, may cause
arefund to be made from applicable funds.

Sec. 303. Any moneys collected under this Act in connection with
Jands administered under the Act of .\u‘;mt 28, 1037 }60 Stat, 874;
43 U.S.C. 11814, end the following), shull be expended for the benefit
of such land only. If any portion of a deposit or amount forfeited
under this Act is found by the Secretrry (o be in excess of the cost
of doing the work authorized under this Act, the amount in excess
shall b transferred to miscellaneous receipts.

Approved July 14, 1860.
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MINERAL LEASING ACT REVISION OF 1960

ACT OF SEPTEMBER 2, 1960

To amend the Mineral Lessing Act of February 23, 1920,

Be it enacted by the Senate and House of Representatives of the
United States of America in Con assembled, That this Act may
be cited as the “Mineral huin:f Revision of 1060,

Sec. 2. Section 17, 17(a), and 17(b) of the Act entitled “An Act to
promote the mining of conl, phosphate, oil, oil shale, gas, and sodium
on the public domain”, approved February 25, 1020, as amended (
U.S.C. 226, 226d, and 226e) are further amended (o read ss follows:

“Sgc. 1. (a) All lands subject to disposition under this Act which
are known or believed to contain oil or gas deposits may be leased by
the Secretary, L

“(b) I{ the lands to be lensed are within any known geological
strneture of a producing oil or sns field, they sball be lensed to the
highest responsible qualified bidder by competitive bidding under
genern] regulations ib units of not more than six hundred and forty
ucres, which shall be ns nearly compact in forn as poseible, upon the
payment by the lessee of such bonus as mny be nccepted by the Secre-
tnry and of such royalty ns may be fixed in the lease, which shal) be
not less than 1215 per centumi in amount or value of the production
removed or sold from the Jense.

“(e) If the lands to be Jeased are not within any known geologicnl
strneture of a producing oil or gas field, the person first mnking appli-
ention for the lease who is qualified to hold a lease under this Act shall
be entitled to n lease of such Innds withont competitive bidding.  Such
lenses shall be conditioned upon the pnyment by the lessee of a royalty
of 1215 per centum in amonnt or value of the production removed or
sold from the lease.

“¢d) All leases issued under this section shall he conditioned upon
payment by the lessee of a_rental of not less than 50 cents per nere for
earh vear of the lease. Eurh year's lense rental shall be paid in
advance. .\ minininn royalty of $1 per ncre in lieu of rental shall be
pavable at the expiration of each lease yenr beginning on or after o
discovery of ol or gas in paying quantities on the lands lensed.

“(e) (Competitive leases issued under this sertion shall e for a pri-
minry term of five years and noncompelitive leases for a primary term
of ten years.  Earl such Jease shall continue so long after its primary
term ns oil or gag is produced in paving quantities.  Any lease issued
under this seetion for and on which, or for which under an approved
coaperative or unit plan of development or operation, actual drilling
operations were commeneed prior fo the end of ite primary term and
are being diligently prosecuted nt that. time shall be extended for two
years and so long thereafter as oil or gas is produced in paying
quantities.

“(f) No lease is.ned under this section which is subject to termina-
tion becanse of cessation of production shall be terminnted for this
cause so long as reworking or drilling operations which were com-
meneed on the land prior fo or within sixty days after cessation of
production nre conducted thereon with reasonable diligence, or s

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.

-67-

MINERAL LEASING ACT
REVISION OF 1960
ACT OF SEPTERBER 2, 1960

Sec. 17, 17(a), 17(b)

KGS
COMPETITIVE BIDDING

NOT WITHIN KGS
FIRST QUALIFIED APPLICANT

RENTALS

COMPETITIVE LEASES:

5 YEARS
NONCOMPETITIVE LEASES:
10 YEARS

TERMINATION

60 DAYS

9/2/60



long as oil or gas is produced in paying quantities as a result of

operations. Noleass issued under This n&.«hn shall expire becagne
operations or production is ded under any order, or with
the consent, of the Secretary. No lense issued under this section
covering Jands on which thers is a well capable of producing oil or
gus in paying quantities shall expire because the u"&"’f.iu to
produce the snme unlesa the lessee is allowed a reasonable time, which
shall be not less than sixty days after notics b registered or certified
mail, within which to place such well in p ucing status or unlesy
after such status is established, production ts discontinued on the Jeared
premises without permission granted by the Secretary under the
provisions of this Act.

“(g) Whenever it appenrs to the Secretary that lands owned by the
United States are uﬂ.g drained of oil o:ygu by wells drillz’d on
udjucent lands, he mny negotinte ngreenients whereby the United
States, or the United States und its lessees, shall be compensated for
such drainage. Such agreements shnli be mnde with the consent of
the lessees, 1f any, uflected thereby. 1f such ngreement is entered
into, the primary term of any lease for which compensatory royalty
is being puid, or sy extension of such primary term, shall be'extended
fur the period during which such compensatory royally is pnid and
for o period of one year from discantinuance of such payment and
50 Jong thereafter as oil or gas is produced in paying quantities. The
Secretary shall report to Congress at_the beginning of each regular
session all such agreements entered into during the previous year
which involve unleased Government Junls. i

“(h) I, during the primary term or any extended term of any
leaso issued under this section, o verified siatement is filed by any
mining claimant pursuant to subsection (c) of sect ion 7 of the Multiple
Mineral Development Act of Angust 13, 1054 (68 Stat. T08), ns
amended (30 U.S.C. 527), whether such [{Iing occur prior to enact-
ment of the Mineral Lensing Act Ievision of 1960 or thereafter,
asserting the existence of a conflicting unpatented mining claim or
claims upon which diligent work is being prosecuted as fu uny lands
covered by the lease, the rmming of time under such Jease shnll be
suspended as to the Junds involved from the first day of the menth
following the Fling of such veritied statement until o tinal decision
is rendered in the matter. .

“(i) The Secretary of the Interior shall, upon timel]y application
therefor, issue o new ivase in exchange for any Jease issued for n term of
twenty years, or any renewal thereof, or any Jease issued prior to
August b, 1046, in exchiange for u twenty-year Jense, such new lease
10 be for & primary term of five years und so long therenfter as oil or

15 is produced in paying quantities and nt a royalty rate of not Jess
than 1214 per centum in amount or value of the production removed
or sold from such leases, except that the royalty vate shall be 1214 per
centum in amount or value of the production removed or sold from suid
Jeases as to (1) such Jeases, or such parts of the ‘ands subject thereto
und the deposits underlying the sume, 88 are not believed 1o be within
mwﬂwi“ limits of ang Eroducing oil or gas deposit, as such

Y.

1
productive limits are foun the Secretary to have existed on
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August 8, 1946; and (2) any production on a leass from an oil or
deposit which was discoversd after May 217, 1041, by & well or walls
drilled within the boundaries of the lease, and which is determined
b{ the Secretary to be & new deposit; and (3) any production on or
allocated to & lease pursuant to an approved cooperative or unit plan
of development or operation from an oil or gas deposit which was
dliscovered afier Mu{ﬁ‘f 1041, on Iand committed to such plan, and
which is determined by the Secretary to be a new deposit, where such
lease, or » lease for which it is exchanged, was included in such glan
at the time of discovery or was inclided in a duly executed and filed
application for the approval of such plan at the time of discovery.

“(j) For the purposs of more properly conserving the natural re-
sources of any oil or gas pool, field, or like area, or any part thereof
{whether or not any part of said oil or gas pool, field, or like ares, is
then subject to any cooperative or unit plan of development or opera-
tion), lessees thereof und their representutives nmf‘ unite with each
other, ur jointly or separately with others, in collectively adopting
und operating under n cooperative or unjt plan of development or
eperation of such puul, liekd, or like aren, or any part 1hereof, when-
ever determimed and certified by the Secretary of the Interior to be
uecessary or advisnble in the pubfic inferest. 'I'ie Secretary is there-
wnto antharized, in his discretion, with the consent of the i)oldors of
leases involved, to establish, alter, change, or revoke drilling, produc-
ing, rentnl. minimum royalty, and royaity rerpuirements of sucls Jeases
and to muke such regulttions with reference to such leases, with like
consent on the pari of the lessees, in connection with the institution and
operation of any suel cooperative or unit plan as he nmy deem neces-
NIFY 01 proper (o secure the proper protection of the public interest.
The Secreinvy may provide that oil mud gus lenses heveafter issued
under this Act ghall contain a provision requiring the lessve to opernte
under sich a reasonable cooperntive or unit plan, and e may preseribe
sueh o plan under which such lessee shall opernte, which shall nde-
cuately protect the rights of all parties in intevest, including the
United States.

“Any plan authorized by the preceding paragraph which includes
s owned by the United States may, in the diseretion of the Secre-
tary, contain a provision wherehy anthority is vested in the Secrelary
of the lnuterior, or any such person, connnittee, or State or Federal
oficer or ngency ns may be desigmated in the plan, 10 alter or modify
from time (o thne the rate of prospecting wnd de\'ﬁlnimwnl and the
quantity and rate of production under suel plan. Al Jeases operated
winder any such plan approved or prescribed by the Secretary shall be
excepted in determining holdings or control under the provisions of
any section of this Act.

“When_separate trncts cannot be mdependentfy developed and
opernted in conformity with an estnblished well-spacing or develop-
ment rrogmm, any lense, or n portion thereof, may be pooled with
other Innds, whether or not owned by the United States, under a com-
munitization or drilling ngreement providing for an lrpyrtionmtpf: of
production or royaltics mmnong the separate tracts of laid comprising
the drilling or spaeing uwnit when determined by the Secretary of the
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Interior to be in the public interest, and operations or production
pursuant to such an agreement shall be deemed to be operations or LEASE CONTINUATION UNDER
production as toeach such Jeass committed thereto. UNIT PLAN
“Any lease issued for a term of twenty years, or any renewal thereof,
or any portion of such lense that has become the subject of a coopers.
tive or unit pian of development or operation of a pool, field, or like
area, which plan lins the approval of the Secretary of the Interjor,
shal] continue in force until the termination of such plan. Any other
lense issued under any section of this Act which hias hieretofore or may
hereafter be committed to any such plan that contains a genera) pro-
vision for allocation of oil or gas shall continue in force and effect as
to the lnnd committed so long as the lease remains subject to the plan:
Provided. That production is hnd in pnying quantities under the plin - pAYING QUANTITIES
prior to the expiration dnte of the term of such lerse.  Any lence fiere-
tofore or herenfter committed to any such plan embracing lands that
are in part within and in prrt outside of the urea covered by any such
plan shall Le segregated into seprarate lenses ns to the houls committed
s;!ul tl:'e ’;:n’:lls not. c?ln]nniual ns ;nf'the eﬂ'rcti\l-e dnte of mli'iiv.ution:
ravided, horwerer. That nuy such lease as to the nonunitized porfion
rhall coutinue in force and effect for the term thereof but for l'\ot- Jese NOWUNITIZED LAND LEASES
than two years from the date of such segregation and so long there-
after ns o1l or gas is produced in paying quantities. The minsinum
royalty or discovery rental under any lease that has become subject
to ony cooperative or unit plan of development or operation, or other
plan that contains & general provision for ullocation of oil or gus,
shall be payable only with respect fo the Jands subject to such lease 1o
which oif or gas shall be allocated under such plan. Any lease which
shall be eliminated from any such approved or prescribed plan, or
from any conmnumitization or drilling ugreement authorvized by this
seetion, and any ease which shall be in effect at the termination of any
such approved or prescribed plan, or at (he termination of any sncf‘
communitization or drilling agreement, unless relinguished, shinll con-
tinue in effect for the origimal terin thereof, but for not less than two
years, and so long thereafier os il or gns is produced in paying
quantities.
“The Sccretary of the Intevior is hiereby anthorized, on such con-  SEC'Y. APPROVE CONTRACTS
ditions ns he may prescribe, to approve apetating, drilling, or develop-
ment contracts made by one or mory lessees of ol or gas leases, with
olle OF more persons, associations, or corparalions wlienever, in his
discretion, the conservation of natural products or the publie eun-
venience or necessity may require it or the interests of the Fnited
States may be best subserved thereby. Al teases operated wder such
approved operating, drilking, or development contracts, and interests
thereunder, shall be excepted in deterniining holdings or contrul winder

the provisions of this Act.
“The Secretary of the Interior, to avoid waste or to promate con- SUBSURFACE STORAGE OF
s~rvation of natural resources, may authorize the subsurface storage of 0IL OR GAS
oil or E.ls, whether or not produced from fedeyally owned lands, in
lands leased or subject to lense under this Act. Such nuthorization
niay provide for the payment of » uomre fee or rentnl on such stored
oil or gus ar, in lieu of such fee or rental, for a royalty other than shat
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rescribed in the leass when such stored oil;:roiupmduudin con-
Junction with oil or gas not previously prod Any Jease on which
storage is so suthorized shall be extended at Jesst for the period of
storage and 90 long thereafter ns oil or gus not previously produced is
produced in paying quantities.” .

Sec. 8. Section 27 of snid Act, s amended (30 US.C. 184), is

fn‘l;tslner ner's’m;d;d to tﬁad asfollows: | " .

ec. 27. (1) (1) No person, association, or corporation, except a8
otherwise proviées in this subsection, shall take, hiold, own or control
at one time, whether acquired directly fromi the Secretary under this
Act or otherwise, coal leases or permits on an aggregate of more than
ten thousand two hundred and forty acres in any one State.

“(2) A person, associntion, or corporntion ma apply for coal lensea
or permits for acreage in addition to that which is permissible under
paragraph (1) of this subsection, but the additions) ncreage shall not
exceed five thonsand one hundred and twenty acres in any one State.
Ench application shall be for forty acres or a multiple thereof and
shnll confain 2 statement that the granting of a lease or permit for the
additional lands is necessnry to enable the applicant to carry on busi-
ness economically and that it is believed to be in the“public inferest.
On the filing of such an application, the conl deposits in {hie Intxls cov-
ered by it shall be temporarily set aside and withdrawn from sll forms
of disposal under this Aet.  The Secretary shall, after posting notice
of the pending application in the local Iand office, conduct public hear-
ings on it. After such hearings the Secretary may, mcler sich .
Infions as he may preseribe and to such extent as he finds to be in the
pullic interest and necessary to ennble the applicant to earry on busi-
ness economieally, permit the applieant to take and hold coa} lenses or
permits for additional acrenge as hereinbefure rwaidefl. The Sec-
retary may, in his own discretion or whenever sufficient public interest
is manifested, reevaluafe a lessee’s or permittee’s need for all or any

part of thie ndditionul acrenge and mny cancel any Jease or permit cov-
ering atl or any part of such acrenge if he finds that cance lation is in
the public interest or that the conl deposits in snid acreage are 10
longer necessary for {he lessee or permittee to carry ob business eco-
nomienlly or thiat the lessee or permittec has divested himself of all or
any part of his first ten thousand 1wo hmdred and forty acres or no
luiyeer Das facilities which, in the Secretary’s opinion, ennble him to
exploit the deposits nnder lease or permit.  No assigniment, transfer,
or snbe of any part of the additionn] nerenge may be made without the
approval of the Seerefary. . .

S(b) (1) Nu person, association, or cor »oration, except as otherwise
provided in this subsection, shall take, hold, own, or romn_.»l al one
time, whether acyuired directly from the Secretary under this Act or
atherwise, ssdium leases or permits on An aggregate of more than five
thousand one hundred and twenty acres in any one Sinte. .

4 (2) The Secrctary may, in lus discretion, where the same is neces-
sary in order o secure the economic mining of sodium compounds
Jeasable under this Act, permit n person, association, or corporation to
take or hold sodium leases or perinits on up to fifteen thousand three
hundred nnd sixty acres in any one State.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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“(c) No person, amociation, or corporstion shall taks, own, or
control at one time, wh.el:crn' scquired dirsctly from Mry
under this Act or otherwise, phoephate

te of more than ten thousand two hundred and forty acres in the

Ll —— ,

© person, assncintion, or corporation, ex a3 otherwive
provided in thln’: Act, shall take, hold, l;:n or éon;:!:lt At one time,
whether acquired directly from the Secretary under this Act or other-
wise, oil or lenses (including options for such leases or interests
therein) on land held under the provisions of this Act exceeding in
the aggregnte two htindred lort.{-lix thousand and eighty acres in any
nne State other than Alaskn, 1n the case of the State of Alnska, the
limit. shal] be three hundred thousand scres in the northemn leasing
district and fhree hundred thousand acres in the sonthern leusin
district, and the boundnry between snid two districts shall be the left
limit. of the Tanana River from the border between the United States
nnd Cannda to the confluence of the Tanana and Yukon Rivers, and
the left limit of the Yukon River from said confluence to its principal
southern mouth.

“(2) No person, associntion, or corporation shall take, hold, own,
or control at one time options to nequire interests in oil or gns leases
under the provisions of this Act which involve, in the aggregate, more
than two hundred thonsand acres of Jand in any one State other than
Alnska or, in the case of Alnska, more than two hundred thousand
acres in each of ils two Jeasing districts, ns hereinbefore described. No
option to require nny interest in such an oil or gas lense shal] be
enforcible if entered into for n Iwriod of more than three yenrs (which
three years shall be inclusive of any renewn! period if a right to renew
is reserved by any parly to the uption) without the prior approval
of the Secretary, In any case in which an option to acquire the
oplionor’s entire intrrest in the whole or a ‘pnrt of the ncreage under
n Jense is entered into, the nereage to which the option is applicable
shall be chasged both to the optionor and to the optionee, but the
charge to the optionor shall cense when the option is exercised. lIn
nny case in which an option to acquire n part of the optionor's interest
in the whole or n part of the nrreage under a lease is entered into,
the acreage to which the option is applicable shall be fully charged
to the optionor and n share thereof shall also be charged to the
aptionee ns his interest may appear, but aftet the option is exercised
said acreape shall be charged to the parties pro rata as their interests
nay appear. In any case in which an assignment is made of n part
of a lessee’s interest in 1he whole or part of the nevenge nnder o lease
or an upplication for a jease, the ucreage shall be charged 1o the
purties pro ruta as their interests may appear. No optivn or renewul
thereof shall Le enforcitde until notice thereof has been Rled with
the Secretary or un officer or employee of the Department of the
Juterior designuted by him to receive the same. lLach such notice
shall include, in addition to nny other matters prescribed by the Secre-
(ary, the names and addresses of the pucties thereto, the serinl number
of (he Jease or application for a leuse to which the option is applicable,
and & statement of the nmnber of ncres covered thereby and of the
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interests and obligations of the parties thereto snd shal) be subscribed
by a1l parties to the option or their duly authorised An option
which hss not besn exercised shall remain cha as hereinbefore
Erowded until notice of its relinguishment or surrender has been
led, by either put{v, with the Secretary or any officer or employse of
the De riment of the Interior designuted him to _receivs the
same. In addition, each holder of sny such option shall file with the
Secretary or an officer or employee of the Department of the Interior
us aforesaid within ninety duys after the 3.¢h day of June and the
3ist duy of December in each year & stutement showing, in addition
to any other matters prescribed by the Secretary, his name, the name
and nddress of esch granior of an option held by him, the serial
number of every lease or application for s lease to which such sn
option is applicable, the number of acres covered by each such option,
the totn] acreage in each State to which such options are applica
and his interest and obligation under each such option. The failure
of the hiolder of an option sv to file shiali render the option unenforcible
by lim. The unenforcibility of nny option under the provisions
ot this paragraph shall not “diminish the nimber of acres deemed
to be lield under option by any person, nssociation, or corporation
in computing the nmount chavgreable wnder the Brst sentence of this
pxu’:tgl'nvh and shall not relieve any party thercto of any linbility
to cancellntion, forfeiture, forced disposition, or other sanction pro-
vided by Jaw, The Secretary mn{ preseribe forms on which the
notive and statements required by this parageaph shalt be mnde.
(e} (1) No person, association, or corparation shall tuke, hold, own
or control at one time any intevest us u member of un associntion or us
a stackholier in a corporation hiolling a leuse, option, or permit under
the provisions of this Act which, together with the sren embraced in
any direct holding, ownership or control by him of such a lense, option,
or permit or uny ot her interest which he may have asa member of other
assaciations or as n stockholder in other corporations holding, owniang
or controlling such Jenses, options, or permits for any kind ofblmnerals,
exceeds in the nggregate an amount equivalent to the maximum nam-
ber of acres of lke respective kinds of minerals allowed to any one
lessee, optionee, or permittee mmder this Act, except that no person
shall-be charged with his pro rata share of any acreage holdings of
any association or corporution unless he is the benehcinl owner of
more than 10 per centum of the stock or other instruments of owner-
ship or control of such association or corporation, and except that
within three years after the enactment of the Mineru} Leasing Act
Revision of 1960 no valid option in existence prior to he enactment
of said Act held by s corporation or association at the 1ime of enuct-
ment of said Act shall be chargeable to any stockholder of such cor-
poration or to s member of such associntion so long as said option
shall be so held by such corporation or association under the provisions

of this Act.
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“(8) No contrnct for development and operation of sny lands
leased under this Act, whetlier or not coupled with an inhud’ia such
lease, niid no lease held, owned, or controlled in common by two or
miore persons, associntions, or corporations shall be deemed to create
a sepnrute association under the preceding paragraph of this subsec-
tion between or among the contracting ‘g:ruu or those who hol
owh or control the lease in common, but the proportionate interest o
ench such pnr?- shall be dmrfd against the total screage permitted to
be held, owned or controlled by such party under this i'ct. The total
acreage 80 held, owned, or controlled in common by two or more
parties shall not exceed, in the aggregnte, an amount equivalent
to the mazimum number of acres of the respective kinds of minerals
allowed to any one lessee, optionee, or permittee under this Act.

“(f) Nothing contained in subsection (e) of this section shall be
construed (i) to limit sections 18, 10, and 22 of this Act or (ii)
subject to the npproval of the Secretary, to prevent any number o!
lessees under this et from combining their several interests so far as
niay be necessorf for the purpose of constructing and carrying on the
business of a refinery or of estahlishing and coustructing, as a com-
mon carrier, a pipeline or railroad to be operated and used by them
jointly in the transportation of oil fromn their several wells or from
the wells of other lessces under this Act or in the transportation of
coal or (iii) to increase the ncrenge which may be taken, held, owned,
or controjled under section 27 of this Act.

“(g) Any ownership or intercst otherwise forbidden in this Act
whicli may be acquired by descent, will, judgment, or decree may be
held for two vears after its acquisition and no longer.

“(h)(1) If any intr-est in any lease is owned, or controlled, di-
rect)y or indirectly, bf‘ means of stock or otherwise, in violation of any
of the provisions of this Aet. the lease may be canceled, or the interest
so owned may be forfeited. or the person so owning or controlling the
interest may be compriled to dispose of the interest, in any appropriate
procecding instituted by the Atorney General. Such a proceeding
shall be instituted in the United States district coust for the district in
which the lensed property or some part thereof is located or in which
the defendant may be found.

*(23 The right to cancel or forfeit for vivlation of any of the pro-
visions of this Act shall not apply o as (o atfect ndversely the title or
interest of a bona fide purchaser of any lease, interest in a lease, option
to acquire a lease or an interest therein, ar permit which lease, interest,
option, or permit was acquired and is held by » qualified person, as-
sociation, or corporation in conformity with those provisions, even
though the hioldings of the person, assaciation, or corporation from
which the lease, interest, option, or permit was acquired, or of his
predecessor in titie (including the original lessee of 1he United Staltes)
mny have been canceled or forfeited or may be or may have been sub-
ject to cancellation or forfeiture for any such violntion. If, in any
such proceeding, nn underlying lease, inferest, option, or permit is
canceled or !orfeited to the Government and there are valid interests
therein or valid options to acquire the lease or an interest therein
which are not subject to ceancellation, forfeiture, or compulsory dis-
position, the underlying lease, interest, option, or permit shall be sold
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hy the Secretary to the highest n:mibk ualified bidder by competi-
five bidding under Ol:llﬂ Iations s toall nm:‘in. valid
interests therein and valid ne pertaining therelo, Likewiss i, in
any such proceeding, less than the whols interest in a Jease, interest,
aption, or permit is canceled or forfeited to the Government, the par-
tin] interests so canceled or forfeited shall be sold by the Secretary to
the highest responsible qualified bidder by competitive bidding under
general regulstions. 1f competitive bidding fails to produce s satis-
factory offer the Secretary mny, in either of these cases, sell the interest
in question by such other method s hie deems appropriate on terms not
less favorable to the Government than those of the best competitive
bid received.

“(3) The commencement and conclusion of every proceeding under
this subsection shall be promptly noted on the appropriate public
records of the Bureau of Land Blanagement.

“(i) Effective September 21, 1959, any person, associntion, or cor-
poration who is & party to nny proceeding with respect to a violation
of any provision of this Act, whether initinted prior to said date or
thereafter, shall have the right to be dismissed promptly as such a
party u[]mn showing that he holds and acqnired as 2 bona fide pur-
chaser the interest involving him as such a pmrty without violatin
uny provisions of this Act. No hearing upon any snch showing shal
Le requived unless the Scevetary Krcsems winmn facie evidence indi-
enting n possible violntion of the Minern} Leasing Act on the part of
the alleged bona fide purchaser,

“(j) 1 during any snch proceeding, s party thereto files with the
Secretary a waiver of his 1ights under his lease (inchuling particu-
Larly, where applicable, rights to drill and to assign) or if such rights
ave suspended by the Seeretary pending a decision in the proceeding,
whether initiated prior to enactment of this Act or thereafter, poy-
nent of rentuls and ronning of time aguinst the term of the Jense or
leases involved shall be suspended as of (he first duy of the manth
fullowing the fling of the wniver or suspension of the rights until
the first day of the manth following the final decision in the proceed-
ing or the revocation of the waiver or suspension.

*(k} Except as otherwise provided in this Aet, if any Jands or
dvposits subject to the provisions of this Aet shall be subleased,
trasteed, possessed, or controlled by any device permanently, tem-
porvavily, diveetly, indivectly, tacitly, or in any manner whatsoever,
so that they form a part of or are in any wise controlled by nny com-
binatton in the form of an unlawful tnst, with (he consent of the
lessee, optionee, or permitice, or for the subject of any contract or
conspiracy in resteint of trade in the mining or u-llinf of coal,

whasphate, oil, nil shale, native asphalt, sotid and semisolid bitumen,
‘nimmiuuus rock, gas, or swdinm entered into by the lessee, optionee,
or permittee or any agreement or understanding, written, verbal, or
othierwise, to which such lessee, optionee, or permittee shall be a party,
of which his or its ont }mt is to be or become the subject, to control the
price or prices thereof or of any holding of such lands by any indi-
vidual, partnership, asociation, enrporation, or control in excess of
the amonnts of Innds provided in this Act, the Iense; option, or permit
sln)l be forfeited by approprinte court proceediy»s.’
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Sro. 4. (a) Upon the expiration of ihe injtis!
noncom (n)vo gi?"or x':u- which was &?ﬁ?ﬁ?&:’c NONCOMPETITIVE LEASE
of this Act and which has been maintained in accordance with appli. EXTENSION
cable statutory requirements and regulations, the record titleholdsr
thereof shall be entitled to a single extension of the lease, unless then
otherwise provided by law, for such Jands covered by it as are not, on
the e:lnnuon date of the lease, withdrawn from {euing. A with.
]

A ? WITHDRAWAL

awal, however, shall not affect the right to an extension if actusl
drilling operations on such Iands were commenced prior to the effec-
tive dute of the withdrawal and were being diligently prosecuted on
the expiration dste of the lense. No withdrawal shall be effective
tvuthm‘ ;lhe menmngt%f this_ s:ecti:n until l?oit'!my iinys after notice
hereof has been sent by registered or certified muil to each Jessee

be affected by such withdrr:%-al. w

(h) As to lands not within the known geologic structure of a pro-
ducing cil or gas field, & noncompetitive oil or gas leaze to which ll’his ;3:1)8 NOT WITHIN KGS
section is applicable shal) be extended for a period of five yenrs and COMPETITIVE LEASE
so long therenfter as oil or gas is produced in paying quantities. As EXTENSION
ta lands within the known geologic structure of a produciug oil or gus
field, 2 noncompetitive lease to which this section is epplicable shall
be extended for a period of two years and so Jong thereafter ns oil or
ns is p\rodnced in paying qn]nnlilies.l Ted under 1}
{r) Any noncompetitive oil or gas lense extended under this section
<hall be subject to 'the rules undg:egn!mious in force at the expirn- SUBJECT TO RULES AND REGS.
tion of the initial five-year term of the lense. No extension shall he
granted, however, unless within a period of ninety days prior to the
expiration date of the lease an application therefor is fled by the
record titleholder or an assignee whose assignment has been filed for
approval or an operator whose operating agreement has been filed
for approval.
(d) Aay Jease issued prior to the ennctment of the Minernl Jeasin UNIT PLAN
Aet Revision of 1960 which has been maintained in nccordance with
applicable statntory requirements and regulations and which pertains
to Jand on which, or for which under an appraved cooperative or unit
plan of development or operation, actual drilling operations were
comneheed prior to the end of its primary ‘erm and are being dili-
eently prosecuted at that time shall be extended for two yenrs and so
lorer theres fter as oil o gas is prondueed in paying guantities,
Sre, 5. The Aret of Felirnary 25, 1020, ns amended (30 §1.S.C. 181
and the following), is amended by adding a seetion 42 thereto to read
ar follows:
“Srr, 42, No action confesting a decision of (he Seeretary involving  gec. 42 ADDED
any oil and gas lease shall be maintained unless sneh netion is com- ACTION CONTES
wenced or taken within ninety days after the finnl decision of the Sec- . ESTING
relary relating to sach mntier.  No such action conlesting such n~ SEC'Y. DECISIONS
decision of the Seeretary rendered prior to enactment of the Minern!
Leasing Act Revision of 1960 chall be maintained unless the same be
commenced or (nken within ninety cnys nfter such ennctment.”
Sec. 6. The Inst sentence of sec‘ion 30(a) of the Act of February S
25, 1920, ns amended (30 1.8.C. 187a), is amended to read as follows: ec. 30(a)

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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“Upon the segregntion by an sasignment of s lsam issued after the SEGRECATION BY T
effcctive date of the Mineral Leasing Act Revision of 1000 and bald  or L Eonp ASSIGNMEN
beyond ite primary term by production, actual or suspended, or the
payment. of compensafory roynl'y, the segregnted lease of an undevel-
oped., nssigned, or retained part shall continue for two yoars, and w0
long therenfter as oil or gas is produced in paying quantities.”
The provisions of this section € shall not be applicable to any lease
issned prior to the effective dnte of this Act.
Sec. 7. () Section 1 of the Act of Februnry 25, 1020, ns amended  Sec. 1
(30 H?.ﬁ. ls(n.a{?téoa 2: 8021)»16 Act (833.%0.&41), and mu?n‘g
of said Act (30 US.C. are amen y the insertion o -
words “native asphalt, solid and semisolid bitumen, and bituminous 0L~ RELATED PRODUCTS
rock (incuding oil-impregnated rock or sands {rom which oil is
recoverahlo only by snecial trentment after the deposit is mined or
quarried}” immedintely after the words “oil shale.” in the first sen-
tence of each section.  Section 21 of snid Act (30 U.S.C. 241) is further
amended by striking out the period at the end of the Iast sentence and
adding these words “except that with respect to leases for mative
asphnﬁ. solid and semisolid hitumen, and bituminous rock Smcludmg
oil-impregnated rock or sands from which oil is recoverable only by
specinl treatment nfter the deposit is mined or quarried) no person,
arsociation, or corporntion rha)l nequire or hold more than seven ACREAGE
thousund six lnnudred eighty acres in any one State without respect
to the number of lenses.”
(h} Section 21 of said Act is further amended b‘y inserting the gec, 21
desipnation (a) immediately after the term “section 21% and by adding
1wo nlmw s;nbsecti‘nnslo renld us lol].im:s:l -
“{h) If an offer for u lease under 1he pro, isions of this section for
deposits other than oil shale is based npon s minera) location, the EEASS OFFER OTHER TEAN
validity of which might be questioned becanso the clnim was hased L SHALE
on a placer location rather thun an u lode Jucation, or vice versa, the
offeror shall have u preference right 1o u lease if the offer is filed nov.
more than ohe year ufter the enactment of the Minera) Leasing Act
Revision of 1960,
“tc) With respect to native asphalt, solid and semisolid bitumen,
and bitiminous reck (including ail-impregnated rack or sands from
whiel oil.is recoverahle only by special treatinent afier the depasit
is mined or quarried) a lease wder the multipls nse priuciple may
issue notwithstanding the existence of an ontstanding lease issued
under auy o her provision of this Aet.”
Ste. 8. No amendment macde by this Act shall affect any valid right
il} existence on the effective date of the Mineral Leasing Act Revision
of 1960,
Approved September 2, 1960.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ACT OF OCTOBER 15, 1962

To smend the Aliveral Lassing Act of Feblruary 26, 1980

Be it enacted By the Senate and Howse of Representatives of the
United States of America in Congress assemdled, That section gl of
the Mineral Jeasing Act of February 25, 1920 (41 Stat. 450), as
sumended (80 U.S.C. 188), is further amended by designating the first
pnrgguplu thereof as subsection “(a)”, the second paragraph as sub-
wtion “(b) ") and adding two new subsections to read as follows:
_"(c) Where any lease has been terminated sutomatically by opera-
tiow of law under this section for failure to pay rental timely and it is
shuwn to the satisfuction of the Sécretary of the Interior that the
failure to pay timely the lease rental wagjustiﬁnble or not due to a
luk of reasonable diligence, he in his judgment may reinstate the
lease subiject to the following conditions:

“{1) A petition for reinstatement, together with the required
rental, for any Jense (a) terminnied prior to the effective date of
this Act must be filed with the Secretary of the Interior within
oue hundred and eighty days after the effective date of this Act;

*“(2) No valid Jense has been issued affecting any of the lnnds in
the terminated lease prior to the filing of the petition for rein-
slalement.

*{d) Where, in the judgment of the Secretary of the Interior, drill-
iug vperations were being diligently conducted on the lnst day of the
wimary term of the lease, and, except for nonpayment of rental, the
L.we would have been entitled 1o extension of his lease, pursnant to
sction 4(d) of the Act of September 2, 1060 (74 Stat. 790), the Secre-
tary of the Tnterior may reinstate such lense notwithstanding the fail-
ure of the lessee 1o have made payment of the next genr's rental, pro-
vided the conditions of subparagraplis (1) and (2) of section (c)
ste satisfied.”

Sie. 2. Nothing in this Act shall be construed as limiting the nuthor-
iy of the Secrvtary of the Interior to issue, during the periods in
which petitions for reinstatement may be filed, oil and gas leases for

any of the lands affected.
Approved October 15, 1982.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section,
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ACT OF AUGUST 31, 1964

To amend scction 37 of the Mineral Leasing Art of Febroary 305, 1020, 8 amended,
:gzummmmomz%m:utu&nm“m
'm .

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That subsection %
( 1!} of section 27 of the Act of February 25, 1920, as amended i
U.S.C. 184), is further amended to read as follows:

“(n)(1 No person, association, or corporation shall take, hold, own,
or control at one time, whether acquired directly from the Secretary
under this Act or otherwise, coal leases or permits on an a gregate of
more than forty-siz thousand and eighty scres in any one S%ue.

Sec. 2. (a) Subsection (a) of section 2 of the Act of February 25,
1020, as amended (30 U.S.C. 201{a)}), is further amended by the
deletion from the first sentence of the words “but in no case exceedi
two thousand five hundred and sixty acres in an; one Jeasing tract.”.

(b) Subsection (b) of section 2 of the Act of February 25, 1820, as
amended (30 U.S.C. 201(b)}, is further amended by changing the
words “two thousand five hundred and sixty acres” in the first sentence
thereof to “five thousand one hundred and twenty acres”.

(¢) For the purpose of more properly conserving the natural
resources of any conlficld or pruspective conl aren, or any part or zone
thereof, lessees and permiltees and their representatives may enter
into a contract with each other or others for collective prospecting,
development, or operation of such field os;grosgecti\'e conl aren, or any
part or zone thereof, whenever determined and certified by the Secre-
iary of the Interior to be in the public interest. A contract approved
hereunder shall not. provide for an apportionment of production or
royaltics ammong the separate tracts comprising 1he contract ares, but
may jrovide for the commingling of production with appropriate
allocation 1o the tracts from which produced. Notwithstanding any
provision of (his section to the contrary, the Secretary may, with the
consent of the lessees or permittees involved, establish, alter clm.n‘:e.
or revoke mining, producing, rental, minimum royaly, and royalty
requircents of such leases or permits, and issue regulntions that sre
applicable to such leases or permits or contracts. The Secretary is
authorized to enter into a contract with a single lessee or permittee
embracing his leases or permits. The Secretary may nuthorize the
consolidation of separnte Federn) perinits or leases into o lesser number
of permits or Jenses, or into a single permit or lense.

l d) Coal Jeases and perits operated under a contract approved or
exccuted by the Sccretary pursuant to subsection (c) of this section
may be excepted from lamtations on maximum holdings or conirol
imposerd by this Act if the Secretary finds that such exception is
1equired o permit economic development of the coal resvurces and is
otlierwise consistent with the public interest.

Approved August 31, 1964,

ACT OF SEPTEMBER 6, 1966
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ACT OF MAY 12, 1970

To suthorise the Becretary of the Interior to prevent tLerminations of ofl and gas
leases 1o caves whers there is a bowing) deficiency In the rebtal payment, and
to authorise him to reinxtate under sone conditions oll and gas leases termi-
natad by operation of law for faflure to pay rental timely.

Be it enacted by the Senatc and House of Represenialives of the
United States of America in Oon&rgn assembled, That section 31 (b)
of the Mineral Leasing Act of 1920 (41 Stat. 42(?, as amended {30
US.C lBB[b)J, is amended by clmnging the period at the end thereof
to s colon and ndding the following: “Provided, That if the rental
rmyment due under a Jease is pnid on or before the anniversary date

ut either 81) the amount of the payment lias been or is hereafter
deficient and the deficiency is nominal, as determined by the Secreta
bly regulation, or (2) the payment was calculated in accordance wi
the ncreage figure stated in the lease, or in any decision afecting the
lense, or made in accordance with bill or decision which has been ren-
dered by him and such figure, bill, or decision is found to be in error
resulting in 8 deﬁciencf', such leasc shall not automatically terminate
unless (1) a new Jease had becn issued prior to the date of this Act or
{2) the lesses fnils to pay the deficiency within the period prescribed
in n notice of deficiency sent to iim by the Secretary.”

Szc. 2. Section 31(c) of the Mineral Leasin xct of 1920 (41 Stat.
430), ns amended (30 U.S.C, 188(c)), is amended to rend as follows:

“{c) Where any lease has been or 1s herernfter terminated automati-
cally by operation of law under this section for failure to pay on or
before the anniversary date the full amount of rental due, but such
rental was pnaid on or tendered within twenty days thereafter, and it
is shown to the satisfaction of the Secretary of tiie Interior that such
fuilure was either justifinble or not due to a lack of rensonable dili-
gfeucc on the part of the Jessee, the Secretary may reinstate the lease
l —

“(1) n petition for reinsiatement, togethier with the required
rentnl, including back rental accruing from the date of termina-
tion of the lense, is filed with the Secretary; and

#{2) un valid lense has been issued aflecting any of the lands
covered by the terminated lease prior to the ﬁling of said peti-
tion. The Secretary shall not issue any new lease affecting any
of the lands covered by such terminated lease for a reasonable

riod, as determined 1n accordance with regulations issued by
iim. In any case where n reinstatemment of a terminated lease
is granted under this subsection and the Secrelary linds that the
reinstatement of such: leasc will not afford the lessee a reasonnble
opportunity to continue operations under the Jense, the Secre-
tary may, at his discretion, extend the term of such lease for such
period as he deems reasonable: Provided, That (A) such exten-
sion shrll not exceed a period cquivalent to the time beginning
when the lessee knew or should have known of the termination
nndd ending on the date the Sceeretary grants such petition; (B)
such extension shiall not exceed a period equal to the unexpired
portion of the leaso or any extension thereof remaining at the
date of termination; and (é) when the reinstatement occurs after
the expiration of the terin or extension thereof the lease niny be
extended from the date the Secretary grants the petition.”

Approved May 12, 1870.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
Jisted under the section number to locate
subsequent amendments to each section.
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GCEOTHERMAL STEAM ACT OF 1570
December 24, 1970

To authorise the Becrelary of the luterfor to make disposition of geotbersaal
Sleam 204 aseociated geothermal resources, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress ancmbl«u!i That this Act may
be cited as the “Geothermal Steam Act of 1970".

Sec. 2. As used in this Act, the term—

(n) “Secretary” means the Secretary of the Interior;

" (b) “geothermal lease” means a lease issued under aulixomy of
is Act;

(c) “geothermal stenm and associnted geothermal resources”
means (i) all products of thermal processes, embracing
indigenous steam, hot water and hot brines; (ii) steam and other
ﬂnses, hot water and hot brines resultins from water, gas, or other

uids artificially introduced into geothermal formations; (iii)
heat or other associated energy found in geothermal formations;
and (iv) any byproduect derived from them; .

{(d) “byproduct” means any mineral or minerals (exclusive of
oil, hydrocarbon gas, and helium) which are found in solution or
in association with geothermal stenm and which have n value of
Jess than 75 per centumn of the valne of the geothermal steam or
are not, because of guantity, quality, or technical difficulties in
extraction and production, of sufficient value to warrant extraction
and production by themselves; .

(e} “known geothermal resources area” means an area in which
the geology, nearby discoveries, competitive interests, or other
indicia would, in the opinion of the Secretary, engender @ belief in
men who are experienced in the subject matter that the prospects
for extraction of geothermnl steam or associated geothermal
r;:sourccs are good enough (o warrant expenditures of money for
thint purpose

Sec. 3. Subject to the provisions of section 15 of this Act, the Secre-
tary of the Interior may issue leases for the development and utiliza-
tion of geotherma) steam and associated geothermal resources (1) in
ands administered by him, including pubﬁc. withdrawn, and acquired
lands, (2} in any national forest or other Jands administered by the
Department of Agniculture througlh the Forest Service, including Eub-
lic, withdrawn, and acquired lnnds, and (3) in lands which have been
conveyed by the United States subject to a reservation to the United
States of the geothermal steam and associated geothermal resources
therein.

Sec. 4. 1f lands to be Jeased under this Act are within any known
geothermna) resources area, they shall be leased to the highest respon-
sible qualified bidder by competitive bidding under regulations formu-
Iated by the Secretary. If the lands to beﬁensed are not within any
known geothermal resources area, the qualified person first making
application for the lease shall be entitled to a lease of such lands with-
out competitive bidding. Notwithstanding the foregoing, at any time

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locrate
subsequent amendments to each section.
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within one hundred and eighty days following the elective date of this

Act: .
() with re to all lands which were on September 7,1965, L EASE CONVERSION TO
subject to valid Jeases or permits issued under the Mineral Leasing  cpoTHERMAL
Act of February 28, 1020, as amended (30 U.5.C. 181 et 8eq.), or
under the Mineral Leasing Act of Acquired Lands, as amended
(30 U.S.C. 381, 868){. or to existing mining claims located on or
prior to September T, 1965, the lessees or permitiees or claimants
or thei i rest who are qualified to hold geothermal
leages shall have the right to convert such leases or permits or
claims to geothermal Jesses covering the same lands;

(b) where there are conflicting claims, leases, or permits there-
for embracing the same land, the person who first was issued a
lease or permit, or who first recorded the mining claim shall be
entitled to first consideration;

(c) with respect to all lands which were on September 7, 1063,
the subject of applications for lenses or permits under the above
Acts, the applicants may convert their applications to applications
for geothermal leases having priorities dating from the time of
ﬁlmf of such applications under such Acts;

(d) no person shall be permitted to convert mineral Jenses,
permits, applications therefor, or mining claims for more than
10,240 acres; snd

(e) the conversion of leases, permits, and mining claims and
applications for leases and permits shall be accomplished in
accordance with regulations prescribed by the Secretary. No right
to conversion to a thermal lease shall accrue to -nﬁ person
under this section unless such person shows to the reasonable satis-
faction of the Secretary that substantial expenditures for the
exploration, development, or praduction of geothermal steam have
heen made by the applicant who is seeking conversion, on the lands
for which n lease 1s sought or on adjoining, adjacent, or nearby
Federnl or non-Federzl lands.

(f) with respect to lands within any known geothermal
resources area and which are subject to a right to conversion to
a geothermal lease, such lands shall he leased by competitive
bidding: Provided, That, the competitive geothermal lease shall
be issued to the person owning the right to conversion to a
Eeoﬂnermn! lense it e makes payment of an amount equal to the

ighest bana fide bid for the competitive peathermal lease, plus
the rental for the first year, within thirty dayvs after he veceives
written notice from the Sccretary of the amomnt of the highest

1d.
Sec. 5. Geothermnl leases shall provide for—

{n) a royalty of not less than 10 per centum or more thrn 15

r centum of the amount or value of steam, or any other form of
mal or cnergy derived from production under the lease and sold
or utilized by the lessee or reasonably susceptible to sale or
utilization by the Jesses;

(b) a royalty of nat more than 5 per centum of the value of any
byproduct derived from production under the lease and sold
or utilized or reasonably susceptible of sale or utilization by the
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Jeamee, except that as to any byproduct which is 8 mineral named
in section 1 of the Mineral Leasing Act of February 83, 1020, as
amended (30 U.S.C. 181), the rate of royalty for such minera!
shall be the same as that provided in that Act and the maximum
rate of royalty for such minera] shall not exceed the maximum
royalty applicable under that Act;

(c) psyment in advance of an annua! rental of not less than §1
per acre or fraction thereof for each year of the lease. If there is no
well on the leased lands capable of producing geothermal resources
in commercial quantities, the failure to pay rental on or before the
anniversary date shall terminate the leass by operation of law:
Provided, however, That whenever the Secretary discovers that
the rental payment due under a lease iz paid timely but the amount
of the payment is deficient because of an error or other reason and
the deficiency is nominal, as determined by the Secretary pursuant
to regulations pmcribed by him, he shall notify the lessee of the
deficiency and such lease shall not automatically terminate nnless
the lessee fails to pay the deficiency within the period prescribed
in the notice: Provided further, ’l’lmt, where any lense hns been
terminated automatically by operation of law under this section
for failure to pay rental timely and it is shown to the satisfaction
of the Secretary of the Interior that the failure to pay timely the
lease rental was justifiable or not due to a lack of reasonable dili-
gence, he in his judgment may reinstate the lease if—

(1) s petition for reinstatement, tolf'ether with the required
rentnl, is filed with the Secretary of the Interior; and

(2) no valid Jease has been issued affecting any of the
lands in the terminated lease prior to the filing of the petition
for reinstatement; and

(d) a minimum royalty of §2 per acre or fraction thereof in licu
of rental payable at the expiration of each lense year for each pro-
ducing lease, commencing with the lease year beginning on or after
the commencement of production in commercial quantities. For
the purpose of determining royalties hereunder the value of any
geothermal stcam and byproduct used by the lessee and not sold
and reasonnbly susceptible of sale shall be determined by the
Secretary, who shall take into consideration the cost of exploration
and production and the econumic value of the resource in terms of
its ultimate utilization.

Sec. 6. (2) Geothermal leases shall be for a primary term of ten
years. If geothermal steam is produced or utilized in commercial
guantities within this term, such lease shall continue for so long there-
after as geothermal steam is produced or utilized in commercial quan-
tities, but such continuation shall not exceed an additional forty years.

(b) 1f, at the end of such forty venrs, steam is produced or utilized
in commercial quantities and the Jands nre not needed for other pur-

oses, the lessce shall have a preferentinl right to a renewal of such
ase for a second forty-year term in accordance with such terms and
conditions as the Secretnry deems appropriate.

(¢) Any lease for Iand on which, or for which under an q:!p!-og'ed
cooperative or unit plan of development or operation, actual drilling

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.,
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operations wers commenced prior to the end of its primary term and

are bu‘z:ﬁdlhfsnuy prosecuted st that time shall be extended for five

years 30 long thereafter, but not more than thirty-five years, as

ermal steam is produced or utilized in commercial quantities. If

st the end of such extended term, steam is being produced or utilized

in commercial quantities and the lands are not needed for other pur-

the Jessee shall have a preferential right to & renewal of such

ease for a socond term in accordance with such terms and conditions as
the Secretary deems appropriate. ] .

sd) For purposes of subsection (2} of this section, production or
utilization of geothermal! stenm in commercial quantities shall be
deemed to include the completion of one or more wells producing or
capable of producing geothermal steam in commercial quantities and
8 bona fide sale of such geothermal steam for delivery to or utilization
by a facility or facilities not yet installed but scheduled for installation
not later than fifteen years from the date of commencement of the
primary term of the lease.

{e) Lenses which have extended by reasons of production, or which
have produced geothermal steam, and have been determined by the
Secretary to be incapable of further commercial production and utili-
2ation of geothermal steam may be further extended for s period of
not more than five years from the date of such determination but only
for so Jong as one or more valuable byproducts are produced in com-
mercial quantities. If such byproducts are leasable under the Mineral
Leasing Act of February 25, 1920, as amended (30 U.S.C. 181, et .&,
or under the Minera! Leasing Act for Acguired Lends (30 Uag. .

351-358), and the lensehold is primarily valuable for the production
thereof, the lessee shall be entitled to convert his geothermal lease to
mineral lease under, and subject to all the terms and conditions of, such
appropriate Act upon application at any time before expiration of
the Jease extension by reason of hyproduct production. The lessce shall
be entitled to Jocate under the mining Jaws all minerals which are not
leasable and which would constitute a byproduct if commercial pro-
duction or utilization of geothermal steam continned. The lessce in
order to acquire the rights herein granted him shall complete the loca-
tion of mineral elaims within ninety days after the termination of the
lease for geothermal steam. Any such converted Jease or the snrfnce of
any mining claim located for geothermal byproducts mineral affecting
lands withdrawn or acquired in aid of a function of a Federal depart-
ment or agency, inclu:]ing the Department of the Interior, shall be
subject to snch additional terms and conditions as may be prescribed
by such department or agency with respect to the additional operations
or effects resulting from such conversion upon adequate utilization of
the lands for the purpose for which they are ndministered.

(f) Minerals locatable under the mining Jaws of the United States
in lands subject to a geotherinal lease issued under the provisions of
this Act which nre not associated with the geothermal steam and asso-
cisted peothermal resources of such lands as defined in section 2(c)
herein shall be locatable under said mininf laws in accordance with
the principles of the Multiple Mineral Development Act (68 Stat. 708;

found in 830 U.S.C. 521 et seq.).
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Szc. 7. A geothermal Jease shall smbrace & reasonably compact area
of not more than two thousand five hundred and sixty acres, axcept
where a departure therefrom is oceasioned by an irregular subdivision
or subdivisions. No person, association, or corporation, except as other-
wise Erovided in this Act, shall take, hold, own, or control at one time,
whether scguind directly from the sgcreu under this Act or other-
wise, any direct or indirect interest in Federal iuothermal leases in
any one State exceeding twenty thousand four hundred and eighty
aﬁreekincluding Jeases acquired under the provisions of section 4 of
this Act,

At any time after fifteen years from the effective date of this Act
the Secretary, after public henrings, may increase this maximwm hold-
ing in any one State by regulation, not to exceed fifty-one thousand
two hundred acres.

Sec. 8. (0) The Secretary may readjust the terms and conditions
except s otherwise provided herein, of any geothermal lease issue
under this Act at not Jess than ten-year intervals beginning ten years
after the date the geothermn) steam is prodnced, as determined by the
Secretary. Ench geothermal lease issued under this Act shall provide
for such readjustment. The Secretary shall give notice of any proposed
readjustment of terms and conditions, and, unless the Jessee files with
the Seccrefary objection to the proposed terms or relinguishes the lense
within thirty days after receipt of such notice, the lessee shall con-
clusively be deemed to have agreed with such terms and conditions.
11 the lessee files objections, and no agreement ean be reached between
the Sceretary and the lessee within a period of not Jess than sixty days,
the lease may be terminated by either party.

(b) The Sccretary may rendjust the rentals and royalties of any

enthermal Jease issned under this Act at not less than twenty-year
intervals beginning thirty-five vears after the date geothermal steam is
produced, as determined by the Secretary. In the event of any such
readjustment neither the rentr! nor royalty may be increased by more
than 50 per centum over the rental or royalty paid during the pre-
ceding period, and in no event shall the royalty paynble exceed 2234
per centum. Each geothermal lense issue under this Act shall provide

for such readjustment. The Secretary shall give notice of any proposed
readjustment of rentals and rovalties, and, unless the lessee files with
the Secretary objection to the proposed rentals and royalties or relin-
quishes the Jease within thiity days after receipt of such notice, the
lessee shall conclusively Le deemed to have agreed sith such terns
and conditions. 1f the lessee files objections, and no agreement can be
reachied between the Secretary and the lessee within a period of not
less than sixty days, the lease may be teyminated by either party.

(¢) Any readjustiment of the terms and conditions as to use, protec-
tion, or restoration of the surface of any lease of lands withdrawn
or ncquired in aid of a function of a Federal department or agency
other than the Department of the Interior may be made only upon
notice to, and with the spproval of, such department or agency.

Szc. 9. If the production, use, or conversion of geothermal steam is
susceptible of producing a valuable byproduct or by products, including
commercially deminernlized water for beneficial uses in accordance
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with applicable State water Jaws, the Secretary shall require substan.
tial beneficial production or use thereof unless, in individusl circum.
stances he modifies or waives this requirement in the interest of
conservation of natural resources or for other reasons satisfactory to
him, However, the production or usc of such byproducts shall be sub-
joct to the rights of the holders of preexisting leases, claims, or permits
covering the same land or the same minerals, if any.

Sec. 10. The holder of any geothermal lease at any time may make
and file in the appropriate land office & written relinguishment of all
rights under such lease or of any legal subdivision of the area cove
by such lease. Such relinquishment shall be effective as of the date of
its filing. Thereupon the Jessee shall be released of all obligations there.
after accruing under said Jense with respect to the lands relinquished,
but no such relinquishment shall relense such lessee, or his surety or
bond, from any linbility for breach of any obligation of the lease, other
than an obligation to drill, accrued at the date of the relinquishment,
or from the continued obligation, in accordnnce swith the applicable
Jense terms and regulations, (1) to make payment of all nccrued rentals
and royalties, (2) to place all wells on the relinquished Iands in condi-
tion for suspension or abandonment, and (3) to protect or restore sub-.
stantially the surface and surfiace resources,

Sec. 11. The Secretary, upon application by the lessee, may authorize
the lessee to suspend operations and production on a producing lease
and he may, on his own motion, in the interest of conservation suspend
operations on any Jease but in either cnse he may extend the lense term
for the period of any suspension, and he may waive, suspend, or reduce
the rental or royalty required in snch lease.

Sec. 12. Leases may be terminated by the Secretary for any violntion
of the regulations or lease terms after thirty days notice provided that
such violation is not corrected within the notice period, or in the event
the violation js such that it cannot be corrected within the notice period
then provided that lessce hias not commenced in gond faith within said
notice period to correct such violation and thereafter to proceed dili-
grently to correct such violation. Lessee shall be entitled to a hearing on
the matter of such claimed violation or proposed termination of lease
if request for a hearing is mnde to the Secretary within the thirty-day
period after notice. The period for correction of violation or com-
mencement to correct such violation of regulations or of leasc terins, ns
aforesnid, shal} be extended to thirty dnys after the Secretary’s deci-
sion after such hearing if the Secretary shall find that a violation
exists.

Sec. 13. The Secretary may waive, suspend, or reduce the rental or
roynlty for any lease or portion thereof In the interests of conserva-
tion and to encournge the greatest ultimate recovery of geothermal

resources, if he determines that this is necessary to promote develop-
ment or that the lease cannot be successfully operated under the Jease
terms.

Skc. 14. Subject to the other provisions of this Act, a Jessce shn)l be
entitled to use 30 much of the surface of the land covered by his geo-
thermal lease as may bs found by the Secretary to be necessary for
the production, utilization, and conservation of geothermal resonrces.

-86-

RELINQUISHMENT OF RIGHTS

SUSPENSION OF LEASES

TERMINATION OF LEASES

ROYALTY REDUCTION

SURFACE USE

12/24/70



_Szo. 15. (») Geotherma) leases for lands withdrawn or acquired in
aid of functions of the Department of the Interior may be issued only
under such terms and conditions as the Secretary may prescribe to
insure adequate utilization of the Jands for the purposes for which they
wers withdrawn or acquired.

(b)_ Geothermal leases for lands withdrawn or acquired in aid of
functions of the Department of Agriculture may be issned only with
the consent of, and subject to such terms and conditions as mlf be
prescribed by, the head of that Department to insure adequate utiliza-
tion of the lands for the purposes for which they were withdrawn or
acquired. Geothermal leases for Innds to which section 24 of the Federal
Power Act, as amended (16 U.S.C. 818), is applicable, may be issued
only with the consent of, and subject to, such terms and conditions as
the Federa! Power Commission may prescribe to insure adequate
utilization of such lands for power and related pur

(¢) Geothermal leases under this Act shall not be i1ssued for Iands
administered in accordance with (1) the Act of August 25, 1916 (39
Stat. 535),asamended or su melemcntcd. (2) for Jands within a national
recreation aren, (3) for lands in a fish hatchery administered by the
Seeretary, wildlife refuge, wildlife range, game range, wildlife man-
agement area, waterfow) production area, or for lands nequired or
reserved for the protection and conservation of fish and wildlife that
are threatened with extinction, (4) for tribally or individually owned
Indian trust or restricted lnnds, within or without the boundaries of
Indinn reservations.

Sec. 16. Teases nnder this Act may be issucd only to citizens of the
United States, associations of such citizens, corporations orgnnized
under the laws of the United States or of any State or the District
of Columbia, or governmentsl units, including, without limitation,
municipalities. .

Sec. 17. Administration of this Act shall be under the principles of
multiple use of lands and resonrces, and geothermal Jeases shall, insofar
as feasible, allow for coexistence of other leases of the snme Jands for
deposits of minerals under the Iaws applicable to them, for the location
and production of claims under the mining laws, and for other uses of
the arens covered by them. Operations under such other leases or for
such other uses, however, shall not unreasonably interfere with or
endanger operations under any lease issned pursuant to this Act. nor
shiall operations under lenses so issued unreasonably interfere with or
endanger operations under any lense, license, clain, or permit issned
pursnant o the provisions of any nther Act.

Sre. 18. For the purpose of properly conserving the natural resources
of any geothermal pool, field, or like area, or any part thereof, lessces
thereot and their representatives may unite with each other, or jointly
or separntely with others, in collectively adopting and operating under
& ecooperative or unit plan of development or operation of such pool,
field, or like nren, or any part thereof, whenever this is determined and
certified by the Serretary to be necessary or advisable in the public
interest. The Secretary mav in his discretion and with the consent of
the holders of lenses invnlved, establish, alter, change, revcke, and
make such regulations with reference to such lenses in connection with
the institution and operation of any such cooperative or wnit plan s
he may deem necessary or proper to secure reasonable protection of the
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public interest. He may includa in geothermal Jeases » provision requir-
ing the Jesses Lo operats under such & reasonable coo ve or unit
plan, and he may prescribe such s plan under which such Jessee shall
operats, which shall adequntely protect the rights of all parties in
interest, including the United States. Any such plan may, in the discre-
tion of the Secretary, provide for vesting in the Secretary or any other
person, committee, or Fodernl or State agency designuted therein,
suthority to slter or modify from time to time the rate of pros ti:ﬁ
and development and the quantity and rate of production under su

Jan. All Jeases opernted under any such plan approved or prescribed

y the Secretary shall be excepted in determining holdings or control
for the purposes of section 7 of this Act.

When separate tracts cannot be independently developed and oper-
ated in conformity with an established well-spacing or development

rogramn, any lease, or a portion thereof, may be pooled with other
ands, whether or not owned by the United States, under 8 communiti-
zation or drilling agreement providing for an a ‘)ortionment of pro-
duction or royalties nmong the separate tracts of land comprising the
drilling or spacing unit when determined by the Secretary to be in the
publicinterest, and operations or production pursunnt tosuch an agree-
ment shall be deemed to be operations or production as to each lease
committed thereto.

The Secretary jis hereby authorized, on such conditions as he may
prescribe, to approve operating, drilling, or development contracts
made by one or more lessces of geothermal leases, with one or more
persons, nssociations, or corporations whenever, in his discretion, the
conservation of natural products or the public convenience or necessity
may require or the interests of the United States may be best served
thereby. All leases operated under such approved operating, drilling,
or development contracts, and interests thereunder, shall be excepted
in determining holdings or control under section 7 of this Act.

Sec. 19. Upon re?uest of the Secretary, otlier Federal departments
and sgencies shall furnish him with any relevant dota then in their
possession or knowledge concerning or having bearing upon fair and
adequate charges to be made for geothermal steam produced or to be
produced for conversion to electric power or other purposes. Data
given to any department or agency as confidential under law shall not
be furnished in any fashion which identifics or tends to identify the
business entity whose activities nre the subject of such data or the per-
son or persons who furnished such information. .

Sec. 20. All moneys received under this Act from public lands
wnder the jurisdiction of the Secretary shall be disposed of in the same
manner as monevs received from the sale of public lands. Moneys
received under this Act from other lands shall be disposed of in the
snme manner as other receipts from such lands.

Skc. 21. (a) Within one hundred and twenty dayvs after the eflective
date of this Act, the Sccretary shall cause to be published in the
Federal Register n determination of all Innds which were included
within any known geotliermnl resources area on the effective date of
the Act. He ahll Jikewise publish in the Federal Register from time
to time his determination of other known geothermal resources nreas
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sp:lcifying in each case the date the lands were included in such area;

an
(b) Geothermal resources in lands the surface of which has passed MINERALS RESERVATION

from Fedceral ownership but in which the minerals have been reserved

to the United States shall not be developed or frodueed except under

geotherma) leases made pursuant to this Act. If the Secretary of the

Interior finds thet such development js imminent, or that groduetion

from a well heretofore drilled on such Jands is imminent, he shall ac

report to the Attorney General, and the Attorney General is suthorized

and “directed to institute an appropriats proceeding in the United
States district court of the district in which such Jands are located, to

uiet the title of the United States in such resources, and if the court

etermines that the reservation of minerals to the United States in
the lands involved included the geothermal resources, to enjoin their
production otherwise than under the terms of this Act: Provided,
That upon an authoritative judicial determination that Federa) min-
eral reservation does not include geothermnl steam and associnted
geothermal resources the duties of the Secretary of the Interior to
rerort, and of the Attorney General to institute proceedings, ns here-
inbefore set forth, shall cense.

Skc. 22. Nothing in this Act shall constitute an express or implied
claim or denial on the part of the Federal Government as to its
excimption from State water laws.

Skc. 23. (a) AN leases under this Act shall be subject to the condi-
tion thiat the Jessee will, in conducting his exploration, development,
and producing aperntions, nse all reasonnble precantions to prevent
waste of geothermnl stenm and associnted geothermnl resources
developed in the lands leased. .

(h) Rights to develop and utilize geothermal steam and associnted
geothermal resources underlying lands owned by the United States
may be ncquired solely in accordanee with the provisions of this Aect.

Sec. 24. The Secretary shall prescribe such rules and regulations as
he mny decm appropriate to carry out the provisions of this Act. Such
regulations may include, without limitation, provisions for (a) the
prevention of waste, (b) development and conservation of geothermal
and other natural resources, (c) the protection of the public iuteres
(d) assignment, segregation, extension of terms, relinquishment o
leases, development contracts, unitization, pooling, and drilling agree-
ments, {&) conpensatory royalty agreements, suspension of aperations
or production, and suspension or reduction of rentals or royalties,
(f) the filing of surety bonds to assure compliance with the terms of
the fease and tn protect surface use and resources, (g) use of the sur-
face by n lessee of the Innds embraced in his lease, (Ii) the maintenance
by the lessee of an active development program, and (i) protection of
water qx;alit{ and othelr er:ivirc;)n_mental qualhties.! easi :

Sec. 25. As to any Iand subject to geothermal leasing under section
3 of this Act,all ]nw}s which either {a) provide for the cﬁsposnl of Jand DISPERSAL OF MINERALS
by patent or other form of conveyance or by grant or by operation of ~ LANDS
law subject to a reservation of any mineral or (L) prevent or restrict
the disposal of such Jand because of the minera] character of the land
shall hereafter be deemed to embrace geathermn) steam and associated
geothermal resources as a substance which either must be reserved or
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must prevent or restrict the disposal of such land, as the ease may be.
This section shall not be construed to affect grants, patents, or other
forms of conveyances made prior to the date of enactment of this Act.

Seo. 28. The first two clauses in section 11 of the Act of August 13,
1054 (68 Stat. 708, T16), are amended to read as follows:

“As used in this Act, ‘miners] leasing laws'® shall mean the Act of
February 25, 1920 (41 Stat. 437); the Act of A_rril 17, 1926 (44 Stat.
301) ; the Act of February 7, 1027 (44 Stat. 1057) ; Geothermal Steam
Act of 19870, and all Acts heretofore or hereafter enacted which are
amendatory of or cupplementar{ to any of the foregoing Acts; ‘Leas-
ing Act minerals’ shall mean all minerals which, upon the effective
date of this Act, are provided in the mineral leasing laws to be disposed
of thereunder and all herms! steam and associnted geothermal
resources which, upon the effective date of the Geothermal Steam Act
of 1970, are provided in that Act to be disposed of thereunder;".

Sec. 27, The United States reserves the ownershgcof and the right
to extract under such rules and regulations as the Secretary may pre-
scribe oil, hydrocarbon qas, and helium from sll geothermal steam
and associated geothermal resources produced from lands leased under
this Act in accordance with presently applicable laws: Provided, That
whenever the right to extract oil, hydrocarbon gas, and helium from
geotherma) steam and associated geothermal resources produced from
such lands is exercised pursuant to this section, it shall be exercised
80 a8 to cause no substantial interference with the production of geo-
thermna! steam and nssocinted geothermal resources from such Jands.

Approved December 24, 1870.
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TRANS-ALASKA PIPELINE AUTHORIZATION ACT
November 16, 1973 '

- To smend sectlon 28 of the Mineral Leasing Act of 1020, sud to suthorise s
trans-Alaske oil pipeline, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

TITLE 1

Secrion 101. Section 28 of the Mineral Leasing Act of 1920 (41
Stat. 449), as amended (80 U.S.C. 185), is further amended to read

as follows:
“Grant of Authority

“Sec, 28. (a) Rights-of-way through any Federal lands may be
granted by the Secretary of the Interior or npprorria!e agency head
for pipeline purposes for the transportation of oil, natural gas,
svathetic lignd or gascous fuels, or any velined product produced
therefrom to any applicant possessing the qualilications provided in
section 1 of this Act, as amended, in accordance with the provisions

of this section. ..
“Definitions

“(b) (1) For the purposcs of this section ‘Federal lands® means all
lands owned by the United States except lands in the Nationa! Park
System, lands ﬁeld in trast for an Indian or Indinn tribe, and funds on
the Outer Continental Shelf. A right-of-way through a Fedem? reser-
vation shall not be granied if the Secretary or agency hend deter-
mines that it would be inconsistent with the purposes of the
reservation,

"2} Secretary” means the Seerctary of the Interior.

“(3) ‘Agency head® means the head of any Federal department or
independent Federal office or ngency, other thun the Secretury of the
Interior, which bas jurisdiction over Federal lands.

“Inter-Agency Coordination

“(e) (1) Where the surface of all of the Federal Jands invelved in
u proposed right-of-way or permit is under the jurisdiction of one
Federa] agency, the agency head, rather than the Seeretary, is author-
jeed to zinnt or renew the right-of-wny or permit for the purposes
set forth 1n this section,

“(2) Where the surface of the Federal lands involved is adminis-
tered by the Secretury or by two or mnre Federal agencies, the Secre-
tury js authorized, after consultation with the agencies invelved, to
srant or renew rights-of-way or permits through the Federul lands
mvolved. The Secretury mny enter into interugency agreements with
al) other Federal agencies hnving jurisdiction over Federal lunds for
the purpose of nvoiding duplication, assigning responsibility, expedit-

NOTE: Regarding all Mineral Leasing Act
sections noted on this papge: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ing review of rights-of-way or permit applications, issuing joint regu-
lations, and assuring a do{ision based u']:on . eompuh:gsllvc n':l‘cuw
of all factors involved in any right-of-way or permit application.
Each sgency head shall administer and enforce the provisions of this
soction, appropriate regulations, and the terins and conditions of
righta-of-way or permits insofar as they involve Federal lands under
the agency head's jurisdiction.

“Width Limitations

“(d) 'The width of a right-of-way shall not exceed fifty feet plus
the ground occupied by the pipeline (that is, the pipe and its related
faciﬁties} unless the Syecretnl'y or agency head finds, and records the
reasons for his finding, that in his jndgment a wider right-of-way is
necessary for operation and maintennnce after construction, or to pro-
tect the environment or public safety. Relnted facilities inclnde but
are not limited to valves, pump stations. supporting strictures, bridges,
monitoring and communication devices. surge and storage tanks, termi-
nals, roads, nirstrips and camipsites, and they need not necessarily he
connected or contiguous to the pipe and may be the subjects of separate
rights-of-way.

“Temporary Permits

“(e) A right-of-way may be supplemented by such temporary per-
mits for the use of Federal lands in the vicinity of the pipeline s the
Secrotary ot ageney head finds ave necessary in connection with con-
struction, operation, maintenance, or termination of the pipeline, or
1o protect the naturs) enviromment or public safety.

“Regulatory Authority

“(£) Rights-of-way or permits granted oy renewed pursunnt to this
section shall be subject to rofnlntions promulgated in accord with the
provisions of this section and shall Lie subiject 1o such terms and condi-
tions as the Secretary or agency head may prescribe regarding extent,
duration. survey, Jucation, construction, operation, maintenance, use,

aml termination. o
“Dipeline Safety

“(g) The Secretary or ageney henad shall impose requirements for
the operation of the pipeline and velated facilities in a manner that
wilt protect the safoty of warkers and protect the public from sudden
rugrures and slow degradation of the pipeline.

“Eavironmental DProtection

“(h)(1) Nothing in this section shall be construed to amend, repeal,
nodify, or change 1n any way the requirements of section 102(2)(C)
or any other provision of the National Environmental Iolicy Act of
1969 { Public Law 81-100, 83 Stat. R52).
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“(2) The Secretary or agency head, prior to granting a right-of-wa. -OF-
or permit pursusnt to this section for a new project which may lmr{ RIGHT-OF-WAY OR PERMIT
» significant impact on the environment, shall requirve the spplicant
to submit a plan of construction, operation, and rehabilitation forsuch  SUBMISSION OF PLAN
right-of-way or permit which shall comply with this section. The Sec-
retary or agency hiead shall issue regulations or im stipulations
which shall include, but shal} not be limited to: (A) requirements
{or restorntion, revegetation, and curtailinent of erosion of the surface
of the land; (B) requirements to insure that activities in connection
with the right-of-way or permit will not violate applicable air and
water quality standards nor related facility siting standards estab-
lished by or pursuant to law; {C) requirements designed to control
or prevent (ig damage to the environment {including damage to fish
tm.’) wildlife habitat), (ii) damage to public or private property, and
(iii) hazards to public health and safety; and (D) requirements to
protect the interests of individuals living in the general area of the
right-of-way or permit who rely on the fish, wildlife, and biotic
resources of the aren for subsistence purposes. Such regulations shall
be applicable to every right-of-way or permit gianted pursuant to
this section, and may be mnde applicable by the Secretary or agency
hiead to existing rights-of-way or permits, or rights-of-way or permits
to bo renewed pursuant to this section.

“Disclosure DISCLOSURE

“{i) If the applicant is a partnership, corporation, association, or
other business entity, the Secretary or agency head shall require the
applicant to disclose the identity of the participants in the entity.
Such disclosure shall include where applicable (1) the name and
address of each partner, (2) the name and address of each sharcholider
owning 8 per centum or more of the shares, together with the number
and percentage of any class of voting shares of the entity which
such sharcholder is anthorized 1o vote, and (8) the name and address
of eacli ofiilinte of the entity together with, in the case of an affiliate
contralled by the entity, the number of shares and the percentage of
any class of voting stock of that aflilinte owned, dirvectly or indirectly,
by that entity, and, in the case of un aflilinte which controls that entity,
the mamdwer of shares and the percentage of any cluss of voting
stock of that entity owned, direetly or indireetly, by the affiliate.

“Techinical and Financial Capability TECHNICAL AND FINANCIAL

“(j) The Secretary or agency head shall grant or renew a right-of- CAPABILITY
way or permit under this section only when he is satisfied that the
applicant has the technical and financial capability to construct,
operate, maintain, and terminate the project for which the right-of-
way or permit is requested in accordance with the requirements of this
section.
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“Publio Hearings

“(k) The Secrstary or agency head by regulation shall establish
E ures, including public hearings where appropriste, lo give

ederal, State, and local government agencies and the public adequate
notice and an opportunity to comment upon right-of-way applicstions
filed afier the date of enactment of this subsection.

“Reimbursement of Costs

“(1) The applicant for a right-of-way or permit shall reimburse the
United States for administrative snd other costs incurred in process-
ing the application, and the holder of a right-of-way or permit shall
reimburse the United States for the costs incurred in monitoring the
vonstruction, operation, maintenance, snd termination of any pipeline
and related facilities on such right-of-way or permit aren and shall
pay annually in advance the foir market rental value of the r‘if:ht-of-
way or permit, as determined by the Scerctary or agency head.

“Nonding

“(m) Where he deems it appropriate the Secretary or agency head
may require a holder of a right-of-way or permit to furnish a bond, or
other security, sntisfactory to the Secretary or agency heud to secure
all or any of the obligations imposed by the termns and conditions of
the right-of-way or permit or by any rile or regulation of the Secre-
tary or agency head.

“Duration of Grant

“(n) Ench right-of-way or permit granted or renewed pursunnt to
this section shall be limited to a reasonable term in tight of all circum-
stances concerning the projeet, but in no event move than thirty years.
In determining the duration of a right-of-way the Seereinry or agency
head shall, ameng other things, take into consideration the cost of
the facility, its useful life. and any publie purpose it serves. The Seere-
Iary or agency head shall venew any right-ef-way, in accordance with
the provisions of this seetion, so Jong as the project is in cmnercinl
operation and is operated and maintained in accordance with all of
the provisions of this section.

“Suspension or Termination of Right-of-Way

“(0){1) Abandomment of a right-of-way or nencomplinnee with
#ny. provision of this section inay ﬁe grounds fur suspension or {ermi-
nation of the right-of-way if S.-\) after due notice to the holder of the
r.lghf.-of-\\'u();, (B) a reasonable opportunity to comply with this sec.
tion, and {C) an appropriate administrtive proceeding pursuant to
title 5, United States Coxle, section 554, the Secretary or agency head
determines that any such ground exists and that suspengion or termi-
nntion is justified. No ndministrative proceeding shall be required
where the right-of-way by ils terms provides thet it terminntes on the
weearrence of a fixed or agreed upon condition, event, or time,
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“(2) 1f the Secretary or agency head determines that an inunediate
temporary suspension of activities within & right-of-way or permit
nren is necessary to protect public health or safoty or the enviroment,
he may abate such activities lu'ior to an administrative proceeding.

“{3) Deliberate failure of the holder to use the right-of-way for
the purpose for which it was granted or renewed for any continuous
two-year period shnll constitute a rebuttable presumption of abandon-
ment of the right-of-way : Procided, That where the failure to use the
right-of-way is due to circumstances not within the holder’s control the
Necretary or agency head is not reiuired to commence proceedings to
suspend or terminnte the right-of-way,

“Joint Use of Rights-of-Way

“(p) In order to minimize adverse environmental impnets and the
woliferation of sepnrate rights-of-way across Federal lands, the uti.
izntion of rights-of-way in common shall be required to the extent
practien}, nnd ench right-of-way or permit shall reserve to the Secre-
tary or agenecy head the right to gant additional rights-of-way or
permits for compatible uses on or adjacent to rights-of-way or permit
aren granted pursuant to this section.

“Statutes

“ta) No vights-of-way for the purposces provided for in this section
*halt be granted or repewed neross Federal londs except under and
subjeet to the provisions. limitations, and eonditions of this scetion.
Any application for a right-of-way filed under any other law prior
to the effective date of this provision may, at the applicant’s option, be
considered as an appliention under this section. The Secretary or
ageney head may reguire the applicant to submit any additional infor-
mintion he deems necessary to comply with the reguirements of this
seclion,

*Common Carriers

“{r) (1) Pipelines and related facilitios anthorized under this sec-
tion shall hs constracted, operated, and maintained as common enrriers,

(20N ) The owners or operators of pipclines subject to this sec-
tion shall yecept, convey, tznsport, or purchase withont diserimina.
tion abll vil or gas dedivered to the prpweline without vegasd to whiethe
such oil or gus was produced on Federal or non-Federd honds,

*(13) T the case of 0il or gas produced rom Fedeval boands or from
the resanrees on the Federal Jamds in the vicinity of the pipeline, the
Secretary may, after o full heaving with due notice thereof to the
nterested parties and o proper finding of facts, determine the propor-
fionafe amonnts to be accepted, conveyed, transported or purchased.

“(3) (A) The cammon earrier provisions of this section shmll not
apply to any natural gns pilrelinc operated by any person subject to
vegulation under the Naturnl (ias Act or by any public ntility subject
to regulation by a State or municipal regulatory ugency having juris-
dictian to regulate the rates snd charges for the sule of nutural gas to
consumers within the State or municipality.

-95-

JOINT USE OF
RIGHTS-0F-WAY

STATUTES

COMMON CARRIERS

11/16/73



“(B) Where natursl gas not subject to State regulatory or conser-
vation laws governing its purchase by pipelines is offered for sale,
cach such pipeline shall purchase, without discrimination, any such
natural gas produced in the vicinity of the pipeline.

“4) m Government ghall in express terms reserve and shiall pro-
vide in every lease of oil Jands under this Act that the lessee, nesignee,
or beneficiary, if owner or operator of & controlling interest in any
pipeline or of any company operating the pipeline which may be
operated accessible to the oil derived from lands undor such lease,
shatl at reasonable rates and without discriminntion accept and convey
the oil of the Government or of any citizen or company not the owner
of any pipeline operating a lease or purchasing gus or oil under the
provisions of this Act. :

“{5) Whenever the Secretary has reason to believe that any owner
or operator subject to this section is not aperating any oil or gos
pipeline in complete accord with its obligations as a common
carrier hereunder, he may request the Attorney General to prosecute
nn appropriate procecding hefore the Toterstate Commerce Comnis-
sion or Federal Power Commission or any approprinte State agency or
the Uinited States district conrt for the district in which the pipeline
or any part thereof is lacated, to enforee such obligation or to imose
any penalty provided therefor, or the Secretary may, by proceeding
as provided in this section, suspend or tevminate the said grant of
right-of-way for noncompliance with the prov.sions of this secticn.

“(6) The Secretary or agency head shali remire, prior to granting
or yenewing a right-of-way, that the applicant submit and disclose nH

slans, contracts, agreements, or other information or materinl which
¢ deems necessary to determine whether a right-of-way shall he
wranted or renewed and the terms and conditions which should Ix
clnded in the right-of-way. Sucli inforimation may inchule, but is not
limited to: (A) conditions for, and agreements among owners or
operators, regarding the addition of pumping facilities. lonping, or
otherwise incrensing the pipeline or terminn’s thronghpnt copacity in
response to netunl or anticipated increases in demnnd; (I3) cowditions
for adding or abandoning intake, offtake, or storage puints wr fucili-
ties; and (C) minimum shipinent or purchase tenders.

“Right-of-Way Corridors

“{s) In order to minimize ndverse environmentnl impacts and to
srevent the proliferation of separnte rights-of-way across Federn)
,nntls, the Secretary shall. in consultation with other Federal amd State
agencies, review the need for a national system of transportation and
ntility corridors across Federal lands and submit a report of his find-
ings and recommendations to the Congress and the President by
July 3, 1973,

“Existing Rights-of-Way

“(t) The Secretary or agency head may ratify and confirm any
right-of-way or permit for an oil or gas pipeline or related facility
that was granted under any provision of Inw before the effective date
of this subsection, if it is mocdified by mutual sgreement to comyly to
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the extent practical with the provisions of this section. Any sction
taken by the Secretary or agency head pursuant to this ction shall
not be considered s major Federal action requiring & detailed state-
ment pursuant to section 102(2) (C) of the National Environmental
Policy Act of 1070 (Public Law 90-190; 42 US.C. 4821).

“Limitations on Ezport LIMITATIONS ON EXPORT

“(u) Any domestically produced crude oil transported by Kipelino
uver rights-of-way granted pursuant to section 28 of the Minersl
Teasing Act of 1920, except such crude oil which is either exchanged
in similnr quantity for convenience or increased efficiency of transpor-
tation with persons or the government of an adjacent foreign state,
or which is temporarily exported for convenience or increased efliciency
of transportution across parts of an adjacent foreign state and reenters
the United States, shal! be subject to all of the Jimitations and licens-
ing reqnirements of the Export Administration Act of 1969 (Act of
December 30, 1960 83 Stat. 841) and, in addition, before any crude
oi] subiject to this section may be exported under the limitations and
licensing requirensents and penalty and enforeeinent provizions of
the Expart Administration Act of 1969 the President ninst mnke and
publish an express finding that such exports will not diminish the
total quantity or quality of petrolenm available to the 1nited States,
and are in the national interest and are in accord with the provisions
of the Export Adininistration Act of 1969: Provided, That the Presi-
dent shall submit reports to the Congress containing findings made
under this section, sl after the date of receipt of such report Con-
aress shall have a period of sixty calendar days. thirty days of which
Congress must have been in session, to consider whether exports uader
the terms of this section are in the national interest. 1f the Congress
within this time period passes a concurrent yesolution of disapproval
siating disagreement with the President’s finding concerning the
national inferest, further expor(s made pursuant to the aforemen-
tinned 'residential indings s‘mll cense.

"
State Standards STATE STANDARDS
“1v) The Sceretary or ageney head shall take into consulerafion
aml b 1 he extent practical comply with State stamdurds for right-of-
way construction, operation, and imaintenance.

wlde s

Reports REPORTS
ww) (1) The Secretary and other appropriate agzeney heads shall
repurt 10 the House and Senate Committees on Interior and Insular
AfTairs annmally on the administration of this section and on the safety

and envirenmental requirements imposed pursuant thereto.

“(2) The Secretary or agency head shall notify the House and
Senate Committees on Interior and Insular Aflairs promptly upon
receipt of an application for a right-of-way for a pipeline twenty-four
inches or more in diameter, and no right-of-way for such a pipeline
<hall be granted until sixty days (not counting days on which the
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House of Representatives or the Senate has adjourned for more than
three days) after a notice of intention to it the right-of-way,
together with the Secretary’s or agency head’s detailed findings ns
to termns and conditions he proposes to impose, has been submitted to
snch committees, unless each committee by resolution waives the
waiting period. : :

“(8) Periodically, but at least once a year, the Secretary of the
Departinent of Transpoitation shall cause the examination of all pipe-
lines and amsocisted facilities on Federal Jands and shall cause the
pw;n?zg‘ orting of any potentinl leaks or safety problems.

4
report nnaually to the President, the Congress, the Secretary of the
Interior, and the Inteistate Commerce Commission any potential

tlangers of or actnal explosions, or potential or actnnl spilinge on Fed.:

ernl lands and shall include in such report a statement of corrective
nction taken to prevent such explosion or spillage.

“Linbility

“{x){1) The Secretary or agency head shall promulgate vegulations
und may impose stipulations specifying the extent to which holders of
vights-of-way and permits under this Act shall be liable to the United
States for damage or injury incurred by the Uinited States in con-
nection with the right-of-way or permit. Where the right-of-way or
L)ermit involves lands which are under the exclusive jurisdiction of the

‘ederal Government, the Seerctary or agency head shall promulgate
vegulations specifying the extent to whieh holders shall be liable to
thied parties for injuries inenrred in connection with the sight-of-way
or Pormit.

“(2) The Secretnry or agency liead may. by regulation or stipula-
tion, impose a standard of strict liability to govern activities taking
pince on n right-of-way or permit area which the Secretary or agency
head determines. in his discretion, to present n foresceable hazard or
risk of danger to the United States.

“(3) Regulations and stipulations pursuant to this subsection shall
uot impose strict lLiability for damage or injury resulting from ()
wn act of war, or {13) negligence of the United States.

“(4) Any regulatinn or stipulatinn impesing liability without fault
shall include a maxitmam limitation an dapuigres commensarate with
the forcseeable risks or hazards presented, Any linhility for damage
or injury in excess of this amounnt shall e deterne ed by ordinary
roles of negligence.

“(3) The regulations and stipulations shall alse speeify the extent
to which snch hiolders shall indenmify or hold harmless the United
Nentes for linbility. damnge, or claims arising in connection with the
right-of-way or permit.
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“(6) Any regulation or stipulation l‘vmnulgnml or impoeed pur-
witant to thiwwection shall provide that all owners of any interest in,and
nll nfliliates or subsidinries of any holder of, a right-of-way or permit
shall be liable to the United States in the event that a claim for dam.
e or injury cannot be collected from the holder.

“{7) In any case where liability without fault is imposed ursuant
10 this subsection and the damnges involved were caused by the negli.
gence of e third party, the rules of subrogation shall apply in accord-
ance with the lnw of the jurisdiction where the duinage occurred.

“Antitrust Laws

“(v) The grant of n right-of-way or permit pursuant to this section
shinll grant no insnanity from the operation of the Federal antitrust
Inws.”

NOTE: Subsequent Titles are not included.
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ACT OF APRIL 21, 1976
excerpt only

Sec. 6. The following provisions of law are amended by delotln'

“December” and “June”, wherever they appear, and inserting “March
and “Séptember”, respectively. in lieu thereof—

(2) section 35 of the Act of February 25, 1920, as amended (30
U.SC.181) ;and

FEDERAL COAL LEASING
AMENDMENTS ACT OF 1975 %%
August 4, 1976

To amend the Mineral Lenaing Act of 1020, and for other purposes.

e it enacted by the Senate and Ilouse of Representatives of the
United Stater of America in Congrese axsembled, That () this Act
may e cited as the “Federal Coal Leasing Amendments Act of 1975™,

(b} Exrept ns otherwise expressly provided, whenever in this Act
an aendment or repenl is expressed in ferms of an amendment to,
or repenal of n seetinon or other provision of the Minernl Lands Leasing
Act, the refevence shall be considered (o be made to a section or other
provision of the Act of February 25, 1920, entitled “An Act to promote
the mining of conl. phosphate, oil, oil shale, gas, and sodium on the
public domain™ (41 Stat. 437),

Spe. 2. The first sentence of seetion 2(n} of the Mineral Lands
Lenasing Act (30 US.C. 201(n)) is nmended to rend as fellows:

“(1) The Secrvtary of the Interior is anthorized to divide any Iands
subjeet ta this Act which have been classified for coal leasing into
Jeasing tracts of such size as he finds approprinte and in the public
interest and which will permit the mining of all coal which can be
economically extracted in such tract snd thereafter hie shall, in his
diseretion, upou the vequest of any quatified applieant or on his own
motion, {roin time to time, offer such ‘aluls for Jeasing and shall award
Jenses thercon by eompetitive bichling, No Jess than 560 per centum of
{he total acrenge oflired for Jense by the Sceretary in any onc vear
shall be Jeaxed nder a svstem of ‘deferred bonns payment. Ppon
defandt or cancellation of any coat lease for which bonus paymentsare
duc, any wnpaid remainder of the bid shall be immediately paysble
to the ['nitedd States. A reasonable number of Jeasing tracts shall be
reserved amd oflered for Jease in accordance with this section to public
bodies, inclnding Federal agencices, rural electric cooperatives, or non-
profit corporations contralied by any of such entities: Provided, That
tho coal so aflered for Jease shiall be for nse by such entily or entities
in implementing a definite plan to produce encrgy for their own use or
for sale to their members or custoniers (except for short-term sales to
others). No bid sha)l be accepted which is Jess than the fair market
value, as determined by the Secretary, of the coal subjoct to the lense.
Prior to his determination of the fair market value of the coal snbject
to the lense, the Seeretary shall g, ve opportunity for and consideration
to public comments on the fair market value. Nothing in this section
slial] be consirned to require the Secreta rgo make public his judgment
as to the fair market valus of the conl to be lensed, or the comments
he receives thereon prior to the issuance of the Jease.”.

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locate
subsequent amendments to each section.
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823, 8. The Jast sentence of section 2(n) of the Miners! Lands Leas-
g Act (30 US.C, 201(a)) is mnended to read ss follown:

(2)(A) Tho Secretary shall not issue a lease or Jeases under the
terms of this Act to any person, association, corporation, or any sub-
sidinry, nflilinte, or persons controlled by or under common control
with such person, associntion, or corporation, where any such cnwz
holds u leass or lenses insued by the United States to coal deposi
and has held such lease or leases for » period of ten years when such

entity is not, except as provided for in section ‘ESb) of this Act, pro-

ducing coal from the lease deposits in commercia) quantities. In com-

puting the ten-year period referred to in the preceding sentence

Eriqu of time prior to the date of enaciment of the Federal
nsing Amendments Act of 1075 shall not be eounted.

“(B) Any lease proposal which permits surface coal mining within
the boundaries of a Nations! Forest which the Secretary proposes to
issue under this Act shall be submitied to the Governor oﬁr:eh State
within which the coal deposits subject to such lease are located. No
such lense may be issued under this Act before the expiration of the
sixty-day perid beginning on the date of such submission. If any
Governor to whom a proposed lease was submitied under this sub-
lmm::lnpll ohjocts to the 1ssuance of such lease, such lease shall not

w issned before the expiration of the six-month peried beginning on
the date the Secretary is natifiedd by the Gavernor of such objection,
Daring such six-mmnlh period. the Governor may submit to the Sec-
retary a statement of yeasons why such lease should not be issned and
the Sceretary shall, on the basis of such statement, reconsider the
issunncee of such lenee,

UM LAY D) No lease sale shall be hield unless the lands eontaining
the conl depocits hnave been included in a ecampreliensive land-use plan
and such sale is eompatibde with suely plan. The Secretary oll the
Futerior shall prepnre sueh land-ause plans on lands under his responsi-
bility where suo{a plans have not bheen J)revimnsly prepared. The
Secretary of the Interior shall inform the Seerctary of Agriculiure of
sabstantial developinent intevest in ennl leasing on Iands within the
National Forest Svetem. Vpon receipt of such nntification from the
Seeretmiy of the Inievior, the Secretary of Agricnlture shall prepare
n comprehensive land-use plan far sueli areas where sueh pians have
nat been previously jrepaved. The plan of the Seevetary nf Agricul-
ture shall take into consideration the proposed conl development in
these Inule: Prarvided, That wheye the Seervetary of the Interiar finds
that beeause of pmn-Federal interest in the surface or beeanse the conl
resourees are isufficient to justify the preparntion costs of n Federal
comprehensive land-use plan, the lease sale ean be held if the lands
contgining the conl deposite have been included in either a compwe-
hensive land-ue plan prepared by the State within which the lands
are focated or o land ase analysis prepared by the Secretnry of the
Interior. .

“i1) In preparing such land-use plans, the Seeretary of the Interior
or, in the ense of Iands within the Nntional Forest System, the Secre-
tary of Agricnltnre, or in the ease of a finding by the Secretary of
the Interior that because of non-Federnl inlerests in the surfnce or
insnflicient Federal conl, no Federal comprehensive Innd-use plans ean
bie appropriately prepared. the rcsrnnsible State entity shall consnlt
wilh spproprinie State ageacies nl loral governinents and the greneral
public and shall provide an opportunity for public hearing on pro-
poscd plans priar te their adoption, if requested by any person having
an interest which is, or may be, ndversely sffected by the sdoplion

of such plans.

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locate
subsequent amendments to each section.
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k(iii)" Leases covering Iands the surface of which is under the ;uric-
diction of any Federal agency other than the Department of the
Interior may be jissund only upon consent of the other Fodera! agency
and upon such conditions as it may prescribe with respect to the use
and protoction of the nonmineral interests in those lands. -

“{B) Each land-use plan prepared by the Secretary {or in the
case of Jands within the National Forest System, the Secretary of

Agricolture pursuant to subparagrsph (A)(i}) shall include an
assessment of the smount of coal deposits in such Jand, identifying
the amount of such coal which is recoverable by deep mining opera-
tions and the smount of such coal which is recoverable by surface
mining operations.

_4(C) Prior to issuance of anr coal lease, the Secretary shall eon-
sider effects which mining of the proposed lease might have on an
impacted community or srea, including, but not limited to, impacts
on the environinent, on agricultural nmrolher economiic activities, and
on public services. Prior to issuance of o lease, the Secretary shall
evaluate and compare the eflects of recovering conl by deep mining,
by surface mining, and by any other method to determine which
method or methodls or sequence of ethods achieves the maximum
economic recovery of the coal within the proposed leasing tract, This
evalnation and comparison by the Secretary shall be in writing but
shall not {:rolaibil the issuance of o Jease ; however, no mining operating
plan shall be approved which is not found to nchicve the maximum
cconomic recovery of the conl within the tract. Public hearings in the
aren shall be held by the Secretary prior to the lease sale.

*{I)) No lease sale shull be hekd until nfter the notice of the pro-
posed offering for lease has been given once a week for three consecu-
tive weeks in 2 newspaper of general circulation in the county in
which the lands ore situnted in accordance with regmlations prescribed
by the Secretary.

“(E) Ench coal lease shall contain provisions requiring compliance
with the Federul Water Pollution Conerol Art (33q(J.S.L. 1151-1175)
&nd the Clean Air Act (42 U.S.C. 1857 and followinyg).”.

Skc. 4. Subject to valid existing rights, seetion 2{h) of the Mineral
Lands Leasing Act (30 U.8.C. 201(b} } is nmended to read os follows:

“{L)(1) The Secretary may, under such regulations as he may prre-
scribe, issue to any person mn exploration license, No persun may
conituct conl exploration for commercial purposes for any coanl on
lands subject 1o this Aet without snch an exploiation license. Facli
exploration license shall be for a tern of not more than two years and
shall be subjeet 1o a reasonable fee. An exploranan ficense shall confer
no right to a lease under this Act, ‘Tl issuanee of exploration licenses
shall not preclude the Seceetary from issning cont hrases al such times
and locations nnsd to such persons as hie deems appropriate. No expdora-
tion license will be isssed for any Jund on which a coal lease has been
issued. A separate explorution license will be yequirved for exf)inrnliou
in each State. An application for an exploaration Jicense shall identify
renern) areas and probable methads of explorntion. Eacli exploration
ﬁccnsc shall contain such reasonable condhitions as the Secrclary may
require, including conditions to insure the protection of the environ-
ment, and shall ﬁe subject to nll applicable Federal, State, and Jocal
laws and regulations. Upon violution of any such conditions or laws
tho Secrctary may revoke the exploration license.

“(2) A Ncensce may not cause substantial disturbance to the natural
Jand surface. He may not remove any conl for snle but may remove a
reasonable amount of conl from the lands snbject to this Act included
under his license for analysis and study. A licensce must cosnply with
il :gplicable rules and regulations of the Federnl aﬁmc having
jurisdiction over the surface of the lands subject to this Act. Explors-

NOTE: Regarding all Mineral Leasing Act
sections noted on this page:
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tion licanses covering lands the surface of which is under the juris-
diction of any Federsl sgency other than ths Depsrtment of the
Interior may be jssued only upon such conditions as it may prescribs
with respect to the uss and protection of the nommnineral intorests in
those Jands, :

“(8) The Jicensee shall furnish to the Secretary copies of all data
{including, but not limited to, geological, geophyscal, and core dril)-
ing analyses) obtained during such explosation. The Secretary shall
maintain the confiuentinlity of all data so obtained until afier the
areas involved have been Jeased or until such time as he determines
that neking the dnta available to the public would not damage the
competitive position of the licensee, whichever comes first,

“(4) Any person who willfully conducts coal exploration for com-
mercial purposes on Jands subject to this Act without an exploration
license issued hereunder shall be subject to a fine of not more than
$1,00 for each day of violation. All datn collected by said person
o any Fuderal Innds as a result of such violntion shall be made
immedintely availnble to the Secretary, who shall make the data
avanilable to the public as soon as it is practicable, No penalty under
this sulsection shall be nssessed unless sich person is given notice and
opportunity for a heiaring with regpect 10 such violation.”,

Ske. 5. {a) Subject to valid existing rights, subsections 2{c) and
2(d) of the Act of August 31, 30G¢ (78 Stat. 710; 30 U.S.C. 201-1)
are herehy repenled.

(b) Section 2 of the Mineral Lands Lensing Act is aimended by the
addition of the following new subsection at tha end thereof:

Sty 1) The Secrctury, npon determining that maximum economic
recovery of the conl deposit or depnsils is served thereby, may approve
the consolidation of eoal leases into a Jogical mining unit. Sueh con-
solidatien may anly tnke place after a public hearing, if requested by
any persan whose interest is or may he adversely affected. A Jogieal
mininy unit is an area of land in which the coal yesources can be
developed in an ceflicient. cconmnicnl, and order}y manner as a unit
with dur regard to conservation of conl reserves snd other resources.
A dogica! minine unit may eocist of one or more Federal leascholds,
amd may include intervening or adjncent lands in which the United
States does nat own the coal resourees, but all the lands in a logical
minine nuit mnst be under the efiective contral of a single operator,
v able to be developed and operated as a single operation and be
contiepms,

=12 A fter the Seerstary has approved the establishinent of a logienl
wining mit. any wmining plan approved for that unit must require
suech diligent develapient, operation. and prodnetion that the reserves
of the entite unit will Ie mined within o periad established by the
Seeretary whiel shiall not be more than forty vears.

“(3) Inappeoviege o logieal mining anit. the Secretary mey provide,
among ot her thines, that (i) diligent development, enntinnons opern-
tion, and prodoction on any Federal lease or non-Federal land in the
logrical mining unit shall be constrned as occurring on all Federal
leases in that logieal mining unit, and (ii) the reatals and rovalties
for all Federal lenses in a logical mining unit may be combined, and
mivanced rovallies paid for any lease within a Jogical mining unit
may be credited against such combined royalties.

“(4) The Seerefary may amend the provisions of nny lease included
in n Jagical mining unit so that mining under that lease will he con-
sistent with the requireinents impased on that logical mining unit.

#(5) Leascs issued before the date of ennctinent of this Act may be
included with the consent of all lessces in such logieal mining unit,
and, if so included. shall bo subject to the provisions of this section.

*(8) By regunlation the Secretary may require a lessee under this
Act to form a logical imining unit, and may provide for determination

of participating acreage within a unit.
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“(7) No logical mining unit shall bs approved by the Secyetary if
the total acreage (both Kederal and non-Federsl} of the unit would
exceed twenty-five thousand acres. ' .

%(8) Nothing in this section shall be construed to waive the acreage
limitations for coal leases contained in section 27(a) of the Mineral
Lands Leasing Act (30 U.S.C. 184(a)).”, .

Szo. 6. Scction 7 of the Mineral Lands Leasing At (30 U.8.C. 207)
is amended to read as follows:

“Sre. 1. {n‘ A coa) lense shall be for & term of twenty years and
for so long thereafter as cosl ia produced annually in coninercial
quantities from that leose. Any lease which is not producing in com-
mercial quantities at the end of ten i.-enrs shall be terminnted. The
Secretary shall by regulation prescribe annual renta)s on leases. A
lense shall require psyment of & royalty in such amount as the See-
retary shall determine of not less than 1214 per centum of the value
of coal as defined by regulation, excepl the Secretnry may deterniine
® Jesser amonnt in the case of coal recovered by underground mining
operations. The lease shall include such other terms and conditions
a5 the Seeretary sholl determine. Such rentals aud royalties and other
terms and conditions of the lease will be subject to readjustinent at
the end of its primary terin of twenty years anid at the end of each
ten-year period theres fter if the Jease s extended.

"("i:) Each Tease shall be subject to the conditions of diligent devel-
opment and continued operation of the mine or mines, except whero
operations under the lease are intervupied by strikes, the clements,
or casualties not attributable to the lessee. The Secretary of the Tnte-
rior, upon determining that the public interest will be served thereby,
may suspend the condition of continned operntion upon the payment
of advance royalties. Such ndvance royalties shall In no less than the
production royally which would otherwise be paid and shall he com-
nited on a fixed reserve to proaduction ratio (determined by the
Secretary ). The acgveyate number of years duving the period of any
Jeaso for which advance rayaltics may be nrf‘oplmi- in lien of the con-
dition of continued operation shall not exceed ten. The amount of any
production rovalty paid for any year shall be redneed (bnt pot helaw
0) by the amount of any udvance royalties paid under such lease to
the extent that such wslvance roynlties have not been used to veduce
production royalties for n prior year. No advance royalty paid dmving
the initin) twenty-vear term of a lease shall be used to reduce a pro-
duction royalty after the tweaticth year of a lease. The Secretary mny,
upon six months' notification to the lessee cease ta accept ardvance
voyalties in Hin of the requireisent of continned operation. Nothing
in this cubscetion shall be construed to atlect the vequirement coptained
in the second sentence of snbsection (n) relating to coonmencement of
production at the end of ten yeavs.

*(¢) Prior to taking any action on a leaschold which might canse
a significant di~turhance of the environmuent. and nat kater than threo
years after a Juase is issued. the Jossee shall submit for the Secvetary's
approval an operation and reclamation plan. The Secretary shall
approve or disapprove the plan or require that it be modified. Where
the Jand involved is under the surfuce jurisdiction of another Federal
agency, that other agency must consent to the terms of such approval.”,

Sec. 7. The Minernl Londs Leasing Act is amended by inserting
after seetion 8 the following new section BA :

“Sgc. 8A. (a) The Secretory is suthorized and directed to conduct &
comprehensive exploratory program designed to obtnin sufficient dnta
and information to evaluate the extent, location, and potential for
developing the known recoverable coal resources within the con) Jands

NOTE: Regarding all MIneral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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subject to this Act. This program shall be Mﬂud to obtain the
resonree informntion necessary for determining whether commereial
quantities of coal are present and the Feoguph cal extent of the cosl
ficlds and for estimating the amount of such coal which is recoverable
by deep mining oporations and the amount of such conl which is
recoverable by surface mining operations in order to provide a basis

for—
“{1) developing & comprehensive Jand use plan pursuant to

section 23

“(2) improving the information regarding the value of public
resources and revenues which should be expected from leasing;

“(3) increasing competition among producers of ennl, or prod-
ticts <derived from the conversion of conl, by providing deta and
information to all potential bidders equally and equitably;

“{4) providing the public with information on the nature of
the ronl deposits and the nssaciated stratwn and the value of the
public resources being offered for sale; and

“{5) providing the basis for the assessment of the amount of
coal deposits in those Innds subject to this Act under subpara-
rraph (13) of seetion 2(a) (3).

“th) The Scevetury, through the United States Geological Surrey,
is anthorizeil 1o condiet seisic, peophysienl, geochiemical, or strat)-
graphie drilling, or to contract for or purchnse the results of such
exploratory activities from connnercinl or aother sources which may
Le: needed to implement the provisions of this section.

“te) Nothing in this section shall Timit any person from conducting
exploratory geophysical surveys inchwling seisniic, geophysical, chemi-
cil surveys to the extent permitted by section 2(h). The information
ohtrined from the exploratory drilling carried out by a person not
under contrnet with the United States Government for such drilling
prioe to nward of  Jease shall be provided the confidentinlity pursuant
to subsection (1),

() The Sceeretary slimll make available to the public by approprinte
means all data, infornmtion, maps, interpretations, and surveys which
are abtained dirvectly by the Departmient of the Interior or under a
service eontrnct purswand te subsection (b), The Secretary shall main-
tain o confidentiality of all proprictary date or information pur-
chased from commercial somrees while not under contrnet with the
!'n.i!rid States Government until after the areas involved have been
leased.

ey All Federad departioents or agencies are sutharized and directed
to pravide the Seeretary with auy information ar data that may be
dormned nevessary 4o w=sist the Seeretary in implementing the explora-
tory progrmn pursuant to this section. Proprictary information or
datn provided to the Keeyetary nnder the provisions of this subsection
shall vemnin confidential for such perind of time ac agreed to by the
hewd of the departent or ageney frow whom the information is
tagnested. In addition. the Sceretary is nuthorized and divected to
utifize the existing eapabilities and resomrees of other Federnl depart-
niente and agencies by approprinte ngreement.

“(f) The Recretnry is directed to prepare, publish, and keep current
a series of defailed geolngical, and geophysieal maps of, and reports
concerning, all conl lands to be offeved for leasing under this Act,
based on data aud information compiled pursunnt to this section. Such
maps and reports shall be prepared and revised st rensonable intervals
beginning eighteen months after the date of enactment of this Act.
Such mnps and reports shall be made available on a continuing basis

to any person on request.
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“(g) Within six montha afier the date of ensctinent of this Act,
the Secretary shall develop and transmit to Congress an implementa-
tion plan for the coal lands exploration program authorized by tbis
section, including procedures for making the data snd information
svailable to the public pursuant to subsection (d), and maps end
reports pursnant to subsection (f). The implementation plan shall
include a projected schedule of exploratory activitics and identifica-
tion of the regions and areas which will be explored under the eoal
lands exploration progmm during the first five years following the
ensctment of this section. In addition, the implementation plan shall
include estimates of the appropriations nnd stafling required to imple-
ment the conl iands exploration program.

“(h) The stratizraphic drilbng authorized in subsection (b) shall
be carried ont in such a manner as 1o obtgin inforination pertaining
to all recoverable reserves. For the purpose of complying with sub-
section (s}, the Secretary shall require nll these authorized to condnct
stratigmphic drilling pursuant to subsection (h) to supply a state-
ment of the results of test Loring of core snnpling including logs of
the drill holes; the thickness of the coal scams fonnd; an analysis of
the ehemical propesties of such coal; and an analysis of the strata
Jayers lying above all the seams of coal. AN drilling sctivities shall
be condncted nsing the hest current technology snd pructices.”.

Ske. 8. The Mineral Lands Leasing Act is further amended by add-
ing after section BA the following new section 8R:

“Sgc. 8B, Within six months sfter the end of ench fiscal year, the
Secretary shall submit to the Congress a 1eport on the leasing and
production of coal lawds subject ta this Act during such fiscal year; s
summary of mniagement, supervision, and enforeement activities; and
recommendations to the Congress for improvements in management,
environmental safeguards, and amount of production in leasing and
mining operations on cnal lands subject to this Act. Each snlamission
shol) also contain a report by the Attorney Gewneral of the United
States on competition in the coal and energy indnstries, including an
analysis of whether the antitrust provisions of this .ect and the anti-
trust laws are effective in preserving or promaoting competition in the
eonl or energy industry.”.

Skc. 9. (a§ Kection 35 of the Mineral Lands Leasing A ct, as amended
(30 11.S.C. 191) is further amended Ly deleting 'r.';'l!t_. per centum
therenf shall be paid into, reserved” and inserting in liew thereof : 40
per centum thereof shall be paid into, seserved”, and is further
amendoed by siriking the period at the end of the proviso and inserting
in lien thereof the fllowing banguage: = Peneided further, That an
additional 1214 per centum of alt moneys receiveal from saies, lonnses,
royalties, snd rentals of public Yands wander the provisions of this et
and the Greothermal Steam et of 1970 hadl be paid by the Secovtary
of the Treasury as soon as practicable g fter Dicedwr 31 and e 50
of each year 10 the State within the bounbrics of whiele the leased
Jands or deposits ave or were bocated; said wbditional 1215 per centum
of nll moneys paid to any State on or ofter January 1, 1476, shall be
used by sucl)n State and its subdivisions as the legislature of the State
may dircet giving priority to those subdivisions of the State socially
or cconomically inpacted by development of minerals leased under
this Act for (1{ planning, (2) construction and maintenunee of public
facilities, and (3) provision of pnblic services: Provided farther, That
such funds now held or to he received, by the States of Colorado and
Utah scparately from the Department of the Interior oil shale test
Jenses known as ‘C-A"; ‘C-I’; *T1-A" and *17-18’ hnll be used by such
States and subdivisions as the legisloture of each State may direct

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.

-106-

IMPLEMENTATION PLAN

Sec. 8B
REPORT

Sec. 35

DISPERSAL OF MONEY

B/4/76



iving priority 1o thoss subdivisions socially or economically impacted
g 1 lhg J’evelop,;mnt of mincrals leased under this Act for (!fplumlw
(i) construction snd maintenancs of public facilities, and (
provision of public services™. .

(b) In the first sentence of section 35 of the Mineral Lands Leasi
Act, before ths words “shall be paid into the Treasury of the Uni
Statea” insert “and the Geotherinal Siesn Act of 1870, notwithstand-
ing the provinions of section 90 thercof,”; before the words “from Jands
within the naval petrolenm reserves” insert “and the Geothermal
Steans Aet of 1970"; and, in the second sentence, before the words
“z{m;.nog_:’erwisv disposed of” insert “and the Geotherinal Steam Act
of 1070%,

Sre. 10, ‘The Director of the Office of Technology Assessment is
suthorized and directed to conduct s complete study of coal Jeases
enteredl into by the United States under section 2 of the Act of Feb-
runcy 25, 1920 (commonly known as the Minernl Lands Lensing Aet).
Such study shall inelnde an annlysis of all mining activities, present
and potential 1.lue of snid cont lenses, receipts of the Federal Govern-
moent from said Jenses, and recommendations os to the feasibility of
the use of deep mining technology in said lensed area. The Director
shall submit the vesults of his stidy to the Congress within one year
after the date of enactment of this Act, .

Src. 11, (a) Section 27(a) (1) of the Mineral Lands Leasing Act
(30 LLS.C. 184(n}(1)}. is amended to read as follows:

“(1) No person, associntion, or corporation, or any subsidinry, affil-
iate, or persons controlled by or under conimon eontrol with such
person, associntjon, or corporation shall tnke, hold, own or control at
one time, whether acquired directly from the Secretary nnder this
Act ar otherwise, conl lenses or parmiils on an aggregate of more than
forty-six fhonsaml and eighty acres in any one State and in no cnse
grenter than an aggregate of one hundred thonsand acres in the United
States: Provided. 'That any peison. associntion, or corporation eur-
rently holding, owning. or controlling more than an nggresate of one
hundved thousand acres in the United States on the date of enactment
of this section shall nat be required on nccount of this section to
relinnuich snid leases or permits: Provided, further, That in no case
shall such perzon. asenciation, or corporation be permitted to take,
hold. awn, or control any further Federal conl leases or permits until
such time ac their holdings. ownersghip, or control of Federn! leases or
permits has been redured helov an aggregate of one hundred thousand
acres within the United Statee.”,

(h) Subject 10 valid existing rights, seetion 27 (a) (2) of the Mineral
Lands Lensing Aet (30 UWS.C, 188 (n)(2)) is hierehy rr}realrd.

Sl 120 tn) Section 8 of the Mineral Leasing Aet for Aecqnived
Lands (30 I"8.C. 352} is amended by «triking out “(h) set apart for
military o naval pimposes, or (¢} and insert in licn thereof “or (b},

(1) Such seetion 3 is further amended by inserting the following
after the first sentence thereof : “Coal or lignite under acquired lands
set aparl for military or naval pupnses may be leased by the Seere-
tary, with the eoncurrence of the Seervtary of Defeuse, to 8 govern.
mental entity (including any corporation primarily scting as an
ngency or instrnmentality of a Siate} which produces clectrical encrgy
for salc to the public if such governmental entity is located in the State
in which such Jands ave locnted.”,

Sec. 13. {n) Subject to valid existing rights, section 4 of the Mineral
Lands Leasing Act (30 U.S.C. 204) is hereby repealed.

(b) Subject to velid existing rights, section 3 of the Mineral Lands
Leasing Act (30 U.S.C. 203) 13 amended to read as follows:

NOTE: Regarding all Mineral Leasing Act
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“Sec. 8. Any person, association, or corporstion holding a lease of
cna! lands or cosl deg::iu under the rrovuiom of this Act may with
the approval of the Secretary of the Interior, upon a finding by hin
that it would be in the interest of the United States, secure niodifics-
tions of the origina) coal Jease by including additional cosl Jands or coal
deposits contiguous to those embraced in such Jease, but in no event
shall the total aren added by such modifications to an existing conl
lease exceedl one hundred sixty acres, or add ncreage larger thon that
in the original lease. The Secretary shinll prescribe terms and condi-
tiong which shall be consistent with this Act and applicable to all of
the acreage in such modificd lensc.”. :

Sec. 14, Section 39 of the Mineral Jands Leasing Act (30 U.S.C.
209) is nmended by adding the following senfence at the e thereof
“Nothing in this section shall be construed as granting to the Sceretary
the authority to waive, suspend, or reduce advance roysities.”.

Sec. 15, Section 27 of the Mineral Fands Leasing Act of 1920 (30
U.5.C. 184) is amended by adding at the end thereof the following
new subsection:

“(1) (1) At each stage in the formulation and promulgation of rules
and regulations coneerning conl leasing pursnant to tiis Aet, and nt
ench stage in the issnance, renewal, mud readjustment of conl lenses
under this Act, the Secretnry of the Jitervior shall consult with and
give due consideration (o the views aml advice of the Attorney Gen-
eral of the United Stntes,

#(2) No coul lease may bhe issued, rencwed, or readjusted nnder
this Act wntil at least thirty days afier the Secretary of the Tutevior
notifics the Attorney General of the propesed issuance, renewnl, or
rendjustnent. Such notification shall contain sneh information as the
Attarney General may require in order to advise the Scevetary of the
Interior as to whether smrr!a Jense would create or maintain a sitnation
Inconsistent with the antitrust laws. 1f the Attorney General advises
the Secvetary of the Interior that n lease would ereate or innintain
such a situation, the Sceretary of the Inferior may not issie surh
Jense, nor may le rencw or readjust sacl lease for o perimi nat to
exceed one year, as the case may be, unless lic therealter conducts
a public heaving on the record i aveordanee with the Mdministyative
Procedures Act and finds therein that such issnance, renewal, or
readjustment is pecessary to efflectuate the purposes of this Act, that
it is consistent with the public interest, and that theve ave nn reasonable
alternatives consistent witle this Act, the antitrast laws, wd thie public
interest,

“(3) Nothing in this Aet shall Ie deewed to convey to any person,
associntion, covporation, oy eflier buziness organization inanity from
civil or criminal Hablility, or to creafe defenses to actions, under any
antitrust law. ) .

“(4) As used in this subsection, the tesm ‘antitrust lnw’ means—

“(A) the Act entitied “‘An Act to pratert trade and commerce
against undawful restraints and monopelics’, approved July £,
1890 (15 11.8.0C. 1 et seq.), ps amewled .

“(B) the Act eatitled ‘An Act to supplement existing laws
agninst unlawful restraints and snonopolics, and for other pur-
poses’, approved October 15, 1M (15 VLS. 12 et s}, 05

amended;
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“(C) tcl'n:d Faderal Trade Commission Act (18 US.C. 4] st seg.),
an :
®.(D) sections 78 and T4 of the Act entitled ‘An Act to reduce
taxaiion, to provide revenue for the Government, and for other
purposesded', approved August 27, 1804 (15 USC. 8 and 9), as
amended; or
(E) dth&‘\f%' of June 19, 1036, ciapter 502 (15 US.C. 13, 13s,
, and 21a).".

Sec. 16, Nothing in this Act, or the Mineral Lands Loasing Act and
the Minera] Leasing Act for Acquired Lands which are amended by
this Act, shall be construed as anthorizinﬁconl. minmf on any area of
the Nationa! Park System, the National Wildlife Refuge System, the
National Wilderncss Preservation System, the National System of
Trails, and the Wild and Scenic Rivers System, including study rivers
designated under section 5(s) of the Wild and Scenic Rivers Act.

ACT OF SEPTEMBER 28, 1976

Title IIIX

TITLE HI—-STATES OIl. SIHAILE FUNDS

Sec. 301, Section 35 of the Act of Feliruary 25, 1920 (41 Stat. 450),
as amended (30 ULS.C. 101), s fnrtlwrnmemf;-ul by striking the perincd
at the end of the proviso and inserting in lien l{m'oof the Inngmage
ns follows: “: And provided furthcr, That el moncys paid to any
State from sales, banuses, rovalties, and rentals of oil shale in public
lands may be used by sucl State and its suliivisions for planning
cunstruction, and meintenance' of public facilities, and provision of
public scrvices, as the legislature or the State may divect. giving pri-
wity fo those snlulivisions of the State socially or cconomiically
mpacted by the development of the resource.™.

Approved September 28, 1976.
NOTE: Cther Titles not included.

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locate
subsequent amendments to each section.

~109-

MINING RESTRICTIONS

ACT OF SEPTEMBER 28, 1976

Sec. 35

STATE USE OF MONEY
OIL SHALE

8/4/76 con't
9/28/76



FEDERAL LAND POLICY AND MANAGEMENT ACT
October 21, 1976

Excerpts from Title I1I

MINERAL, RRVENUER

Szc. 317, (s) Section 35 of the Act of February 25, 1020 (41 Stat.
50; 30 U.S.C. 181, 191), as amended, is further smended to
read as follows: “All money received from sales, bonuses, royslties
and rentals of the public lands under the provisions of this Act an
the Geothermal! Steam Act of 1970, notwithstanding the provisions
of section 20 thereof, shall be paid inte the Treasury of the United
States; 50 per centum thereof shall be paid by the Secretary of the
Treasury as soon as practicable after March 31 and Scptember 30 of
each year to the State other than Alaska within the nduries of
which the leased lnnds or deposits are or were located ; said moneys
gmd to any of such States onn or after January 1, 1076, to be used
y such State and its subdivisions, ns the legislature of the State may
direct giving priority to those subnlivisions of the State socially or
economicelly impected by development of minersls Jeased under this
Act, for (i) J)ln.p.nmg. it} construction and maintenance of public
focilities, and (iii) provision of public service; and excepting those

from Alaska, 40 per centum thereof shall be paid inlo, reserved,
ngpt-oprialed, as part of the reclamntion fund created by the Act
of Congress known as the Reclnmation Act, approved June 17, 1002
and of those from Alaska as sonn as practicable after March 31 and
September 30 of each year, 90 per centum thereof shall be paid to
the State of Alaska for disposition by the Jegislature thereof: Fro-
vided, That a1l moneys which mn}' accrue to the United States under
the provisions of this Act and the Geolthermal Steam Act of 1970
from lands within the naval petroleum reserves shall be deposited
m the Treasury ns ‘miscellancons m:eilns’, as provided by the Act of
Juane 4, 1020 (41 Stat, 813}, ns amended June 30, 1938 (52 Stat, 125:2).
AN moneys received under the provisions of this Aet and the Geo-
thermal Steam Act of 1970 not otherwire disposed of Ly this section
shall be credited to miscellanevus receipts.”.

(b) Funds now hehl pursuant to saild section M4 by (he States of
Colorado and Utal separately from the Department of the Interior
oi] shale test leases known as (~A; C-1; U=A and U= shall Le
used by such States and subulivisions as the legislature of each State
may direct giving priority to those subdlivisions socinlly or economi-
cally impacted by the development of minerals leased under this
Act for (1) planning, (2) construction and miintenance of public
facilities, and (3) provision of pubdic services,

{c) (1) The Sceretary is authorized to make loans to States nn_d
their political sulxlivisions in order to relieve social or cconomic
impacts occasioned by the developrient of minerals leased in such
States pursnant to the Act of February 25, 1920, ss amended. Such
Joans shall be confined to the uses specified for the 50 per centum of
mineral revenues to be received by such States and subdivisions pur-
suant to section 85 of such Act. All lonns shall bear interest at »

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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rate not to exceed 8 per centum and shall be for such amounts and
durations as the Secretary shall determins. The Secretary shall limit
the amounts of such Joans to all States except Alaska to the antici-
pnted mineral revenucs to be received by the recipients of said Joans
and to Alaska to 55 per centum of anticipated mineral revenues to be
received by it pursunnt to said scction 33 for any prospective 10-year
perind. Such loans shall be repaid by the Joan recipients from mineral
revennes to be derived from said section 35 by such recipients, as the
Secretary deterinines.

(2) The Secrctary, after consultation with Governors of the
affected States, shall allocate such loans among the States and their
subdivisions in & fair and equitable manner, giving priority to those
States and subdivisions suffering the most severe jmpacts.

(3) Loans under this subsection shall be subject to such terms and
conditions as the Seerctary determines necessary to assure that the
purpose of this subsection will Le achieved. The Secretary shall issue
s;mh regulations as may be necessary to carry out the provisions of
this section.

NOTE: Other Titles are not included.

ACT OF OCTOBER 30, 1978

To turiber mmnend the Mincral Leasing Act of 1920 (80 U.S.C. 201 (s )}, to author-
fze the Sccrelary of the Interlor to eschange Federal coal leases and to
encourage recovery of certaln conl deposita, and fur other purposea.

Be it enacted Ly the Senate and Howse of Representatives of the
Fnited States of America in Congress asscmbled, That (a) notwith-
standing uny provision of Inw 1o the contrary and notwithstanding
the provisions of section 2(a) (1) of the Mineral Leasing Act of 1920,
as swended (30 11.8.C. 201(a) (1)), the Scerelary of the Interior is
authorized to issue lenses for coal on other Federal lands in the State
of 1'tah to the Jease spplieant named in preference right lease appli-
cautions serind numbers 1362, 111363, 1875, Un2ad, 11524, U235,
175236, nnd 15237 upon surrender and relingnishment by the appli-
cunt of such preference right lease applicstions and all right to lease
the Yuuds covered by such spplications, such surrender and relingnish-
toent to he made in exchange for the leasc or leases to Lie issued by
the Swr(-tary.

(L) Notwithstanding any provision of law to the conirnrf and
ntwithstanding the provisions of seclion 2(a}(1) of the Mineral
Tensing Act of 1020, os nmended (30 U1.S.C, 201 (a) (1)), the Scere-
tury of the Interior is authorized to issue lenses for coal on other
Federa! lands in the State of Wyoming to the owner or owners of
Federal coal leases serinl mnbers W0313666, W0111833, W073289,
W0312311, and WO313GGR, R025369, WO0256663, W5035, W0322704
vovering lands in the State of Wyaming upon the surrender and
relinquishment of such leases or portions Lhercof.

(¢) The lenses to be issued by the Secretary pursnant to the author-
ity granted by subscctions (a) and (b) of this Act and the leases or
portions thercof or rights to leases to be exchenged therefor shall be
of equal value. If such leases or portions thereof or rights to leases
are not of equal value, the Secretary is aulhorized to receive, or pay
ont of funds available for that purpose, cash in an amount up to
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25 per centum of the value of the coal lease or leases to be issued by
th%' Soer;hry in order to equalize the valus of the leass or leass rights
tobe exchanged.

(d} Any e?e?mnga Jease issued by the Secretary under the suthority
of this Act shall contain the same terms and conditions as those leases
surrendered, or in case of a surrendered leass right, the same terms
and conditions as those to which the lease applicant would be entitled.

{e¢) This subsection does not require or obligate the Seccretary to
take any action or to make any commitment to & Jessee or lease appli-
i:nnt with respect to issusnce, administration, or development of any

ease.

Sec. 2. Section 2(a) (1) of the Minera! Leasing Act of 1920, as
amended (30 U.S.C. 201{a} (1)), is further amended by striking the

riod at the end of the first sentence and inserting in lien thereof the
y:llowi.ng: %: Ppovided, That not withstandjing the competitive bidding
requirement of this section, the Secretary may, subject to such condi-
tinns whick he deems approprinte, negotiate the sale at fair market
value of coal the removal of which is necessary and incidental to the

exercise of a right-of-way -permit issued pursunnt to title V of the
Federa] Land Policy and Management Act of 1976.".

Sec. 3. Section 3 of Lhe Minera lAnsinF Act of 1920, as amended (30
U.S.C. 203}, is further amended by adding after thie word “contigu-
ous”, the words “or cornering™, and by deleting the period at the end
of the secontl sentence llu-rvulF and adding the following clause: “except
that nothing in this section shall require the Secretary to npp 5
the production or mining pian am&uilcmcnls of section 2(d)(2) nn
7{c) of this Act (30 U.E.C. 201 ¢( )SQ) and 207(c)). "I'he minunum
royalty provisions of section 7(a) of this Act (30 U.S.C. 207(a)} shall
not apply to any lands covered by this modified lease prior to a moilifi-
cation until the term of the original lease or extension thereof which
becamie effective prior to the cffective date of this Act has eapired.”™

Sekc. 4. Section 37 of the Minein] Lensing Act of 1920 (30 U.S.C.
193) is further ainended by the addition of the words “except as pro-
vided in sections 200 nnd 209 of the Federal Land Policy and Manage.
mnent Act of 1876 (90 Stat, 2756, 2757-8), and™ after “only in the forin
and manner provided in this Act,” and before the word “except™.

Skc. 5. Scction 30 of the Mineral Leasing Act of 1920, as amended
(30 U.S.C. 187) ix further amended by striking the word “bo?"' and
inserting in licu thereof “child™ and by striking the phrase Yor the
employment of any girl or woman, withont regard (o age,”.

Skc. 6. (a) The Sccietnsy of the Interier is anthorized and diveeted
within nine menths of the date of rnactinent of this Act te evalunte and
review the scenic, recreational fieh and wildlbife, cultural. historie, and
other public values of the r¢ crvoir in Johnson County. Wyaning,
kuown as Lake DeSmiet and the adjoining and adjacent coul piop-
erties. The Seoretary’s review and evaluation shall be for the puepinse
of determining whether the Lake DeSmet propetty shall be acquired
for public use and enjoyment by exchange for Federal conl lands.

{b) If the Secrefary determines that the Lake DeSmet property shall
be acquired, he is authorized, with thie agreement of the owners of the
property, to acquire the Lnke DeSiet property by exclianging Federal
coal lands, interests in Federal coal Iands, or Federal conal leascs.

(¢) The exclinnge authorized by this section shall be for equal
vajue. To the extent, if any, the value of the lands or interests
exchanged are not equal the difference :a) be ndjusied by the payment.
of money o long ns the payment does not exceed 25 per centum of the
total value of the Jands or interests transferred out of Federal owner-
ship. In determining the value of the Lake DeSmet property, the Secc-
retary is authorized and directed to include the fair market value
of the property, considering thie ncquisition cost of the lands, the value
of the coa] deposits, water rights and water resource developments
and capitsl and other approprinte improvements. The exchange of

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to Jlocate
subsequent amendments to each section.
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such properties shall be carried out expeditiously in accordance with
the provisions of this section and other Federal Jand exchange suthor-
ity {o the extent such authority is applicable and consistent with this
section. e

(d) The Secretary is authorixed to transfer any pwpertg acquired
pursuant to this section (1) to the appropriste agency in the Depart.
ment of the Interior for maunagement and administration, or (2) to
the State of Wyoming for recreational purpases and fish and wildlife
management. Any conveyance to the State of \\'yomil:f shall contain
a rescrvation of all minerals to the Ulnited States and shall provide
that, if the Stute ceases to use the property conveyed for fish propaga-
tion and wildlife management, title to snch property shall revert to
the United States.

Szc. 7. Effective October 1, 1979, there are authorized to be appropri-
ated to the Secretury such sums ns sre necessary to earry out the pur-
poses of this Aet.

Sec. 8. The title of the Federat Conl Lensing Amendments Act of
1975 (Public T.aw 94-377) is hereby chan, to the Federal Coal
Leasing Amendments Act of 1976,

Approved October 30, 1978.
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ACT OF NOVEMBER 16, 1981

To facilitate and encou: the ction of ol) from tar
ancourage nm&nﬁrdg 'rom tar sand and other hypdrocar

Be it enacted by the Senate and House of Representatives of the
United States of America in Cm?reu assemb at (1) section 1 (89
U.S.C. 181), sections 21 {a) and (c) (30 U.S.C. 241 (a) and (¢)), and
section 34 (30 U.S.C. 182) of the Mineral Lands Leasing Act of 1920, as
amended, are amended by deleting *native asphalt, solid and semi-
solid bitumen, and bituminous rock (including oil-impregnated rock
or sands from which ol! is recoverable only by special treatment after
the deposit is mined or quarried)” and by inserting in lieu thereof
“gilsonite (including all vein-type solid hydrocarbons),”, except that
in the first sentence of section 21(a) the word “and” should be
inserted before “gilsonite” and the comma after the parenthesis
should be eliminated in section 21.

(2} Section 27(k) of such Act (30 U.S.C. 184(k)) is amended by
deleting “native asphalt, solid and semisolid bitumen, bituminous
rock,” and by inserting in lieu thereof “gilsonite (including all vein-
type solid hydrocarbons),”,

(3) Section 39 of such Act (30 U.S.C. 209) is amended by insertin
“ ;Isqpite (including all vein-type solid hydrocarbons),’” after “oi
shale”,

(4) Section 1 of such Act (30 U.S.C. 18]) is further amended by
adding afer the first paragraph the following new paragraphs:

"“The term ‘oil” shall embrace all nongaseous hydrocarbon sub-
stances other than those substances leasable as coal, oil shale, or
gilsonite (including all vein-type solid hydrocarbons).

“The term ‘combined hydrocarbon lease' shall refer to a lease
issued in a special tar sand area pursuant to section 17 afler the date
of enactment of the Combined Hydrocarbon Leasing Act of 198).

*The term ‘special tar sand area’ means (1) an area designated bﬁ
the Secretary of the Interior's orders of November 20, 1950 (45 F
76800-76801) and January 21, 1981 (46 FR 6077-6078) as containing
substantial deposits of tar sand.”.

(5) Section 27(dX1) of such Act (30 U.S.C. 184(dX1)) is amended by
inserting before the A:en'od at the end of the first sentence the
following: “Provided, houever, That acreage held in special tar sand
areas shall not be chargeable against such State limitations.”.

(6Xa) Section 17(b) of such Act {30 U.S.C. 226(b)) is amended by
;“nlsierting “11)" after “(b)” and adding a new subsection to read as
ollows:

*(2)If the lands to be leased are within a special tar sand area, they
shall be leased to the highcst responsible qualified bidder by competi-
tive bidding under genera) regulations in units of not more than five
thousand one hundred and twenty acres, which shall be as nearly
compact as possible, upon the payment by the lessee of such bonus as
may be accepted by the Secretary. Royality shall be 12% per centum
in amount or value of production removed or sold from the lease,

NOTE: Regarding all Mineral Leasing Act
sections noted on this page:
listed under the section number to locate

subseguent amendments to each section.
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subject to section 17(k)(1Xc). The Secretary may lease such additional
lands in special tar sand areas as may be required in support of any
operations necessary for the recoveg oftarsands.”.

(b) Section 17(c) of such Act (30 US.C. 226(c)} is amended by deleting
*within any known geological structure of a ‘producmg ofl or gas
geldi:)n.pd_t_n_semng in Jieu thereof “subject to leasing under subsec-

on (b),". :

(¢) Section 17(e) of such Act (80 US.C. 226(e)) is amended by
inserting before the period st the end of the first sentence the
fellowing: *: Provided, however, That competitive leases issued in
special tar sand areas shall also be for a primary term of ten years.”.

(7) Section 39 of such Act (30 U.S.C. 209) is amended by adding after
the period following the first sentence: “Provided, Aowever, That in
order to promote development and the maximum production of tar
sand, at the request of the Jessee, the Secretary shall review, prior to
commencement of commercial operations, the royalty rates estab-
lished in each combined hydrocarbon lease issued in special tar sand
areas. For gurposes of this section, the term ‘tar sand’ means any
consolidated or unconsolidated rock (other than coal, oil shale, or
gilsonite) that either: (1) contains a hydrocarbonaceous material with
8 pasfree viscosity, at original reservoir temperature, greater than
10,000 centipoise, or (2) contains & hydrocarbonaceous material and is
produced by mining or quarrying.”. ) i

(8) Section 17 of such Act (30 U.S.C. 226) is amended by adding at
the end thereof the following new subsection:

“tkX1XA) The owner of (1) an oil and gas lease issued prior to the
date of enactment of the Combined Bydrocarbon Leasing Act of 198}
or (2) a valid claim to any hydrocarbon resources leasable under this
section based on a mineral location made prior to January 21, 1926,
snd located within a special tar sand area shall be entitled to convert
such lease or claim to a combined hydrocarbon lease for a primary
term of ten years upon the filing of an spplication within two years
from the date of enactment of that Act containing an acceptable plan
of operations which assures reasonable protection of the environment
and diligent development of those resources requiring enhanced
recovery methods of development or mining. For purposes of conver-
sion, no claim shall be deemed invalid solely because it was located as
¢ placer location rather than a lode location or vice versa, notwith-
standing any previous adjudication on that issue.

“1B) The Secretary shall issue final regulations to implement this
section within six months of the effective date of this Act. If any oil
and gas leasc eligible for conversion under thia section would other-
wice expire afier the date of this Act and before six months following
the issuance of implementing regulations, the lessee may preserve
his conversion right under such lease for a period ending six months
after the issuance of implementing regulations by filing with the
Sceretary, before the expiration of the lease, a notice of intent to file
an application for conversion. Upon submission of a complete plan of
operations in substantial compliance with the regulations promul-
gated by the Secretary for the filing of such plans, the Secretary shall
suspend the running of the term of any oil and gas lease proposed for
conversion until the plan is finally approved or disapproved. The
Secretary shall act upon a proposed plan of operations within fifteen
months of its submittal.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE fotnotes
listed under the section number to locate
subsequent amendments to each section,.
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“(©) When an existing oil and gas lease is converted to a combined
bydrocarbon lease, the royalty ‘ohall be that provided for in the
original of] and gas lease and for s converted mining claim, 12 per
lcentum in amount or value ol production removed or sold Trom the
ease. :

“(2) Except as provided in this section, nothing in the Combined
Hydrocarbon Leasing Act of 1981 shall be construed to diminish or
intrease the rights of any lessee under any oil and gas lease issued
prior to the enactment of such Act.”.

(9Xa) Section 2 of the Mineral Leasing Act for Ac?uired Lands (30
U.S.C. 851) is amended by adding at the end thereof: “The term ‘oil’
shall embrace all nongaseous hydrocarbon substances other than
those leasable as coal, oil shale, or gilsonite (including all vein-type
solid iggrocarbons).". B

(b) Section 3 of such Act (30 U.S.C. 852) is amended by insertin
“ﬁillso.piw {including all vein-type solid hydrocarbons),'” after “oi
shale”,

(10) Nothing in this Act shal) afTect the taxable status of production
from tar sand under the Crude Oil Windfall Profit Tax Act of 1980

" (Public Law 96-223), reduce the depletion allowance for production
from tar sand, or otherwise affect the existing tax status applicable to
such production. .

{11) No provision of this Act shall apply to national parks, national
ronuments, or other Jands where mineral leasing is prohibited by
law. The Secretary of the Interior shall apply the provisions of this
Act to the Glen Canyon National Recreation Area, and to any other
units of the national park system where mineral leasing is permitted,
in accordance with any applicable minerals management plan if the
Secretary finds that there will be no resulting significant adverse
impacts on the administration of such area, or on other contiguous
units of the national park system.

Approved November 16, 1981.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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ACT OF DECEMBER 30, 1982

Excerpts from Title III

Scc. 818. Section 21 of the Act entitled “An Act to promote the

ining of coal, phosphate, oil, oil shale, gas, and sodium o
publics h P aphr ed Fein:ary 25.‘1.950 ?41 Suut. 48";. as

public domain”, approv
smended; 80 U.S.C. 241), is further amended by adding the following
new subsections:

“(cX1) The Secretary may within the State of Colorado lease to the
holder of the Federal oil shale lease known as Federal Protot
Tract C-a additional lands necessary for the disposal of oil shale
wasles and the materjals removed from mined lands, and for the
building of plants, reduction works, and other facilities connected
with oil shale operations (which lease shall be referred to herein-
aficr as an ‘offsite lease’). The Secretary may only issue one offsite
lease not to exceed six thousand four hundred acres. An offsite lease
may not serve more than one Federal oil shale lease and may not be
transferred except in conjunction with the transfer of the Federal
oil shale lease that it serves. )

“t21 The Secretary may issue one offsite lease of not more then
three hundred and twenty acres to any person, association or corpo-
ration which has the right to develop oil shale on non-Federal lands.
An offsite lease serving non-Federal oil shale land may not serve
more than one oil shale operation and may not be transferred except
in conjunction with the transfer of the non-Federal oil shale Jand
that it serves. Not more than two offsite leases may be issued under
this paragraph.

d “3) An offsite lease shall include no rights to any mineral

eposits. .

“!) The Secretar¥ may issue offsite lcases after consideration of
the need for such lands, impacts on the environment and other
resource values, and upon a determination that the public interest
will be served thereby. .

“15) An offsite lease for lands the surface of which is under the
i’uri.sdiclion of a Federal agency other than the Department of the
nterior shall be issued only with the consent of that other Federal
u,;rnc)_'band shall be subject to such terms and conditions as it may
prescribe.

“161 An offsite lease shall be for such periods of time and shall
incdude such lfands, subject to the acreage limitations contained in
this subsection, as the Sacretary determines to be necessary to
sclicve the purposes for which the Jease is issued, and shall contain
sinh provisions as he determines are needed for protection of envi-
ronmental and other resource values.

“(7) An offsite lease shall provide for the payment of an annusl
rental which shall reflect the fair market value of the rights granted
snd which shall be subject to such revisions as the Secretary, in his
discretion, determines may be needed from time to time 1o continue
to reflect the fair market value,

“(8+ An offsite lease may, at the option of the lessee, include pro-
visions for paymenta in any year which ?a ments shall be credited
sgainst any portion of the annual rental for a subsequent year to
the extent that such payment is payable by the Secretary of the
Treasury under section 35 of this Act to the State within the

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locate
subsenuent amendments to each section.
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boundaries of which the leased lands are located. Buch funds shall
be paid by the Becretary of the Treasu uws«um
accordance with section 85, and such funds be distributad by
the State only to those counties, municipalities, or jurisdictional
subdivisions impacted by oil shale development and/or where the
lease is sited.”; and

*(9) An offsite lease shall remain subject to leasing under the
other provisions of this Act where such leasing would not be incom-

patible with the offsite lease.
*‘d> In recognition of the unique character of oll shale

development:

(1) In determining whether to offer or issue an offsite lease
under subsection {c}, the Secretary shall consult with the Governor
and appropriate State, local, and tribal officials of the State where
the Iands to be leased are Jocated, and of any additional State likely
to be affected significantly by the social, economic, or environmental
effects of development under such lease, in order to coordinste
Federa! and State planning processes, minimize dugliution of per-
mits, avoid delays, and anticipate and mitigate likely impacts of
development.

“42) The Secretary may issue an offsite Jease under subsection
{d) aflter consideration of (A) the need for leasing, {B) impacts on the
environment and other resource values, (C) socioeconomic factors,
and (D) information from consultations with the Governors of the
affected States.

*43) Before determining whether to offer an offsite lease under
subsection (c), the Secretary shall seek the recommendation of the
Governor of the State in which the lands to be leased are located as
to whelher or not to lease such lands, what slternative actions are
available, and what special conditions could be added to the pro-
posed lease to mitigate impacts. The Secretary shall accept the
recommendations of the Governor if he determines that they
provide for a reasonable balance between the nationa! interest and
the State's interests. The Secretary shall communicate to the
Governor, in writing, and publish in the Federal Register the reasons
for his determination to accept or reject such Governor's

recommendations.”.
Approved December 30, 1982

NOTE: Other titles not included.

NOTE: Regarding all Mineral Leasing Act
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FEDERAL OIL AND GAS ROYALTY
MANAGEMENT ACT OF 1982
January 12, 1983

Titles I and 1V

To_ensure that all ol and originated on the public lands and
Continsata) Shelfl are props:fy accountsd .!:' !.uuh’:v"l lh: dirsction of &m
of the Intarior, and for other purposes.

Be it enacted ? the Senate and House of Representatives of the
United States of Ametica in Congress assembled,

SHORT TITLE

Secnon 1. This Act may be cited ns the “Federal Oil and Gas
Royalty Management Act of 1882",

TITLE }—FEDERAL ROYALTY MANAGEMENT AND
ENFORCEMENT

DUTIES OF THE SECRETARY

Sec. 101. (a) The Secretary shall establish a comprehensive inspee-
tion, collection and fiscal and production accounting and auditing
system to provide the capability to accurately determine oil and gas
royalties, interest, fines, penalties, fees, deposits, and other pay-

ments owed, and to collect and account for such amounts in a timely

manner.

(b) The Secreiary shall—

(1) ectahlish procedures to ensure that authorized -and prop-
erly identified representatives of the Secrelary will inspect at
least once annually each lease site producing or egypecied to

roduce significant quantities of oil or gas in any yeat or which
Eas a history of noncompliance with applicable provisions of law
ot regulations; and

(2) establish and maintain adequate programs providing for
the training of all such authorized representatives in methods
and techniques of inspection and accounting that will be used in
the implementation of this Act.

{cx1) The Secrelary shall audit and reconcile, to the extent practi-
enble, all current and past lease accounts for leases of oil or gas and
take appropriate actions to make additional collections or refunds as
warranted. The Sccretary shall conduct audits and reconcilistions of
lease accounts in conformity with the business practices and record-
keeping systems which were ro(s:ired of the lessee by the Secretary
for the period covered by the audit. The Secretary shall give priority
to auditing those lease accounts identified by a State or Ihdian tribe
as having significant potential for underrayment. The: Secretary
may also audit accounts and records of selected leasees and opera-
tors.
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(2) The Secretary may enter Inboontnctlorotbor.ppn&-hh
ln':fomenh with independent certified public accountants to un-
dertake audits of accounts and records of any lessee or operator
relating to the lease of oil or gas. Selection of such independent
certified public accountants shall be by competitive pidding in
sccordance with the Federal Property and Administrative Services
Act of 1949 (41 U.8.C. 252), except that the Secretary may not enter
into a contract or other arrangement with any independent certified
public accountant to audit mny lessee or operator where such lessee
or operator is a primary sudit client of such certified public
sccountant. .

(8) All booka, accounts, financial records, reports, files; and other
paren of the Secretary, or used by the Secretary, which are reason-
ably necessary to faci%tate the audits required under this section
shall be made available to any person or governmental entity
conducting audits under this Act.

DUTIES OF LESSEES, OFERATORS, AND MOTOR VEHICLE TRANSPORTERS

Sec. 102. (a) A lessee—

(1) who is required to make any royalty or other payment
under a Jease or under the mineral leasing laws, ahall make
such payments in the time and manner as may be specified by
the Secretary; and ’

(2) shall notify the Secretary, in the time and manner as may
be gpecified by the Secretary, of any assignment the lessee may
have made of the obligation to make any royalty or other
payment under a lease or under the mineral leasing Jaws.

() An operator shall— )

(1) develop and comply with a site security plan designed to

rotect the oil or gas produced or stored on an onshore lease site

rom theft, which plan shall conform with such minimum stand-

ards as the Secretary may prescribe by rule, taking into account
the variety of circumstances at lease sites;

(2) develop and comply with such minimum site security
measures as the Secretary deems appropriate to prolect oil or
gas produced or stored on a lease site ur ou the Quicer Continen-
tal Shelf from theft; and

(3] not later than the Sth business day after any well begins
production anywhere on a lease sile or allucated to a lease sile,
or resumes production in the case of a3 well which has been off of
production for more than 90 days, notify the Secretury, in the
manner prescribed by the Secretary, of thie date on which such
production has begun or resumed. ) )

{cX1) Any person engaged in transporting by motor vehicle any oil
from any lease site, or allocated to any such lease site, shall carry,
on his perapn, ip his vehicle, or in his immudiate control, documen-
tation showing, at a minimum, the amount, urigin, and intended
ﬁr(szt)dAestinqtion of the o&. o ¢ » . by piveli

ny person engaged in transporting any oil or gas ipeline

from nn{’ﬁue site, or allocated to any lease site, on I'{:;qral or
Indian tands shall maintain documentation shuwing, et a minimum,
amount, origin, and intended first destination of such oil or gas.

DUTIES OF
LESSEE

OPERATOR

TRANSPORTER

PIPELINE TRANSPORTER
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ARQUIRZD RBCOADKEEPING

8zc. 103.{a) A lessee, operator, or other porson directly involved in
developingxprod , transporting, purchasing, or selling oil or gas
subject to Act through the point of first sale or the point of
ro{n!ty computation, whichever is later, shall establish and main-
tain any records, make any reports, and provide any information
that the Secretary may, by rule, reasonably require for Lthe purposes
of implemepl'ﬂ.thh Act or determining compliance with rules or
orders under Act. Upon the request of any officer or employes
duly desighated by the Secretary or any State or Indian tribe
conducting *an audit or investigation pursuant to this Act, the
appropriats records, repom or information which may be required
by this section shall be e available for inspection and duplica-
tion bﬁ such officer or employee, State, or Indian tribe.

(b) Records required by the Secretary with respect to oil and gas
leases from Federa) or Indian lands or the Outer Continental Shelf
shall be maintained for 6 years after the records are generated
unless the Secretary notifies the record holder that he has initiated
an audit or investigation involving such records and that such
records mugt be maintained for a Yonger perivd. In any case when an
audit or investigation is underway, recoids shall maintained
until the Secretary releases the record holder of the obligation to
maintain sich records.

PROMPT DISBURSEMENT OF ROYALTIES

Sec. 104. (a) Section 35 of the Mineral Lands Leasing Act of 1920
{approved Pebruary 25, 1520, 41 Stat. 437; 30 U/ S C. 191) is amended
b?r deleting "as soon as practicable after March 3] and September 30
of each year" and by adding at the end thercofl “Payments to States
under this:section with respect to any mone{s received by the
United States, shall be made not later than the last business ay of
the month .in which such moneys are warranted by the United
States Treasury to the Secretary as having been received, except for

any portion of such moneys which is under challenge and placed in a
suspense account pending resolution of a dispute. Such warrants
shall be issued by the United States Treasury not later than 10 days
after receipt of such moneys by the Treasury. Moneys placed in 8
suspense account which are determined to be payable Lo a State
shall be made not later than the last business day of the month in
which such dispute is resolved. Any such amount placed in a
suspense account pending resolution shall bear interest until the
dispute is resolved.”. i
(b) Deposits of any royalty funds derived from the production of oil
or gas from, or allocated to, Indian lands shall be made by the
Secretary to the appropriate Indian account at the earliest practica-
ble date after such funds are received by the Secretary but in no
case later than the last business day of the month in which such
funds are received. .
(c) The provisions of this section shall apply with res to
g:{ments received by the Secretary after October 1, 1983, uniess the
retary, by rule, prescribes an earlier effective date.

NOTE: Regarding all Mineral Leasing Act
sections noted on this page: SEE footnotes
listed under the section number to locate
subsequent amendments to each section.
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EXPLANATION OF PAYMENTS

Szc. 106. () When any payment (incl amounts due from
receipt of any royalty, bonus, interest ¢ , fine, or rental) is made
%ythevnited States to a State with res) to any oil or gas lease on

ederal lands or is deposited in the appropriste Indian account on
behalf of an Indian tribe or Indian allottee with res to any ofl
and gas lease on Indian lands, there shall be provided, together with
such e;% a description of the type of payment being made, the

riod covered by such p:irment. the source of such %aymentlnpm-

uction amounts, the royalty rate, unit value and such other infor-

mation as may be agreed upon by the Secretary and the recipient
State, Indian tribe, or Indian allottee.

(b) This section shall take effect with respect to payments made
after October 1, 1988, unless the Secretary, by rule, prescribes an
earlier effective date.

LIABILITIES AND BONDING

Sec. 106. A person (including any agent or employee of the United
States and any independent contractor) authorized to collect, re-
ceive, account for, or otherwise handle any moneys payable to, or
received by, the Department of the Interior which are derived from
the sale, lease, or other disposal of any oil or gas shall be—

(1) liable to the United States for any losses caused b, anﬁ
intentional or reckless action or inaction of such individuai wit
respect to such moneys; and

(2) in the case of an independent contractor, required as the
Secretary deems necessary to maintain a bond commensurate
with the amount of money for which such individual could be
liable to the United States.

HEARINGS AND INVESTICATIONS

Skc. 107. (a) In carrying out his duties under this Act the Secre-
tary may conduct any investigstion or other inquiry necessary and
appropriate and may conduct, after notice, any hearing or audit,
necessary and appropriate to carrying out his duties under this Act.

In connection with any such hearings, inquiry, investigation, or
audit, the Secretary is also authorized where reasonably necessary—
{1) to require by special or general order, any person to submit
in writing such affidavits and answers to questions as the
Secretary may reasonably prescribe, which submission shall be
made within such reasonable period and under oath or other-
wise, as may be necessary;
{2) to administer oaths; '
(3) to require by subpena the sttendance and testimony of
witnesses and the production of all books, papers, production
and financial records, documents, matter, and materials, as the

Secretary may request;
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(4) to order testimony to be taken by deposition before any
person who is designated by the Secretary and who has the
power to administer ocaths, and to compel testimony and the
production of evidence in the same manner as authorized under
paragraph (8) of this subsection; and

() to pay witnesses the same fees and mileage as are paid in
like circumstances in the courts of the United States.

() In case of refusal to obey a subpena served upon any person
under this section, the district court of the United States for any
district in which such person is found, resides, or transacts business,
upon application by the Attorney General at the request of the
Secretary and after notice to such person, shall have jurisdiction to
issue an order requiring such person to m?pear and give testimony
before the Secretary or to appear and produce documents before the
Secretary. Any failure to obey such order of the court may be
punished by such court as contempt thereof and subject to a penalty

of up to $10,000 a day.
INSPECTIONS

Sec. 108. (aX1) On any Jease site on Federal or Indian lands, any
suthorized and properly identified representative of the Secretary
may stop and inspect any motor vehicle that he has probable cause
to believe is carrying oil from a lease site on Federal or Indian lands
or allocated to such a lease site, for the purpose of determining
whether the driver of such vehicle has documentation related to
such oil as required by law.

(2) Any suthorized and properly identified representative of the
Secrelary, accompanied by any appropriate law enforcement officer,
or en appropriate law enforcement officer alone, may stop and
inspect any motor vehicle which iz not on a lease site if he has
probable cause to believe the vehicle is carrying oil from a lease site
on Federal or Indian lands or allocated to such a lease site. Such
inspection shall be for the purpose of determining whether the
driver of such vehicle has the documentation required by law.

(b} Authorized and properly identified representatives of the Sec-
retary may without advance notice, enter upon, travel across and
inspect lease sites on Federal or Indian lands and may obtain from
the operator immediate mccess to secured facilities on such lease
sites, for the purpose of making any inspection or investigation for
delermininf whether there is compliance with the requirements of
the mineral leasing laws and this Act. 'The Secretary shall develo

idelines setting forth the coverage and the frequency of suc
Inspections.

(c) For the purpose of making any inspection or investigation
under this Act, the Secretary shall have the same right to enter
upon or travel across any lease site as the lessee or operator has
acquired by purchase, condemnation, or otherwise.
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CIVIL PENALTIRG

8zc. 109, (a) Any person who—

(1) after due notice of violation or after such violstion has
been reported under subparagraph (A), fails or refuses to
comply with any requirements of this Act or any mineral
leasing law, any rule or tion thereunder, or the terms of
any lease or permit issued thereunder; or

{2) fails to permit inspection authorized in section 108 or fails
to notify the my of any assignment under section 102eX2)

shall be liable for a penalty of up to $500 per violation for each day
such violation continues, dating from the date of such notice or
report. A penalty under this nugnct' ion may not be applied to an

person who is otherwise liable for a violation of paragn&l; ) it:

(A) the violation was discovered and reported to the Secretary
or his authorized representative by the liable person and cor
rected within 20 days after such report or such longer time as
the Secretary may agree to; or

(B) after the due notice of violation required in paragraph (1)
has been given to such person by the Secretary or his authorized
representative, such person has corrected the violation within
20 days of such notification or such longer time as the Secretary
may agree to. .

(b) If corrective action is not taken within 40 days or a longer
period as the Secretary may agree to, after due notice or the report
referred to in subsection (aX1}, such person shall be liable for a civil
penalty of not more than $5,000 per violation for each day such
violation continues, dating from the date of such notice or report.

{c) Any person who—

(1) knowingly or willfully fails to make any royalty payment
by the date as specified by statute, regulation, order or terms of
the lease;

(2) fails or refuses to permit lawfu} entry, inspection, or audit;
or

{3} knowingly or willlully fails or refuses to comply with
subsection 102(bX3),

shall be liable for a penalty of up to $10,000 per violation for each

day such violation continues.

(d) Any person who—

(1) knowingly or willfully prepares, maintains, or submits
false, inaccurale, or misleading reports, notices, affidavits,
records, data, or other written information;

(2) knowingly or willfully takes or removes, transports, uses
or diverts any oil or gas from any lease site without having valid
legal authority to do so; or

(3) purchases, accepts, sells, transports, or conveys to another,
any oil or gas knowing or having reason to know that such oil or
gas was stolen cr unlawfully removed or diverted,

shall be liable for a penalty of up to $25,000 per violation for each
day such violation continues.
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(e) No penalty under this section shall be assessed until the person
charged with a violation has been given the opportunity for a
b on the record. .

(0D The amount of any penalty under this section, as finally
determined may be deducted from any sums owing by the United
States to the person charged. .

) On s case-by<ase basis the Secretary may compromise or
uce civil penalties under this section.

(h) Notice under this subsection (a) shall be by personal service
an authorized representative of the Secretary or by registered mail.
Any person may, in the manner prescribed by the Secretary, desig-
nate a representative to receive any notice under this subsection.

() In determining the amount of such penalty, or whether it
should be remitted or reduced, and in what amount, the Secretary
shal! state on the record the reasons for his determinations.

{j) Any person who has requested a hearing in accordance with
subsection (e) within the time the Secretary has prescribed for such
a hearing and who is aggrieved by a final order of the Secretary
under this section may seek review of such order in the United
States district court for the judicial district in which the violation
allegedly took place. Review by the district court shall be onlf on
the administrative record and not de novo. Such an action shall be
barred unless filed within 90 days after the Scecretary’s final order.

¢k} If any person fails to pay an assessment of a civil penaity
under this Act—

(1) afier the order making the assessment has become a final
order and if such person does not file & petition for judicial
review of the order in accordance with subsection (j), or

(2) after a court in an action brought under subsection {j) has
entcred a final judgment in favor of the Secretary,

the court shall have jurisdiction to award the amount assessed plus
interest from the date of the expiration of the 90-day period referred
to in subsection (j. Judgment by the court shall include an order to

pay.

(1} No person shall be liable for a civil penalty under subsection (a)
or (b) for failure to pay any rental for any lease automatically
llgu;tginated pursuant to section 31 of the Mineral Leasing Act of

- CRIMINAL PENALTIES

Sec. 110. Any person who commits an act for which a civil penalty
is provided in section 109¢(d) shall, upon conviction, be punished by a
fine of not more than 850,000, or by imprisonment for not more than
2 years, or both.

ROYALTY INTEREST, PENALTIES AND PAYMENTS

Sec. 111. (a) In the case of oil and gas leases where rovalt
payments are not received by the Secretary on the date that suc
payments are due, or are less than the amount due, the Secretary
shall charge interest on such late gayments or underpayments at
the rate applicable under section 6621 of the Internal Revenue Code
of 1954. In the case of an underpayment or partial payment, interest
shall be computed and charged only on the amount of the deficiency
and not on the total smount due.
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(b) Any payment maade by tho&creu;yloc State under section
86 of the Mineral Lands Leasing Act of 1920 (30 U.8.C. 191) and any
other payment made by the Secretary to a State from any oll or ges
royalty .received by the Secretary which {s not paid on the date
required under section 35 shall include an interest charge computed
at t.l:eoir rlagtg‘ applicable under section 6621 of the Internal Revenue

{¢} All interest charges collected under this Act or under other
applicable laws because of nonpayment, late payment or underpay-
ment of royalties due and owing an Indian tribe or an Indian
allottee | be deposited to the same account as the royalty with
respect to which such interest is paid.

(d) Any deposit of royalty funds made by the Secretary to an

ndian account which 18 not made by the date requi under
subsection 104(b} shal! include an interest charge computed at the
11-;!5.5 applicable under section 6621 of the Internal Revenue Code of

(e} Notwithstanding any other Jrovision of law, no State wil] be
assessed for any interest or penalties found to be due against the
Secretary for failure to comply with the Emergency Petroleum
Allocation Act of 1973 or regulation of the Secretary of Energy
thereunder concerning crude oil certification or pricing with respect
to crude oil taken by the Secretary in kind as royalty. Any State
share of an overcharge, resulting from such failure to comply, shall
be assessed against moneys found 10 be due and owing to such State
as a result of audits of royalty accounts for transactions which took
place prior to the date of the enactment of this Act except that if
after the completion of such audits, sufficient moneys have not been
found due and owing to any State, the State shall be assessed the
balance of that State's share of the overcharge.

(f) Interest shall be charged under this section only for the
number of days a payment is late.

(g) The first sentence of section 35 of the Act of February 25, 1920
is amended by inserting “including interest charges collected under
the Federal Qil and Gas Royalty Management Act of 1982" between
“royalties” and “‘and"’.

INJUNCTION AND SPECIFIC ENFORCEMENT AUTHORITY

Skc. 112, (a) In addition to any other remedy under this Act or any
mineral leasing law, the Attorney General of the United States or
his designee may bring a civil action in a district court of the United
States, which shall have jurisdiciion over such actions—

(1) to restrain any violation of this Act; or
{2) to compel the takinr of any action required by or under
this Act or any mineral leasing law of the United Stales.

() A civil action described in subsection (a) may be brought only
in the United States district court for the judicial district wherein
the act, omission, or transaction constituting a violation under this
Act or any other mineral leasing law occurred, or wherein the
defendant 1s found or transacts business.

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locate
subsequent amendments to each section.
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SEec. 113. Where amounts representing royalty or other payments
owed to the United States with respect to any oi] and gas Jease on
Federal lands or the Outer Continental Sheli are recovered pursu-
ant to any action taken by the Secretary under this Act as a result
of information provided to the Secretary by any person, the Secre-
tary ia authorized to pay to such person an amount equal to not
more than 10 percent of such recovered amounts. The preceding
sentence shall not apply to information provided by an officer or
employee of the United States, an officer or employee of a State or
Indian tribe acting pursuant to a cooperative agreement or delega-
tion under this Act, or any person acting pursuant to a contract
authorized by this Act.

NONCOMPETITIVE OIL AND GAS LEASE ROYALTY RATES

Sec. 114, The Secretary is directed to conduct a thorouih study of
the effects of a change in the royalty rate under section 17(c) of the
Mineral Leasing Act of 1920 on: {a) the exploration, development, or
production of ol or gas; and (b) the overall revenues generated by
such change. Such study shall be completed and submitted to Con-
gress within six months after the date of enactment of this Act.
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TITLE IV—REINSTATEMENT OF LEASES AND CONVERSION
OF UNPATENTED OIL PLACER CLAIMS

AMENDMENT OF MINERAL LANDS LEASING ACT OF 1920

Sec. 401. Section 81 of the Minera! Lands Leasing Act of 1920 (80
U.S.C. 188) is amended by redesignating subsection (d) as subsection
() and by inserting after subsection (c) the following new
subsections: . '

*(dX1) Where any oil and gas lease issued pursuant to section 17(b)
or section 17(c) of this Act or the Mineral Leasing Act for Acquired
Lands (30 U.S.C. 351 et seq.) has been, or is herealter, terminated
automaticallr by operation of law under this section for failure to
pay on or belore the anniversary date the full amount of the rental
due, and such rental is not paid or tendered within twenty dagl
thereafler, and it is shown to the satisfaction of the Secretary of the
Interior that such failure was justifiable or not due to lack of
reasonable diligence on the part of the lessee, or, no matter when
the rental is paid after termination, it is shown to the satisfaction of
the Secretary that such failure was inadvertent, the Secretary may
reinstate the lease as of the date of termination for the unexpired
portion of the primary term of the original lease or any extension
thereof remaining at the date of termination, and so Jong thereafler

as oil or gas is produced in paying quantities. In any case where a
lease is reinstated under this subsection and the Secretary finds that
the reinstatement of such lease (A) occurs after the expiration of
the primary term or any extension thereof, or {B) will not afford the
lessee a reasonable opportunity to continue operations under the
Jease, the Secretary may. at his discretion. extend the term of such
lease for such period as he deems reascnable, but in no event for
more than two years from the date the Secretary authorizes the
reinstatement and so long thereafter as oil or gas is produced in
paying quantities.

(2) No lease shall be reinstated under paragraph (1)} of this
subsection unless—

“(A) with respect to any lcase that terminated under subsec-
tion (b} of this section prior to enactment of the Federal Qil and
Gas Roya]ty Management Act of 1982:

(i) the Jessee tendered rental prior to enactment of such
Act and the final determination that the lease terminated
was made by the Secretary or a court less than three years
before enactment of such Act, and

“(i.) a petition for reinstatement together with the
required back rental and royalty accruing from the date of
termination, is filed with the Secretary on or before the one
hundred and twentieth day after enactment of such Act, or

“(B) with respect to any lease that terminated under subsec-
tion (b) of this section on or after enactment of the Federal Qil
and Gas Royalty Management Act of 1982, a petition for rein-
statement together with the required back rental and royslty
aecfpingffrom the date of termination is filed on or before the
earlier of—

NOTE: Regarding all Mineral Leasing Act

sections noted on this page: SEE footnotes

listed under the section number to locate
subsequent amendments to each section.
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“() nixty dqu after the lessee recelves from the Secretary
notice of termination, whether by return of check or by any
other form of actual notics, or

“(i{) fifteen months after termination of the lease.
‘() Any reinstatement under subsection (d) of this section shall be
made only if these conditions are met:

‘(1) no valid lease, whether still in existence or not, shall have
been issued affecting any of the lands covered by the terminated
lease prior to the filing of such petition: Provided, Aowever, That
afler receipt of a petition for reinstatement, the Secretary shall
not issue any new lease affecting any of gﬁe lands covered by
such terminated lease for a reasonable period, as determined in
sccordance with tations issued b! him;

“(2) mment of back rentals and either the inclusion in a
reinsta lease issued pursuant to the provisions of section
17(b) of this Act of a requirement for future rentals at e rate of
not less than $10 per acre per year, or the inclusion in a
reinstated lease issued pursuvant to the provisions of section
17(c) of this Act of a requirement that future rentals shall be at
a rate not less than $5 per acre per year, all as determined by
the Secretary;

*(3XA) payment of back royalties and the inclusion in a
reinstated lease issued pursuant to the provisions of eection
17tb) of this Act of a requirement for future royalties at a rate of
not less than 16% percent computed on a sliding scale based
upon the average production per well per day, at a rate which
shall be not less than 4 percentage points greater than the
competitive royality schedule then in force and used for royalty

determination for competitive leases issued pursuant to such
svction as determined by the Sccretary: Provided, That royalty
an such reinstated lease shall be paid on 2ll production removed
or sold from such lease subsequent to the termination of the
original lease; o .

“(Br payment of back rognlties and inclusion in a reinstated
lease issued pursuant to the provisions of section 17 of this
Act of a requirement for future royalties at a rate not less than
16% percent: Provided, That royalty on such reinstated lease
shatl be paid on all production removed or sold from such lease
subsequent to the cancellation or termination of the original
lease; and .

“(4) nolice of the proposed reinstalement of a terminated
lease, including the terms and conditions of reinstatement, shall
be published in the Federal Register at least thirty days in
advance of the reinstatement. . ,

A copy of said notice, together with information concerning rental,
royalty, volume of production, if any, and any other matter yvhzch
the Scecretary deemed significant in making this determination to
reinstate, shall be furnished to the Committee on Interior and
Insular Affairs of the House of Representatives and the Committee
on Encrgy and Natural Resources of the Senate at least thirty days
in advance of the reinstatement. The lessee of a reinstated lease
shal! reimburse the Secretary for the administrative costs of rein-
stating the lease, but not to exceed $500. In addition the lessee shall
reimburse the Secretary for the cost of publication in the Federal
Register of the notice of proposed reinstatement.
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D) Where an mzarunud ol} placer mining claim validly located
prior to February 24, 1920, which has been or is eum:t.li:udu:i‘a
or is capable of producing oil or gas, has been or s he: r dee
conclusively abandoned for failure to file timely the required instru.
ments or copies of instruments required by section 314 of the
Federal Land Policy and Management Act of 1976 (48 U.S.C. 1T4d),
and it is shown to the satisfaction of the Secretary that such faflure
was inadvertent, justifiable, or not due to lack of reasonable dili-

ence on the of the owner, the Secretary may issue, for the
ands covered by the abandoned unpatented oil placer mining claim,
a noncompetitive oil and gas lease, consistent with the provisions of
section 17(e) of this Act, to be effective from the statutory date the
claim was deemed conclusively abandoned. Issuance of such a lease
shall be conditioned upon: )

(1) & petition for issusnce of a noncompetitive oil and gas
lease, together with the required rental and royalty, including
back rental and royalty accruing from the statutory date of
abandonment of the oil placer mining claim, being filed with
the Secretary-—

*(A) with respect to any claim deemed conclusively aban-
doned on or before the date of enactment of the Federal Oil
and Gas Royalty Management Act of 1982, on or before the
one hundred and iwentieth day after such date of enact-
ment, or

*4B) with respect to any claim deemed conclusively aban.
doned after such date of enactment, on or before the one
hundred and twentieth day after final notification by the
Secretary or a court of competent jurisdiction of the deter-
mination of the abandonment of the oil placer mining
claim;

“2) a valid lease not having been issued affecting any of the
lands covered by the abandoned oil placer mining claim prior to
the filing of such petition: Provided, however, That afler the
filing of a petition for issuance of a lease under this subsection,
the Secretary shall not issue any new lease affecting any of the
lands covered by such abandoned oil placer mining claim for a
reasonable period, as determined in accordance with regula-
tions issued by him;

“{3) a requirement in the lease for payment of rental, includ-
ing back rentals accruing from the statutory date of abanden-
ment of the oil placer mining claim, of not less than $5 per acre
per year;

“(4) 8 requirement in the lease for payment of royalty on
production removed or sold from the oil placer mining claim,
including all royalty on production made subsequent to the
statutory date the claim was decemed conclusively abandoned, of
not less than 12} percent; and

"(5) compliance with the notice and reimbursement of costs
provisions of paragraph (4) of subsection (e) but addressed to the
petition covering the conversion of an abandoned unpatented oit
placer mining claim to a noncompetitive ¢il and gas lease.
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*“(@X1) Except as otherwise provided in this section, a reinstated
lease shall be treated as a competitive or a noncompetitive oil and
gas Jease in the same manner as the original lease issued pursuant
to section 17(b) or 17(c) of this Act.

“(2) Except as otherwise provided in this section, the issuvance of a
Jease in lieu of an abandoned patented oil placer mining claim shall
be treated as a noncompetitive oil and gas lease issued pursuant to
section 17(c) of this Act. i

“(h) The minimum royalty provisions of section 17()) and the
provisions of section 39 of this Act shall be applicable to leases
1ssued pursuant to subsections (d) and (f) of this section.

“iX1) In acting on a petition to issue a noncompetitive of} and gas
lease, under subsection (f) of this section or in response to a request
filed after issuance of such 8 lease, or both, the Secretary is author-
ized to reduce the royalty on such lease if in his judgment it is
equitnble to do so or the circumstances warrant such relief due to
uneconomic or other circumstances which could cause undue hard.
ship or premature termination of production.

*“(2) In acting on a petition for reinstatement pursuant to subsec-
tion (d) of this section or in response to a request filed after
reinstatement, or both, the Secretary is authorized to reduce the
royalty in that reinstated lease on the entire leasehold or any tract
or portion thereof segregated for royalty purposes if, in his judg-
ment, there are uneconomic or other circumstances which could
cause undue hardship or premature termination of production; or
because of any written action of the United States, its agents or
employces, which preceded, and was s major consideration in, the
lessee’s expenditure of funds to develop the property under the lease
after the rent had become due and had not been paid; or if in the
judgment of the Secretary it is equitable to do so for any reason.”.

Approved January 12, 1983,

-131-

REINSTATED LEASE

1/12/83



Subtitlie B—Federal Onshore Oil and Gas
Leasing Reform Act of 1987

SEC. §101. SHORT TITLE: REFERENCES.

(@} SworT TrrLE.—This subtitle may be cited as the “Federal On-
shore Oil and Gas Leasing Reform Act of 1987""

(%) REFERENCES.—Any reference in this subtitle to the “Act o,
February 25, 1920, is a reference to the Act of February 25, 1920,
entitled “Anr Act to promote the mining of coal, phosphate, oil, oil
shale, gas, and sodium on the public domain” (30 U.S.C. 181 and
following).

SEC. §102. OIL AND GAS LEASING SYSTEM.

(a) CoMPETITIVE BipDING.—Section 17(bX1) of the Act of February
25, 1920 (30 U.S.C. 226(bX1)), is amended to read as follows:

“(OXINA) All lands to be leased which are not subject to leasing
under pamgmfh (2) of this subsection shall be leased as provided in
this pa to the highest responsible qualified bidder by com-
petitive bidding under general regulations in units of not more than
2,560 acres, except in Alaska, where units shall be not more than
8,760 acres. Such units shall be as nearly compact as possible. Lease
sales shall be conducted by oral bidding. Lease sales shall be held
for each State where eli 'g’le lands are available at least quarterl
and more frequently if the Secretary of the Interior determines suc
sales are necessary. A lease shall be conditioned upon the payment
of a royalty at a rate of not less than 12.5 percent in amount or
value of the production removed or sold from the lease. The Secre-
tary shall accept the highest bid from a responsible qualified bidder
which is equal to or greater than the national minimum acceptable
bid, without evaluation of the value of the lands proposed for lease.

Leases shall be issued within 60 days following payment by the suc-
cessful bidder of the remainder of the bonus bid, if any, and the
annual rental for the first lease year. All bids for less than the na-
tional minimum acceptable bid shall be rejected. Lands for which
no bids are received or for which the highest bid is less than the
national minimum acceptable bid shall be offered promptly within
J0 days for leasing under subsection (c) of this section and shall
remain available for leasing for a period of 2 years after the com-
petitive lease sale. )

“(B) The nationa! minimum acceptable bid shall be $2 per acre
for a period of 2 years from the date of enactment of the Federal
Onshore Oil and Gas Leasing Reform Act of 1987. Thereafter, the
Secretary may establish by regulation a higher national minimum
acceptable bid for all leases based upon a fmdmg that such action
is necessary: (i) to enhance financial returns to the United States;
and (ii) to promote more efficient management of oil and gas re-
sources on ;edeml lands. Ninety days before the Secretary makes
any change in the national minimum acceptable bid, the Secretary

shall notify the Committee on Interior and Insular Affairs of the

United States House of Representatives and the Committee on

NOTE: Regarding all Mineral Leasiug Act
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or promulgation of any lation to establish a national min-
imum acceptable bid shall not be considered a major Federal action
subject to the requirements oj‘ section 102(2XC) of the National Envi
ronmental Policy Act of 1969.”"

(b) NoncoMPETITIVE LEASING.—Section 17(c) of the Act of Febru-
ary 25, 1920 (30 US.C. 226(c)), is amended lo read as follows:

“tex1) If the lands to be leased are not leased under subsection
(bX1) of this section or are not subject to competitive leasing under
subsection (bX2) of this section, the person first making application
for the lease who is qualified to hold a lease under this Act shall be
entitled to a lease of such lands without competitive bidding, upon
payment of a non-refundable application fee of at least $75. A lease
under this subsection shall be conditioned upon the payment of a
royalty at a rate of 12.5 percent in amount or value of the uc-
tion removed or sold from the lease. Leases shall be muedp within
60 days of the date on which the Secretary identifies the first re-
sponsible Z;m lified applicant.

*(2XA) Lands (i) which were posted for sale under subsection (bX1)
of this section but for which no bids were received or for which the
highest bid was less than the national minimum acceptadle bid and
(ii} for whick, at the end of the period referred to in subsection (bX1)
of this section no lease has been issued and no lease application is
pmdiuf under paragraph (1) of this subsection, sha/!, in
a:c_zilo le for leasing only in accordance with subsection (bXI) of
this section.

‘tB) The land in any lease which is issued under paragraph (1) of
this subsection or under subsection (bX1) of this section which lease
terminates, expires, is cancelled or is relinquished shall in be
available for leasing only in accordance with subsection (bX1) of
this section.".

{c) RENTALS.—Section I7(d) of the Act of February 25, 1920 (30
U.S.C. 226(d)), is amended to read as follows:

“(d) All leases issued under this section, as amended by the Feder-
al Onshore Oil and Gas Leasing Reform Act of 1987, shall be condi-
tioned upon payment by the lessee of o rental of not less than $1.50
per acre per year for the first through fifth years of the lease and
not less than $2 per acre per year for each year thereafter. A mini-
mum royalty in lfeeu of rental of not less than the rental which oth-
erwise would be required for that lease year shall be payable at the
expiration of eacmease year be, 'rminion or a[_‘{er a discovery of oil
or gas in paying quantities on the lands leased.”. :

(d) NoTicE AND RECLAMATION.—(1) Section 17 of the Act of Febru-
ary 25, 1920 (30 U.S.C. 226, is amended by redesi %;ubsecuons
(P through (k) as subsections (i) through (n) and by ing the fol-

owing new subsections (f) through (h): .

“(f) At least 45 days before offering lands for lease under this sec-
tion, and at least 30 days before approving applications for permits
to drill under the provisions of o e or substantially mod;fymﬁ
the terms of any lease issued under this section, the Secretary sha:
provide notice of the proposed action. Such notice shall be posted in

EnerP and Natural Resources of the United States Senate. The pro-
posa

NOTE: Regarding all Mineral Leasin§ Act
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the appropriate local office of the leasing and land ma ment
agencies. Such notice shall include the terms or modified lease
terms and mape or a narrative description of the affected lands.
Where the inclusion of maps in such notice is not practicable, ma
of the offected lands shall be mode available to the public for
review. Such maps shall show the location of all tracts to be leased,
and of all leases already issued in the general area. The require-
ments of this subsection are in addition to any public notice re-
 quired by other law. A
@ Secretary of the Interior, or for National Forest lands,

the Secretary of tculture, shall nsulate all surface-disturbing
aclivities conducted pursuant to any lease issued under this Act,
and shall determine reclamation and other actions as required in
the interest :{ conservation of surface resources. No permit to drill
on an oil and gas lease issued under this Act may be granted with-
out the analysis and approval by the Secretary concerned of a plan
o, rations covering proposed surface-disturbing activities within
2 area. The Secretary concerned shall, by rule or regulation,
establish such standards as may be necessary to ensure that an ade-

uate bond, surety, or other financial arrangement will be estad-
ished prior to the commencement of surface-disturbing activities on
any lease, to ensure the complete and timely reclamation of the lease
tract, and the restoration of any lands or surface waters adversely

ted by lease operations after the abandonment or cessation of

oil and gas operations on the lease. The Secrelary shall not issue a
lease or leases or approve the assignment of any lease or leases
under the terms of this section to any person, association, corpora-
tion, or any subsidiary, affiliate, or person controlled by or under
common control with such person, association, or corporation,
during any period in which, as determined by the Secretary of the
Interior or Secretary of Africu!ture, such entity has failed or refused
to comply in any material respect with the reclamation requirements
and other standards established under this section for any prior
lease to which such requirements and stondards applied. Prior to
making such determination with respect to any such entity the con-
ceme;‘ Secretary sholl provide such entity with adequate notifica-
tion and an opportunity to comply with such reclamation uire-
ments and other standards and shall consider whether any admin-
istrative or judicial appeal is pending. Once the entity has complied
with the reclamation requirement or other standard concerned an
oil or gas lease may be issued to such entity under this Act.

“th) The Secretary o£:hc Interior may not issue any lease on Na-
tional Forest System Lands. reserved from the public domain over
the objection of the Secretary of Agriculture.".

(2) Section 31(h) of the Act of February 25, 1920 (0 U.S.C. 188(h))
Ss?(c:n)mﬁnded by striking out "section 17(j)"” and substituting “section
SEC. 5103. ASSIGNMENTS.

Sections 30(c) and 30} of the Act of February 25, 1920 (30 U.S.C.
187a, 187b), are redesignated as sections $OA and 30B, respectively,
and the third sentence oG_;;ction JOA, as so redesignated, ¢ amend-
ed to read as follows: * Secretary shall disapprove the assign-
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ment or sublease only for lack o qunl}:li:otion of the assignee or
sublessee or for lack of sufficient dond: Provided, however, ¢ the
Secretary may, in his discretion, disapprove an nssignment of any of
the following, unless the assignment constitutes the entire lease or is
demonstrated to further the development of oil and gas:

‘(1) A separate zone or deposit under any lease.

‘““2) A partof a kgal subdivision.

“43) Less than 640 acres outside Alaska or of less than 3,560

acres within Alaska. .

Requests for approval of assignment or sublease shall be processed
prompily by the Secretary. Except where the assignment or sublease
is not in accordance with zplicabk law, the agcmval shall be
given within 60 days o/‘ the date of receipt by the Secretary of a re-
quest for such approval. .
SEC. $104. LEASE CANCELLATION.

The first sentence of section $I1(d) y the Act of February 25, 1920
(30 US.C. 188(b)) is amended to as follows: “Any lease issued
a[ter August 21, 1935, under the provisions of section 17 of this Act
shall be subject to cancellation by the Secretary of the Interior after
30 days notice u the failure of the lessee to comply with any of
the provisions of the lease, unless or until the leasehold contains a
well capable of production of oil or gas in paying quantities, or the
lease is committed to an a}z:roued cooperative or unit plan or com-
munitization agreement under section 17(m) of this Act which con-
tains a well capable of production of unitized substances in paying
quantities.”

SEC. 5105. ALASKA NATIONAL INTEREST LANDS CONSERVATION ACT.

Section 1008 of the Alaska National Interest Lands Conservation
Act (16 US.C. 8148} is amended as follows:

(1) Subsections (c) and (e) are deleted in their entirety.
(2) The second sentence of subsection 1008(d) is deleted.
SEC. 5106. PENDING APPLICATIONS, OFFERS, AND BIDS.

(a) Notwithstanding any other provision of this subtitle and
except as provided in subsection (b) of this section, all noncompeti-
tive oil and gas lease applications and offers and competitive oil
and gas bids pending on the date of enactment of this subtitle shall

be processed, and leases shall be issued under the provisions of the
Act of February 25, 1920, as in effect before its amendment by this
subtitle, except where the issuance of any such lease would not be
lawful under such provisions or other applicable law.

(b) No noncompetitive lease applications or offers pending on the
date of enactment of this subtitle for lands within the Shawnee Na-
tional Forest, Illinois; the Ouachite National Forest, Arkansas; Fort
Chaffee, Arkansas; or Eglin Air Force Base, Floride; shall be proc-
essed until these lands are posted for comfetiu've bidding in accord-
ance with section 5102 of this subtitle. If any such tract does not
receive @ bid equal to or greater than the national minimum accept-
able bid from a responsible qualified bidder then the noncompeti-
tive applications or offers pending for such a tract shall be reinstat-
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ed and noncompetitive leases issued under the Act of February 25,
1920, as in effect before its amendment by this subtitle, except where
the issuance of any such lease would not be lawful under such
visions or other applicable law. If competitive leases are iosuef;:-
any such tract, then the pending noncompeltitive application or offer
shall be rejected.

(c} Except as provided in subsections (a) and (b) of this section, all
oil and gas leasing pursuant to the Act of February 25, 1920, after
the date of enactment of this subtitle shall be conducted in accord-
ance with the provisions of this subtitle.

SEC. 5107, REGULATIONS; TEST SALE.

(a) REGULATIONS.—The Secretary shall issue final regulations to
n'mglcment this subtitle within 180 days after the enactment of this
;g cd:iaf’.kfc'l;'ngulatiom shall be effective when published in the

ra ister.

) TreaTMeENnT UNDER OTHER LAW.—The proposal or promulga-
tion of such regulations shall not be mmz£nd' a major Federal
action subject to the requirements of section 10%3XC) of the Nation-
al Environmental Policy Act of 1965.

(c) TsST SALE.—The Secretary may hold one or more lease sales
conducted in accordance with the amendments made by this subtitle
before promulgation of regulations referred to in subsection (a). Sale
procedures for such sale shall be established in the notice of sale.

SEC. 5108. ENFORCEMENT.
The Act of February 25, 1920, is amended by inserting after sec-
tion 40 the following new section:

“SEC. ¢1. ENFORCEMENT.

‘Ya) VioLarions.—It shall be unlawful for any person:

‘(1) to organize or participate in any scheme, arrangement,
plan, or agreement to circumvent or defeat the provisions of this
Act or its imflemenﬁng regulations, or

“(2) to seek to obtain or o obtain any money or properly by
means of false statements of material facts or by failing to state
material facts concerning:

“(A) the value of any lease or portion thereof issued or to
be issued under this Act;
P ‘YB) the availability of any land for leasing under this
ct;
4 *(C) the ability of any person to oblain leases under this
ct; or
Iat“'(D) the provisions of this Act and its implementing regu-
ions.

“(b) PENALTY.—Any person who knowingly violates the provisions
of subsection (a) of this section shall be punished by a fine of not
go;le than $500,000, imprisonment for not more than five years, or

th.
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“te) CrviL Actions.—Whenever it shall appear that any person is
engaged, or is about to engage, in any act which constitutes or will
constitute a violation of subsection (a) of this section, the Attorney
General may institute a civil action in the district court of the
United States for the judicial district in which the defendant re.
sides or in which the violation occurred or in which the lease or
land involved is located, for a temporary restraining order, injunc-
tion, civil penalty of not more than $100,000 {or each violation, or
other appropriate remedy, including but not limited to, a prohibi-
tion from participation in exploration, leasing, or development of
any Federal mineral, or any combination of the foregoing.

“(d) CorPORATIONS.—(1) Whenever a corporation or other enltity is
subject to civil or criminal action under this section, any officer, em-
ployee, or agent of such corporation or entity who huowinf author-
tzed, ordered, or carried out the proscribed activity shall be subject
to the same action.

“¢2) Whenever any officer, employee, or agent of a corporation or
other entity is subject to civil or criminal action under this section
for activity conducted on behalf of the ration or other entity,
the corporation or other entity shall be subject to the same action,
unless it is shown that the officer, employee, or agent was acting
without the knowledge or consent of the corporation or other entity.

“fe/ REMEDIES, FINES, AND IMPRISONMENT.—The remedies, penal-
ties, fines, and imprisonment prescribed in this section shall be con-
current and cumulative and the exercise of one shall not preclude
the exercise of the others. Further, the remedies, penalties, fines,
and imprisonment prescribed in this section shall be in addition to
any other remedies, penalties, fines, and imprisonment afforded by
any other law or regulation,

“Uf) Stare CiviL AcTiONs.—(]) A State may commence a civil
action under subsection (c) ?’[ this section against any person con-
ducting activity within the State in violation of this section. Civil
actions brought by a State shall only be brought in the United
States district court for the judicial district in which the defendant
resides or in which the violation occurred or in which the lease or
land involved is located. The district court shall have jurisdiction,
without regard to the amount in controversy or the citizenship of
the parties, to order appropriate remedies and penalties as described
in subsection (c) of this section.

'(2) A State shall notify the Attorney General of the United
States x:“ any civil action /Ztled by the State under this subsection
within 0 days of [ih‘ng of the action. The Atltorney General of the
United States shall notify a State of any civil action arising from
activity conducted within that State filed by the Attorney General
under this subsection within 30 days of filing of the action.

“(3) Any civil penalties recovered by a State under this subsection
shall be retainef by the State and may be expended in such manner
and for such purposes as the State deems appropriate. If a civil
action is jointly brought by the Attorney General and a State, by

" more than one State or by the Attorney General and more than one
State, any civil penalties recovered as a result of the joint action
shall be shared by the parties bringing the action in the manner de-
termined by the court rendering judgment in such action.
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‘Y4 If  State has commenced a civil action against a person con-
ducting activity within the State in violation of this section, the A¢-
torney General may join in such action but may not institute a sepa-
rate action arising from the same activity under this section. If the
Attorney General has commenced a civil action ins! a person
conducting activity within a State in violation of this section, that
State may join in such action but may not institule a separate
action arising from the same activity under this section.

“¢5) Nothing in this section shall deprive a State of jurisdiction to
enforce its own civil and criminal laws against any person who may
also be subject to civil and criminal action under this section.”.

SEC. §100. PAYMENTS TO STATES

Section 35 of the Act of February 25, 1920 (30 US.C. I8 is
amended by adding the following at the end thereof: “In determin-
ing the amount of payments (o States under this section, the
amount mmch payments shall not be reduced by any administra-
tive or other costs incurred by the United States.".

SKC. 5118. REPORT.

The Secretary shall submit annually for 5§ years after enactment
of this subtitle to the Congress a report containing appropriate in-
formation to facilitate congressional monitoring of this subtitle.
Such report shall include, but not be limited to—

(1) the number of acres leased, and the number of leases
issued, competitively and noncompetitively,
(2) the amount of revenue received from bonus bids, filing
fees, rentals, and royalties;
(3) the amount of production from compelitive and noncom-
petitive leases; and
(4) such other data and information as will facilitate—
(A) an assessment of the onshore oil and gas leasing
system, and
(B) a comparison of the system as revised by this subtitle
with the system in operation prior to the enactment of this

subtitle.

SEC. 5111. LAND USE STUDY.

The National Academy of Sciences and the Comptroller General
of the United States shall conduct a study of the manner in which
oil and gas resources are considered in the land use plans developed
:‘y the Secretary of the Interior in accordance with provisions of the

ederal Land Policy and Management Act of 1976 (30 Stat. 2743)
and the Secretary of Agriculture in accordance with the Forest and
Rangeland Renewable Resources Planning Act of 1974 (88 Stat.
476), as amended by the National Forest Management Act of 1976
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(90 Stat. 2949), and recommend any improvements that may be nec-
essary to ensure that—
(1) potential oil and gas resources are adequately addressed in
planning documents; ,
(2) the social, economic, and environmental consequences of
aplomm and development of oil and gas resources are deter-
mined;

i

(8) any stipulations to be applied to oil and gas leases are
clearly ident:q;':‘ed.

SEC. 5112. LANDS NOT SUBJECT TO OIL AND GAS LEASING,

The Act of February 25, 1920, is amended by adding the following
at the end thereof:

“SEC. 43. LANDS NOT SUBJECT TO OIL AND GAS LEASING.

‘Ya) Pronisition.—The Secretary shall not issue any oil and gas
lease under this Act on any of the following Federal lands:

p “(1} Lunds recomme for wilderness allocation by the sur-
uce managing agency.

*t2) lands within Bureau of Land Management wilderness
siudy areas.

“t3) Lunds designated by Congress as wilderness study areas,
cxcept where oil and gas leasing is specifically allowed to con-
tinue by the statute designating the study area.

“t4) Lands within areas allocated for wilderness or further
planning in Executive Communication 1504, Ninety-Sixth Con-
gress (House Document numbered 96-119), unless such lands are
allocated to uses other than wilderness by a land and resource
management plan or have been released to uses other than wil-
derness by an act of Congress.

“1d) ExPLORATION.—In the case of any area of National Forest or
public lands subject to this section, no:lu'?g in this section shall
;{fect any authority of the Secretary of the Interior (or for National

orest Lands rese; from the public domain, the Secretary of Ag-
riculture) to issue permits for exploration for oil and gas by means
not rezuiring construction of roads or improvement of en'su'nf roads
if such activity is conducted in a manner compatible with the pres-
ervation of the wilderness environment.”.
SEC. 5H3. SHORT TITLE.

The Act 1;[ February 5, 1920, is amended by inserting ofter sec-
tion 458 the following new section:

“SEC. #4. SRORT TITLE.
“This Act may be cited as the ‘Mineral Leasing Act'".
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ACT OF NOVEMBER 15, 1990
To authorize the Secretary of the Interior to reinstate oil and gas lease LA 033164.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That subsection
31(g) of the Mineral Leasing Act, as amended (30 U.S.C. 188(g)), is
amended by adding the following:

“(3) Notwithstanding any other provision of law, any lease issued
pursuant to section 14 of this Act shall be eligible for reinstatement
under the terms and conditions set forth in subsections (c), (d), and
(e) of this section, applicable to leases issued under subsection 17(c)
of this Act (30 U.S.C. 226(c)) except, that, upon reinstatement, such
lease shall continue for twenty years and so long thereafter as oil or
gas is produced in paying quantities.

“(4) Notwithstanding any other provision of law, any lease issued
pursuant to section 14 of the Act shall, upon renewal on or after
enactment of this paragraph, continue for twenty years and so long
thereafter as oil or gas is produced in paying quantities.”.

Sec. 2. (a) Notwithstanding any other provision of law, United
States oil and gas leases CALA 033164, CAS 019746C, and CAS
021009B shall be eligible for reinstatement under the terms and
conditions set forth in subsections 31(c), (d), and (e) of the Mineral
Leasing Act, as amended (30 U.S.C. 188 (c), (d), and (e)) applicable
to leases issued under section 17(c) of the Mineral Leasing Act (30
U.S.C. 226(c)) except, that, upon reinstatement, such lease shall
continue for twenty years and so long thereafter as oil or gas is
produced in paying quantities.

(b) Within thirty days after the enactment of this Act, the
Secretary of the Interior shall give written notice by registered mail
to the last lessees of record for the leases listed in subsection (a) of
this section that said lessees may petition for reinstatement in
accordance with the procedures and conditions in subsections 31 (c),
(d), and (e) of the Mineral Leasing Act, as amended (30 U.S.C. 188
(c), (d), and (e)). The lessee shall have sixty days from the date of
the Secretary’s notice to file such petition. If the Secretary
determines that the leases listed in subsection (a) of this section
qualify for reinstatement pursuant to subsection 31(d) (30 U.S.C.
118(d)), in all respects except for compliance with the deadlines
imposed by that provision, the Secretary shall reinstate such leases.

Approved November 15, 1990.

NOTE: Regarding all Mineral Leasing Act sections
noted on this page: SEE footnotes listed under the
section number to locate subsequent amendments in
each section.
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PORTION OF THE ENERGY POLICY ACT OF 1992

One Hundred Second Congress of the United States of America
AT THE SECOND SESSION
Begun and held at the City of Washington on Friday, the third day
of January, one thousand nine hundred and ninety-two

An Act To provide for improved energy efficiency.
TITLE XXV-COAL, OIL, AND GAS (in part)

SEC. 2505. FEDERAL LIGNITE COAL ROYALTIES.

(a) COAL IN FORT UNION REGION.-Notwithstanding any other
provision of law, or any regulation or guideline issued thereunder, the
Secretary of the Interior may determine, with respect to lignite coal in
the Fort Union region, a lesser royalty than the royalty specified under
section 7 of the Mineral Leasing Act (30 U.S.C. 207). Any lesser royalty
granted under this section, or under section 39 of the Mineral Leasing
Act (30 U.S.C. 209) after March 29, 1990, for lignite coal in the Fort
Union region shall continue for a term of at least 10 years from the
effective date of such reduction.

(b) REVIEW AND EXTENSION.-Within 10 years after the date of
enactment of this Act, the Secretary of the Interior shall review the effect
of any royalty reduction pursuant to subsection (a) on the production of
coal. If the Secretary determines that such royalty reduction has had no
significant adverse impact on coal production, upon a request by a lignite
coal operator in the Fort Union region, the Secretary may grant an
additional royalty reduction for a period of 10 years, provided that the
total term of the reduced royalty granted pursuant to subsection (a) and
this subsection for a tract or lease does not exceed a period of 20 years.

SEC. 2506. ACQUIRED FEDERAL LAND MINERAL RECEIPTS
MANAGEMENT.

(a) MINERAL RECEIPTS UNDER ACQUIRED LANDS ACT.-Section
6 of the Mineral Leasing Act for Acquired Lands (30 U.S.C. 355) is
amended by inserting "(a)" before the first sentence and by adding the
following new subsection at the end thereof:

"(b) Notwithstanding any other provision of law, any payment to a State
under this section shall be made by the Secretary of the Interior and shall
be made not later than the last business day of the month following the
month in which such moneys or associated reports are received by the
Secretary of the Interior, whichever is later. The Secretary shall pay
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interest to a State on any amount not paid to the State within that time at
the rate prescribed under section 111 of the Federal Oil and Gas Royalty
Management Act of 1982 from the date payment was required to be
made under this subsection until the date payment is made.".

(b) AUTHORITY TO MANAGE CERTAIN MINERAL LEASES.-The
Mineral Leasing Act for Acquired Lands (30 U.S.C. 351 and following)
is amended by adding the following new section at the end thereof:

"SEC. 11. AUTHORITY TO MANAGE CERTAIN MINERAL
LEASES.

"Each department, agency and instrumentality of the United States which
administers lands acquired by the United States with one or more
existing mineral lease shall transfer to the Secretary of the Interior the
authority to administer such lease and to collect all receipts due and
payable to the United States under the lease. In the case of lands acquired
on or before the date of the enactment of this section, the authority to
administer the leases and collect receipts shall be transferred to the
Secretary of the Interior as expeditiously as practicable after the date of
enactment of this section. In the case of lands acquired after the date of
enactment of this section, such authority shall be vested with the
Secretary at the time of acquisition. The provisions of section 6 of this
Act shall apply to all receipts derived from such leases where such
receipts are due and payable to the United States under the lease in the
same manner as such provisions apply to receipts derived from leases
issued under the authority of this Act. For purposes of this section, the
term 'existing mineral lease' means any lease in existence at the time land
is acquired by the United States. Nothing in this section shall be
construed to affect the existing surface management authority of any
Federal agency.".

(c) CLARIFICATION.-Section 7 of the Act of August 18, 1941, ch. 377
(33 U.S.C. 701¢-3) is amended by adding the following sentence at the
end thereof: "For the purposes of this section, the term 'money' includes,
but is not limited to, such bonuses, royalties and rentals (and any interest
or other charge paid to the United States by reason of the late payment of
any royalty, rent, bonus or other amount due to the United States) paid to
the United States from a mineral lease issued under the authority of the
Mineral Leasing Act for Acquired Lands or paid to the United States
from a mineral lease in existence at the time of the acquisition of the land
by the United States.".
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SEC. 2507. RESERVED OIL AND GAS.

(a) IN GENERAL.-Section 17(b) of the Mineral Leasing Act (30 U.S.C.
226(b)) is amended as follows-

(1) In paragraph (1)(A), strike out "under paragraph (2)" and insert in
lieu thereof "under paragraphs (2) and (3)".

(2) Adding at the end thereof the following new paragraph:

"(3)(A) If the United States held a vested future interest in a mineral
estate that, immediately prior to becoming a vested present interest, was
subject to a lease under which oil or gas was being produced, or had a
well capable of producing, in paying quantities at an annual average
production volume per well per day of either not more than 15 barrels
per day of oil or condensate, or not more than 60,000 cubic feet of gas,
the holder of the lease may elect to continue the lease as a
noncompetitive lease under subsection (c)(1).

"(B) An election under this paragraph is effective-

"(i) in the case of an interest which vested after January 1, 1990, and on
or before the date of enactment of this paragraph, if the election is made
before the date that is 1 year after the date of enactment of this
paragraph;

"(ii) in the case of an interest which vests within 1 year after the date of
enactment of this paragraph, if the election is made before the date that is
2 years after the date of enactment of this paragraph; and

"(iii) in any case other than those described in clause (i) or (ii), if the
election is made prior to the interest becoming a vested present interest.

"(C) Notwithstanding the consent requirement referenced in section 3 of
the Mineral Leasing Act for Acquired Lands (30 U.S.C. 352), the
Secretary shall issue a noncompetitive lease under subsection (c)(1) to a
holder who makes an election under subparagraph (A) and who is
qualified to hold a lease under this Act. Such lease shall be subject to all
terms and conditions under this Act that are applicable to leases issued
under subsection

(©)(D).

"(D) A lease issued pursuant to this paragraph shall continue so long as
oil or gas continues to be produced in paying quantities.

-143-

Sec. 17(b)

Vested interest on
Department of Agriculture
lands after January 1, 1990



"(E) This paragraph shall apply only to those lands under the
administration of the Secretary of Agriculture where the United States
acquired an interest in such lands pursuant to the Act of March 1, 1911
(36 Stat. 961 and following).".

(b) EFFECTIVE DATE.-The amendments made by subsection (a) apply
with respect to those mineral estates in which the interest of the United
States becomes a vested present interest after January 1, 1990.

SEC. 2508. CERTAIN OUTSTANDING OIL AND GAS.

(a) IN GENERAL.-Section 17 of the Mineral Leasing Act (30 U.S.C.
226) is amended by adding the following new subsection after subsection

(n):

"(o) CERTAIN OUTSTANDING OIL AND GAS.-(1) Prior to the
commencement of surface-disturbing activities relating to the
development of oil and gas deposits on lands described under paragraph
(5), the Secretary of Agriculture shall require, pursuant to regulations
promulgated by the Secretary, that such activities be subject to terms and
conditions as provided under paragraph (2).

"(2) The terms and conditions referred to in paragraph (1) shall require
that reasonable advance notice be furnished to the Secretary of
Agriculture at least 60 days prior to the commencement of surface
disturbing activities.

"(3) Advance notice under paragraph (2) shall include each of the
following items of information:

"(A) A designated field representative.

"(B) A map showing the location and dimensions of all improvements,
including but not limited to, well sites and road and pipeline accesses.

"(C) A plan of operations, of an interim character if necessary, setting
forth a schedule for construction and drilling.

"(D) A plan of erosion and sedimentation control.
"(E) Proof of ownership of mineral title.
Nothing in this subsection shall be construed to affect any authority of

the State in which the lands concerned are located to impose any
requirements with respect to such oil and gas operations.
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"(4) The person proposing to develop oil and gas deposits on lands
described under paragraph (5) shall either-

"(A) permit the Secretary to market merchantable timber owned by the
United States on lands subject to such activities; or

"(B) arrange to purchase merchantable timber on lands subject to such
surface disturbing activities from the Secretary of Agriculture, or
otherwise arrange for the disposition of such merchantable timber, upon
such terms and upon such advance notice of the items referred to in
subparagraphs (A) through (E) of paragraph (3) as the Secretary may
accept.

"(5)(A) The lands referred to in this subsection are those lands
referenced in subparagraph (B) which are under the administration of the
Secretary of Agriculture where the United States acquired an interest in
such lands pursuant to the Act of March 1, 1911 (36 Stat. 961 and
following), but does not have an interest in oil and gas deposits that may
be present under such lands. This subsection does not apply to any such
lands where, under the provisions of its acquisition of an interest in the
lands, the United States is to acquire any oil and gas deposits that may be
present under such lands in the future but such interest has not yet vested
with the United States.

"(B) This subsection shall only apply in the Allegheny National Forest.".

(b) REGULATIONS.-Within 90 days after the enactment of this Act the
Secretary of Agriculture shall promulgate regulations to implement the
amendment made by subsection (a).

SEC. 2509. FEDERAL ONSHORE OIL AND GAS LEASING.

The first sentence of section 17(e) of the Mineral Leasing Act (30 U.S.C.
226(e)) is amended by striking the phrase starting with "Competitive
leases" and ending with "ten years: Provided, however," and inserting in
lieu thereof the following: "Competitive and noncompetitive leases
issued under this section shall be for a primary term of 10 years:
Provided, however,".
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SEC. 2510. OIL PLACER CLAIMS.

Notwithstanding any other provision of law, in furtherance of the
purposes of the Act of February 11, 1897, commonly referred to as the
Oil Placer Act, and section 37 of the Mineral Leasing Act, the Secretary
of the Interior is authorized and directed to, within 90 days after the
enactment of this Act, (1) convey by quit-claim deed to the owner or
owners, or (2) separately and as an alternative, disclaim and relinquish
by a document in any form suitable for recordation in the county within
which the lands are situated, all right, title and interest or claim of
interest of the United States to those lands in the counties of Hot Springs,
Park and Washakie in the State of Wyoming, held pursuant to the Act of
February 11, 1897, and which are currently producing covered
substances under a cooperative or unit plan of development.
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FOOTNOTES FOR THE MINERAL LEASING ACT OF 1920
and SUBSEQUENT AMENDMENTS

FOOTNOTES FOR SECTION 1: MINERAL LEASING ACT OF 1920:
1. Sec. 1 is made applicable to the Act of 2/7/27, at p. 19 this
text.

2. Sec. 1 is amended by the Act of 8/8/46, at p. 40 this text.
3. Sec. 1 is amended by the Act of 9/2/60, at p. 77 this text.
4. Sec. 1 is further amended by the Act of 11/16/8l1, at p. 114
this text.

FOOTNOTES FOR SECTION 2: MINERAL LEASING ACT OF 1920

5. Sec. 2 is amended by the Act of 6/3/48, at p. 53-54 this text.

6. Sec. 2(a)-(b) are amended by the Act of 8/31/64, at p. 79 this
text.

7. Sec. 2 (a) is amended by the Act of 8/4/76, at p. 100-102 this
text.

8. Sec. 2(b) is amended by the Act of 8/4/76, at p. 102-103

this text.

9. Sec. 2(c)~(d) are REPEALED by Act of B/4/76, at p. 103 this
text.

10. Sec. 2 is amended by adding new subsection, 2(d)(1) {8), by the
Act of 8/4/76, at p. 103-104 this text.
11, Sec. 2(a)(l) is further amended by 10/30/78, at p. 112 this text.
12, Sec. 2 is amended by addition by the Act of 11/16/81, at p. 116
this text.

FOOTNOTES FOR SECTION 3: MINERAL LEASING ACT OF 1920

13. Sec. 3 is further amended by the Act of 10/30/78, at p. 112
this text.

14. Sec. 3 is amended by the Act of 6/3/48, at p. 56 this text.
15. Sec. 3 is further amended by the Act of 4/21/76, at p. 107-108
this text. _

16. Sec. 3 is amended by the Act of 4/21/76, at p. 107-8, this
text. NOTE: There are three references to Sec. 3 on page 107.

17. Sec. 3 is amended by the Act of 10/30/78 at p. 112 this text.
18. Sec. 3 is amended by the Act of 11/16/81, at p. 116 this text.

FOOTNOTES FOR SECTION 4: MINERAL LEASING ACT OF 1920
19. Sec. 4 is REPEALED by 4/21/76, at p. 107 this text.

FOOTNOTES FOR SECTION 7: MINERAL LEASING ACT OF 1920
20. Sec. 7 is amended by the Act of 4/21/76, at p. 104 this text.

FOOTNOTES FOR SECTION 8: MINERAL LEASING ACT OF 1920
21. Sec. 8A is inserted after sec. B8 by the Act of 4/21/76, at p.

104-106 this text,
22. Sec. BB is inserted after sec. 8A by the Act of 4/21/76, at p.

106 this text.
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FOOTNOTES FOR SECTION 9: MINERAL LEASING ACT OF 1920

23. Sec. 9 is amended by the Act of 6/3/48, at p. 54 this text.
24. Sec. 9 is amended and new subsections are added by the Act of
3/18/60, at p. 65 this text.

FOOTNOTES FOR SECTION 10: MINERAL LEASING ACT OF 1920
25. Sec. 10 is amended by the Act of 6/3/48, at p. 54-55 this text.

FOOTNOTES FOR SECTION ll: MINERAL LEASING ACT OF 1920
26. Sec. 11 is amended by the Act of 6/3/48, at p. 55 this text.

FOOTNOTES FOR SECTION 12: MINERAL LEASING ACT OF 1920
27. Sec. 12 is amended by the Act of 6/3/48, at p. 55 this text.
28. Sec. 12 is amended by the Act of 3/18/60, at p. 65 this text.

FOOTNOTES FOR SECTION 13: MINERAL LEASING ACT OF 1920

29. Sec. 13 is amended by the Act of 8/21/35, at p. 30-32 this
text.

30. Sec. 13 is made applicable to the Act of 7/29/42, at p. 37 this
text. .

POOTNOTES FOR SECTION 14: MINERAL LEASING ACT OF 1920
31. Sec. 14 is amended by the Act of 8/21/35, at p. 32-33 this
text. .

FOOTNOTES FOR SECTION 16: MINERAL LEASING ACT OF 1920
32. Sec., 16 is amended by the Act of 8/8/46, at p. 40 this text.

FOOTNOTES FOR SECTION 17: MINERAL LEASING ACT OF 1920

33. Sec. 17 is amended by the Act of 7/3/30, at p. 22 this text.
NOTE: This amendment EXPIRES 1/31/31. See p. 24 this text.

34. Sec. 17 is amended and reenacted by the Act of 3/4/31, at p.
25-26 this text. 33. Sec. 17 is amended by the Act of 8/21/35, at
p. 33-35 this text.

35. Sec. 17 as amended in the Act of 8/21/35 (pages 33-35 this
text)is applicable to the Act of 7/8/40, at p. 37 this text. 35.
Sec. 17 provisions are applied to the Act of 7/29/42, at p. 37 this
text.

36. Sec. 17 is amended and new sections, 17(a) and (b) are

added, by the Act of 8/8/46, at p. 40-44 this text.

37. Sec. 17 is amended by the Act of 7/29/54, at p. 58-59 this
text. NOTE: There are five references to Sec. 17 at these pages.
38. Sec. 17 is amended by the Act of 6/11/60, at p. 65 this text.
39. Sec. 17, 17(a), and 17(b) are amended by the Act of 9/2/60, at

p. 67-71 this text.
40. Sec., 17(b), (c), and (e) are amended by the Act of 11/16/81, at

p. 114-115 this text.
41. Sec. 17 is amended by adding sec. 17(k} by the Act of 11/16/81,

at p. 115-116 this text.
42. Sec. 17(b)(1), (c), and (d) are amended by the Act of 12/21/87,

at p. 132-134 this text.

-148-



FOOTNOTES FOR SECTION 21: MINERAL LEASING ACT OF 1920

43. Sec. 21 is amended and secs. 21{a) and (b) are added by the Act
of 9/2/60, at p. 77 this text. NOTE: There are two references to
Sec. 21 on this page.

44. Sec. 21(a) and (c) are amended by the Act of 11/16/81, at p.
114 this text.

45. Sec. 2] is amended by the Act of 12/30/82, at p. 117-118 this
text.

FOOTNOTES FOR SECTION 22: MINERAL LEASING ACT OF 1920
46. Sec. 22 is amended by the Act of 7/3/58, at p. 62 this text.

FOOTNOTES FOR SECTION 23: MINERAL LEASING ACT OF 1920
47. Sec. 23 is amended by the Act of 12/11/28, at p. 20 this text.

FOOTROTES FOR SECTION 24: MINERAL LEASING ACT OF 1920
48. Sec. 24 is amended by the Act of 12/11/28, at p. 20~21 this
text.

FOOTNOTES FOR SECTION 27: MINERAL LEASING ACT OF 1920

49. Sec. 27 is amended by the Act of 4/30/26, at p. 18-19 this
text. .

50. Sec. 27 is amended by the Act of 7/3/30, at p. 22-24 this text.
NOTE: This amendment EXPIRES 1/31/31. See p. 24 this text.

51. Sec. 27 is amended by the Act of 8/8/46, at p. 44-46 this text.
52. Sec. 27 is amended by the Act of 6/3/48, at p. 55 this text.
53. Sec. 27 is amended by the Act of 8/2/54, at p. 60 this text.
54, Sec. 27 is amended by the Act of 8/21/58, at p. 63 this text.
55. Sec. 27 is amended by the Act of 3/18/60, at p. 65 this text.
56. Sec. 27 is amended by the Act of 9/2/60, at p. 71-75 this text.
57. Sec. 27 is amended by the Act of 8/31/64, at p. 79 this text.
58. Sec. 27(a)(l) is amended by the Act of 4/21/76, at p. 107 this
text.

59. Sec. 27{a)(2) was REPEALED by the Act of 4/21/76, at p. 107
this text
60. Sec. 27 is amended by the Act of 4/21/76, at p. 108 this text.
61. Sec. 27(k) is amended by the Act of 11/16/81, see p. 114 this
text.

62. Sec. 27{d)(1) is amended by the Act of 11/16/81, see p. 114
this text.

L]

FOOTNOTES FOR SECTION 28: MINERAL LEASING ACT OF 1920
63. Sec. 28 is amended by the Act of 8/21/35, at p. 35-36 this

text.
64. Sec. 28 is amended by the Act of 8/12/53, at p. 57 this text.

65. Sec. 28 is amended by the Act of 11/16/73, at p. 91-99 this
text.
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FOOTNOTES FOR SECTION 30: MINERAL LEASING ACT OF 1920
66i Sec. 30{(a) and (b) were added by the Act of 8/8/46, at p. 46-47
this text.

67.

Sec. 30(a) is amended by the Act of 7/29/54, at p. 59 this
index.

68. Sec. 30(a) is amended by the Act of 9/2/60, at p. 76-77 this
text.

69. Sec. 30 is amended by Act of 10/30/78, at p. 112 this index.
70. Sec. 30(a) and (b) are amended by the Act of 12/21/87, at p.

134-135 this text.

FOOTNOTES FOR SECTION 31: MINERAL LEASING ACT OF 1920

71. Sec. 31 is amended by the Act of 8/8/46, at p. 47 this text.
72. Sec. 31 is amended by the Act of 7/29/54, at p. 60 this text.
73. Sec. 31 is amended by the Act of 10/15/62, at p. 78 this text.
74. Sec. 31l(c) and (d) are added by 10/15/62, at p. 78 this text.
75. 8Sec. 31(b) and (c) are amended by Act of 5/12/70, at p. 80 this
text.

76. Sec. 31 is amended by Act of 1/12/83, at p. 128 this text.

77. Sec. 31(b) is amended by the Act of 12/21/87, at p. 135 this
text.

FOOTNOTES FOR SECTION 34: MINERAL LEASING ACT OF 1920

78. Sec. 34 is amended by the Act of 9/2/60, at p. 77 this text.
FOOTNOTES FOR SECTION 35: MINERAL LEASING ACT OF 1920

79. Sec., 35 is amended and reenacted by the Act of 5/27/47, at p.
49 this text. '

80. Sec. 35 is amended by the Act of 8/3/50, at p. 57 this text.
8l. Sec. 35 is amended by the Act of 7/10/57, at p. 61 this text.
82. Sec. 35 is amended by the Act of 4/21/76, at p. 100 this text.
83. Sec. 35 is amended by the Act of 4/21/76, at p. 106 this text.
84. Sec. 35 is amended by the Act of 8/4/76, at p. 107 this text.
85. 8Sec. 35 is amended by Title III, 9/28/76, at p. 109 this text.
86. Sec. 35 is amended by the Act of 10/21/76, at p. 110 this text.
87. Sec. 35 is amended by the Act of 1/12/83, at p. 121 this text.
88. Sec. 35 is amended by the Act of 1/12/83, at p. 126 this text.
NOTE: There are two references to Sec. 35 on this page.

89. Sec. 35 is amended by the Act of 12/22/87, at p. 138 this text.
FOOTNOTES POR SECTION 36: MINERAL LEASING ACT OF 1920

90. Sec. 36 is amended by the Act of 7/13/46, at p. 39 this text.
FOOTNOTES FOR SECTION 37: MINERAL LEASING ACT OF 1920

91. Sec. 37 is amended by the Act of 10/30/78, at p. 112 this text.
FOOTNOTES FOR SECTION 38: MINERAL LEASING ACT OF 1920

92. Sec. 38 was REPEALED by the Act of 9/6/66, at p. 79 this text.
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FOOTNOTES FOR SECTION 39: MINERAL LEASING ACT OF 1920

93. Sec. 39 was added by the Act of 2/9/33, at p. 28 this text.

94. Sec. 39 was added by the Act of 2/9/33, at p. 28 this text.

95. Sec. 39 is amended by the Act of 8/8/46, at p. 47-48 this text.
96. Sec. 39 is amended by the Act of 6/3/48, at p. 55-56 this text.
97. Sec. 39 is amended by the Act of 4/21/76, at p. 108 this text.
98. Sec. 39 is amended by the Act of 11/16/81, at p. 114 this text.

FOOTNOTES FOR SECTION 14 (cont’d): MINERAL LEASING ACT OF 1920
99. Sec. 14 is amended by the Act of 11/15/90, at p. 140 this text.

FOOTNOTES FOR SECTION 31 (cont’d): MINERAL LEASING ACT OF 1920
100. Sec. 31 is amended by the Act of 11/15/90, at p. 140 this text.

FOOTNOTES FOR SECTIONS 6, 7, 11, 17, AND 37: MINERAL LEASING ACT OF 1920
101. These sections amended by the Act of January 3, 1992 - The Energy
Policy Act of 1992, at p. 141 this text.

SECTION 40:
Added by Act of 6/16/34, at p. 29 this text.

SECTION 41;
Added by Act of 12/21/87, at p. 136 this text.

SECTION 42:
Added by Act of 9/2/60, at p. 76 this text.

SECTION 43:
Added by Act of 12/21/87, at p. 139 this text.

SECTION 44:
Added by Act of 12/21/87, at p. 139 this text.
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ENERGY POLICY ACT OF 2005
Excerpts pertinent to BLM Operational Oversight

SEC. 343. <<NOTE: 42 USC 15903.>> MARGINAL PROPERTY PRODUCTION
INCENTIVES.

(a) Definition of Marginal Property.--Until such time as the
Secretary issues regulations under subsection (e) that prescribe a
different definition, in this section, the term "~“marginal property''
means an onshore unit, communitization agreement, or lease not within a
unit or communitization agreemént, that produces on average the combined
equivalent of less than 15 barrels of oil per well per day or 90,000,000
British thermal units of gas per well per day calculated based on the average
over the 3 most recent production months, including only wells that produce
on more than half of the days during those 3 production months.

(b) Conditions for Reduction of Royalty Rate.--Until such time as
the Secretary issues regulations under subsection (e) that prescribe
different standards or requirements, the Secretary shall reduce the
royalty rate on--

(1) oil production from marginal properties as prescribed in
subsection (c¢) if the spot price of West Texas Intermediate
crude oil at Cushing, Oklahoma, is, on average, less than $15
per barrel (adjusted in accordance with the Consumer Price Index
for all-urban consumers, United States city average, as
published by the Bureau of Labor Statistics) for 90 consecutive
trading days; and

(2) gas production from marginal properties as prescribed in
subsection (c¢) if the spot price of natural gas delivered at
Henry Hub, Louisiana, is, on average, less than $2.00 per
million British thermal units (adjusted in accordance with the
Consumer Price Index for all-urban consumers, United States city
average, as published by the Bureau of Labor Statistics) for 90
consecutive trading days.

(c) Reduced Royalty Rate.--

(1) In general.--When a marginal property meets the
conditions specified in subsection (b), the royalty rate shall
be the lesser of--

(A) 5 percent; or

(B) the applicable rate under any other statutory or
regulatory royalty relief provision that applies to the
affected production.

(2) Period of effectiveness.--The reduced royalty rate under
this subsection shall be effective beginning on the first day of
the production month following the date on which the applicable
condition specified in subsection (b) is met.

(d) Termination of Reduced Royalty Rate.--A royalty rate prescribed
in subsection (c¢) (1) shall terminate--

(1) with respect to o0il production from a marginal property,
on the first day of the production month following the date on
which--

(A) the spot price of West Texas Intermediate crude
0il at Cushing, Oklahoma, on average, exceeds $15 per
barrel (adjusted in accordance with the Consumer Price
Index for all-urban consumers, United States city
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average, as published by the Bureau of Labor Statistics)
for 90 consecutive trading days; or
(B) the property no longer qualifies as a marginal
property; and
(2) with respect to gas production from a marginal property,
on the first day of the production month following the date on
which--
(A) the spot price of natural gas delivered at Henry
Hub, Louisiana, on average, exceeds $2.00 per million
British thermal units (adjusted in accordance with the
Consumer Price Index for all-urban consumers, United
States city average, as published by the Bureau of Labor
Statistics) for 90 consecutive trading days; or
(B) the property no longer qualifies as a marginal
property.

(e) Regulations Prescribing Different Relief.--

(1) Discretionary regulations.--The Secretary may by
regulation prescribe different parameters, standards, and
requirements for, and a different degree or extent of, royalty
relief for marginal properties in lieu of those prescribed in
subsections (a) through (4d).

(2) Mandatory regulations.--Unless
a <<NOTE: Deadline.>> determination is made under paragraph (3),
not later than 18 months after the date of enactment of this
Act, the Secretary shall by regulation--

(A) prescribe standards and requirements for, and
the extent of royalty relief for, marginal properties
for oil and gas leases on the outer Continental Shelf;
and

(B) define what constitutes a marginal property on
the outer Continental Shelf for purposes of this
section.

(3) Report.--To the extent the Secretary determines that it
is not practicable to issue the regulations referred to in
paragraph (2), the Secretary shall provide a report to Congress
explaining such determination by not later than 18 months after
the date of enactment of this Act.

(4) Considerations.--In issuing regulations under this
subsection, the Secretary may consider--

(A) o0il and gas prices and market trends;

(B) production costs;

(C) abandonment costs;

(D) Federal and State tax provisions and the effects
of those provisions on production economics;

(E) other royalty relief programs;

(F) regional differences in average wellhead prices;

(G) national energy security issues; and

(H) other relevant matters, as determined by the
Secretary.

(f) Savings Provision.--Nothing in this section prevents a lessee
from receiving royalty relief or a royalty reduction pursuant to any
other law (including a regulation) that provides more relief than the
amounts provided by this section.
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SEC. 349. <<NOTE: 42 USC 15907.>> ORPHANED, ABANDONED, OR IDLED WELLS ON
FEDERAL LAND.

(a) In General.--The <<NOTE: Deadline.>> Secretary, in cooperation
with the Secretary of Agriculture, shall establish a program not later
than 1 year after the date of enactment of this Act to remediate,
reclaim, and close orphaned, abandoned, or idled oil and gas wells
located on land administered by the land management agencies within the
Department of the Interior and the Department of Agriculture.

(b) Activities.--The program under subsection (a) shall--

(1) include a means of ranking orphaned, abandoned, or idled
wells sites for priority in remediation, reclamation, and
closure, based on public health and safety, potential
environmental harm, and other land use priorities;

(2) provide for identification and recovery of the costs of
remediation, reclamation, and closure from persons or other
entities currently providing a bond or other financial assurance
required under State or Federal law for an oil or gas well that
is orphaned, abandoned, or idled; and

(3) provide for recovery from the persons or entities
identified under paragraph (2), or their sureties or guarantors,
of the costs of remediation, reclamation, and closure of such
wells.

(c) Cooperation and Consultations.--In carrying out the program
under subsection (a), the Secretary shall--

(1) work cooperatively with the Secretary of Agriculture and
the States within which Federal land is located; and

(2) consult with the Secretary of Energy and the Interstate
0il and Gas Compact Commission.

(d) Plan.--Not <<NOTE: Deadline.>> later than 1 year after the date
of enactment of this Act, the Secretary, in cooperation with the
Secretary of Agriculture, shall submit to Congress a plan for carrying
out the program under subsection (a).

{e) Idled Well.--For the purposes of this section, a well is idled
if--
(1) the well has been nonoperational for at least 7 years;
and
(2) there is no anticipated beneficial use for the well.

(f) Federal Reimbursement for Orphaned Well Reclamation Pilot
Program.--

(1) Reimbursement for remediating, reclaiming, and closing
wells on land subject to a new lease.--The Secretary shall carry
out a pilot program under which, in issuing a new oil and gas
lease on federally owned land on which 1 or more orphaned wells
are located, the Secretary--

(A) may require, other than as a condition of the
lease, that the lessee remediate, reclaim, and close in
accordance with standards established by the Secretary,
all orphaned wells on the land leased; and

(B) shall develop a program to reimburse a lessee,
through a royalty credit against the Federal share of
royalties owed or other means, for the reasonable actual
costs of remediating, reclaiming, and closing the
orphaned wells pursuant to that requirement.

(2) Reimbursement for reclaiming orphaned wells on other
land.--In carrying out this subsection, the Secretary--
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(A) may authorize any lessee under an oil and gas
lease on federally owned land to reclaim in accordance
with the Secretary's standards--

(i) an orphaned well on unleased federally
owned land; or

(ii) an orphaned well located on an existing
lease on federally owned land for the reclamation
of which the lessee is not legally responsible;
and

(B) shall develop a program to provide reimbursement
of 100 percent of the reasonable actual costs of
remediating, reclaiming, and closing the orphaned well,
through credits against the Federal share of royalties
or other means.

(3) Regulations.--The Secretary may issue such regulations
as are appropriate to carry out this subsection.

Technical Assistance Program for Non-Federal Land.--

(1) In general.--The Secretary of Energy shall establish a
program to provide technical and financial assistance to oil and
gas producing States to facilitate State efforts over a 10-year
period to ensure a practical and economical remedy for
environmental problems caused by orphaned or abandoned oil and
gas exploration or production well sites on State or private
land.

(2) Assistance.--The Secretary of Energy shall work with the
States, through the Interstate 0il and Gas Compact Commission,
to assist the States in quantifying and mitigating
environmental risks of onshore orphaned or abandoned oil or gas
wells on State and private land.

(3) Activities.--The program under paragraph (1) shall
include--

(A) mechanisms to facilitate identification, if
feasible, of the persons currently providing a bond or
other form of financial assurance required under State
or Federal law for an oil or gas well that is orphaned
or abandoned;

(B) criteria for ranking orphaned or abandoned well
sites based on factors such as public health and safety,
potential environmental harm, and other land use
priorities;

(C) information and training programs on best
practices for remediation of different types of sites;
and

(D) funding of State mitigation efforts on a cost-
shared basis.

Authorization of Appropriations.--

(1) In general.--There are authorized to be appropriated to
carry out this section $25,000,000 for each of fiscal years 2006
through 2010.

(2) Use.--0f the amounts authorized under paragraph (1),
$5,000,000 are authorized for each fiscal year for activities
under subsection (f). '
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SEC. 365. <<NOTE: 42 USC 15924.>> PILOT PROJECT TO IMPROVE FEDERAL
PERMIT COORDINATION.

(a) Establishment.--The Secretary of the Interior (referred to in
this section as the ~~Secretary'') shall establish a Federal Permit
Streamlining Pilot Project (referred to in this section as the ~“Pilot
Project'').

(b) Memorandum of Understanding. --

(1) In general.--Not <<NOTE: Deadline.>> later than 90 days
after the date of enactment of this Act, the Secretary shall
enter into a memorandum of understanding for purposes of this
section with--

(A) the Secretary of Agriculture;

(B) the Administrator of the Environmental
Protection Agency; and

(C) the Chief of Engineers.

(2) State participation.--The Secretary may request that the
Governors of Wyoming, Montana, Colorado, Utah, and New Mexico be
signatories to the memorandum of understanding.

(c) Designation of Qualified Staff.--

(1) In general.--Not <<NOTE: Deadline.>> later than 30 days
after the date of the signing of the memorandum of understanding
under subsection (b), all Federal signatory parties shall, if
appropriate, assign to each of the field offices identified in
subsection (d) an employee who has expertise in the regulatory
issues relating to the office in which the employee is employed,
including, as applicable, particular expertise in--

(A) the consultations and the preparation of
biological opinions under section 7 of the Endangered
Species Act of 1973 (16 U.S.C. 1536);

(B) permits under section 404 of Federal Water
Pollution Control Act (33 U.S.C. 1344);

(C) regulatory matters under the Clean Air Act (42
U.S.C. 7401 et seq.);

(D) planning under the National Forest Management
Act of 1976 (16 U.S.C. 472a et seq.); and

(E) the preparation of analyses under the National
Environmental Policy Act of 1969 (42 U.S.C. 4321 et
seq.) .

(2) Duties.--Each employee assigned under paragraph (1)
shall--

(A) <<NOTE: Deadline.>> not later than 90 days after
the date of assignment, report to the Bureau of Land
Management Field Managers in the office to which the
employee is assigned;

(B) be responsible for all issues relating to the
jurisdiction of the home office or agency of the
employee; and

(C) participate as part of the team of personnel
working on proposed energy projects, planning, and
environmental analyses.

(d) Field Offices.--The following Bureau of Land Management Field
Offices shall serve as the Pilot Project offices:
(1) Rawlins, Wyoming.
(2) Buffalo, Wyoming.
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(3) Miles City, Montana.

(4) Farmington, New Mexico.

(5) Carlsbad, New Mexico.

(6) Grand Junction/Glenwood Springs, Colorado.
(7) Vernal, Utah.

(e) Reports.--Not later than 3 years after the date of enactment of
this Act, the Secretary shall submit to Congress a report that--
(1) outlines the results of the Pilot Project to date; and
(2) makes a recommendation to the President regarding
whether the Pilot Project should be implemented throughout the
United States.

(f) Additional Personnel.--The Secretary shall assign to each field
office identified in subsection (d) any additional personnel that are
necessary to ensure the effective implementation of--

(1) the Pilot Project; and

(2) other programs administered by the field offices,
including inspection and enforcement relating to energy
development on Federal land, in accordance with the multiple use
mandate of the Federal Land Policy and Management Act of 1976
(43 U.S.C. 1701 et seq.).

(g) Permit Processing Improvement Fund.--Section 35 of the Mineral
Leasing Act (30 U.S.C. 191) is amended by adding at the end the
following:

"~ (c) (1) Notwithstanding the first sentence of subsection (a), any
rentals received from leases in any State (other than the State of
Alaska) on or after the date of enactment of this subsection shall be
deposited in the Treasury, to be allocated in accordance with paragraph
(2) .

% (2) Of the amounts deposited in the Treasury under paragraph (1)--

~*(A) 50 percent shall be paid by the Secretary of the
Treasury to the State within the boundaries of which the leased
land is located or the deposits were derived; and

“*(B) 50 percent shall be deposited in a special fund in the
Treasury, to be known as the “BLM Permit Processing Improvement
Fund' (referred to in this subsection as the “Fund').

"~ (3) For each of fiscal years 2006 through 2015, the Fund shall be
available to the Secretary of the Interior for expenditure, without
further appropriation and without fiscal year limitation, for the
coordination and processing of oil and gas use authorizations on onshore
Federal land under the jurisdiction of the Pilot Project offices
identified in section 365(d) of the Energy Policy Act of 2005.''.

(h) Transfer of Funds.--For the purposes of coordination and
processing of oil and gas use authorizations on Federal land under the
administration of the Pilot Project offices identified in subsection
(d), the Secretary may authorize the expenditure or transfer of such
funds as are necessary to--

(1) the United States Fish and Wildlife Service;

(2) the Bureau of Indian Affairs;

(3) the Forest Service;

(4) the Environmental Protection Agency;

(5) the Corps of Engineers; and

(6) the States of Wyoming, Montana, Colorado, Utah, and New
Mexico.
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(i) Fees.--During the period in which the Pilot Project is
authorized, the Secretary shall not implement a rulemaking that would
enable an increase in fees to recover additional costs related to
processing drilling-related permit applications and use authorizations.

(j) Savings Provision.--Nothing in this section affects--

(1) the operation of any Federal or State law; or

(2) any delegation of authority made by the head of a
Federal agency whose employees are participating in the Pilot
Project.

SEC. 366. DEADLINE FOR CONSIDERATION OF APPLICATIONS FOR PERMITS.

Section 17 of the Mineral Leasing Act (30 U.S.C. 226) is amended by
adding at the end the following:
**(p) Deadlines for Consideration of Applications for Permits.--

"7 (1) In general.--Not <<NOTE: Notification.>> later than 10
days after the date on which the Secretary receives an
application for any permit to drill, the Secretary shall--

**(A) notify the applicant that the application is
complete; or

" (B) notify the applicant that information is
missing and specify any information that is required to
be submitted for the application to be complete.

T (2) Issuance or deferral.--Not later than 30 days after
the applicant for a permit has submitted a complete application,
the Secretary shall--

"7 (A) issue the permit, if the requirements under
the National Environmental Policy Act of 1969 and other
applicable law have been completed within such
timeframe; or

"T(B) <<NOTE: Notice.>> defer the decision on the
permit and provide to the applicant a notice--

“ (1) that specifies any steps that the
applicant could take for the permit to be issued;
and

" (ii) a list of actions that need to be taken
by the agency to complete compliance with
applicable law together with timelines and
deadlines for completing such actions.

(3) Requirements for deferred applications.--

"7 (A) In general.--If the Secretary provides notice
under paragraph (2) (B), the applicant shall have a
period of 2 years from the date of receipt of the notice
in which to complete all requirements specified by the
Secretary, including providing information needed for
compliance with the National Environmental Policy Act of
1969.

"7 (B) Issuance of decision on permit.--If the
applicant completes the requirements within the period
specified in subparagraph (A), the Secretary shall issue
a decision on the permit not later than 10 days after
the date of completion of the requirements described in
subparagraph (A), unless compliance with the National
Environmental Policy Act of 1969 and other applicable
law has not been completed within such timeframe.

T (C) Denial of permit.--If the applicant does not
complete the requirements within the period specified in
subparagraph (A) or if the applicant does not comply
with applicable law, the Secretary shall deny the
permit.'"'.

[N
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