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Overview for this Session:

Course Expectations.
Resource and Industry.

BLM Program Mission.



Course Objectives

To enable managers:

To make effective Oil & Gas
resource use decisions.

To promote environmentally
responsible development of
public’s oil and gas
resources.



Oil and ‘Gas For Managers




Scope of Oil and Gas Incustry

Distribution of oil & gas fields.
Resource potential.
Use and dependence.

Role of petroleum.



U.S. OIl & Gas Fields




U.S. Exploration History
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HOT SPOTS FOR FUTURE GAS DEVELOPMENT

POWDER RIVER BASIN Oil and Gas Fields of the U.S.
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U.S. End-Use
Energy Consumption
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World Energy Consumption by Fuel Type, 1970-2020

U.S. Dept. of Energy 1998 Forecast
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ANNUAL OIL FRODUCTION (BILLIONS OF BARRELS)

Domestic and Global Oll
Production is Expected to Decline
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Continued Decline for
U.S. Oil Production
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@ Historical Oil Prices and Demand
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Resource + Technology =
Actual Production

However...
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Forecast for the
Future

Increasing Consumption
Declining U.S. Production

Volatile Pricing



Exploration

Storage

The Flow of Oil

Refining and Processing

Manufacturing

H&ﬁﬁﬂfﬂﬁr

Fuels & Other Uses




What a Barrel of Crude Oil Makes

Product: Gallons per barrel
gasoline 19.5
home heating oil/diesel fuel
9.2
jet fuel 4.1

residual fuel oil 2.3



Sumrmary

Importance of resource...

Economic
Energy and I\/Iilitfg'y

Feed Security
Stocks

Cs Employment



BLM Oil and Gas Program




BLM Oil and Gas Program

Oil and Gas Mission
Scope of the Program
Budget

Processes



Oil and Gas Program
Mission

» To encourage the environmentally responsible
development of public oil and gas resources to
ensure a fair return to the public, build
communities, and preserve the health of the
land.

 To meet our trust responsibilities to Native
Americans in managing their oil and gas
interests.

“It is the mission of the Bureau of Land Management
to sustain the health, diversity, and productivity of

the public lands for the use and enjoyment of present
and future generations....... 7
---The BLM Mission



BLM Oil & Gas Program
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Scope of Program




Bureau Oil and Gas Statistics

Fe;';"a' U.S. Onshore Production

Federal
10%

Federal

\25%

Oil & Gas Estate




Millions of Acres
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Dollars

BLM Oil & Gas Benefit-Cost
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BLM FY-98

Accomplishments
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Budget
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Oil & Gas Program Strategic Goals Tie-ins

All Aspects of the Program

Pl’e- and POSt Lease Sustain the health, diversty ana

for the use and enjoyment of

\ NEPA Productivy of the public lands All Aspects of the Program
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Performance Measures

Decrease APD approval times.

FY-98 is base year.

Goal: Reduce delay by 10% in FY-99.



National Oil & Gas
Budget Emphasis for
FY-1999

Rule Making

Production

L_easing
Verification

Development



Workload Measures

Leasing

Operations

Reservoir Management
Agreements

Inspection & Enforcement
Indian Technical Assistance



BLM Program
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Recent Funding Trends
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LEASE RESERVOIR
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Processes

APPEALS

OPERATIONS

COMPLIANCE




BLM Oil & Gas Time Frames

Years Plan Revisions
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What’'s Next?

Learning the Industry...
BLM at Work...

Balancing Resource Use...
Collaborative Management...
Summary Exercise...
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