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SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

Summary

In 1993 three individuals used eight corporations to locate 169 160-acre association
placer mining claims and one 80-acre association placer mining claim. These 170 placer mining
claims were transferred to the control of Charles A. Ager in 1996. In 1999, an association of
eight individuals located 91 additional 160-acre association placer mining claims for the benefit
of Charles A. Ager. These 261 placer mining claims were located in the southern portion of
Eldorado Valley, Clark County, Nevada (see Map 1.) All of the subject placer mining claims
were located by agents working on behalf of the locators. Through the initial locations and
subsequent transfers of interest, all of the 261 association placer mining claims are under the
control of Charles A. Ager.

On November 6, 2002, the public lands underlying all except six of the 261 association
placer mining claims were withdrawn from mineral entry. On January 24, 2003, the
representative for the Ager controlled corporations currently holding the placer mining claims
submitted a plan of operations amendment to BLM. The amendment required BLM to undertake
a validity examination of the 39 affected placer mining claims to verify that the placer mining
claims possess valid existing rights.

Examination of placer mining claim records indicated irregularities in the location and
maintenance of the entire placer mining claim block, therefore the scope of the validity
examination was expanded. The mineral examiners determined that it was not in the public
interest to expend public funds to verify the presence of a valuable mineral deposit, if one exists,
until questions about the legitimacy of the subject placer mining claims were answered.
Therefore, the resulting validity examination focused only on the propriety of the location and
maintenance of the subject placer mining claims.

Conclusions

All of the 261 association placer mining claims involved in this examination were located
by agents. Eight corporations were involved in the 1993 locations. Those placer mining claims
were transferred to two corporations controlled by Charles Ager. In 1999, eight individuals
formed an association and had one of the eight act as agent for the other seven. This agent
located association placer mining claims that were transferred, shortly thereafter, to one of the
two corporations controlled by Charles Ager. The eight corporations involved in the 1993
locations were controlled by James T. Roe, III, Charles Ager and Kenneth Ian Matheson. The
two corporations that received placer mining claim title to the 1993 and 1999 locations were
controlled at the time, and continue to be controlled, by Charles Ager.

The 261 association placer mining claims involved in this examination do not appear to
have been properly located. The evidence shows that the 261 association placer mining claims
were located using dummy locators, who lent their names to the project so as to increase the
acreage that Mr. Ager could control. The evidence also indicates that Mr. Ager would have been
entitled only to placer mining claims of 20-acres each, and not association placer mining claims
of any size over 20-acres.



By these actions, the evidence indicates that Mr. Ager has failed to pay the United States
Treasury a minimum of $1,626,400 (1.63 million dollars) in annual mining claim maintenance
fees that should have been paid for an equal acreage of the appropriate 20-acre placer mining
claims. ‘

Recommendations

It is recommend that contest be initiated against the 261 placer mining claims listed in
Tables | and 2, charging:

For Association Placer Mining Claims located in 1993:

The controlling party (Charles Ager) of the placer mining claims in Table 1 was qualified
to locate only individual 20-acre placer mining claims. The placer mining claims located in 1993
were located for the use and benefit of Charles Ager, and not for the use and benefit of the
association members, namely Geosearch, Inc.; Broadway Enterprises, Inc.; Carlwood, Inc.;
Geotech Mining, Inc.; Pilot Plant, Inc.; Crescent, Inc.; Mincor, Inc.; and Camel, Inc. Therefore
these placer mining claims are null and void. Even if it is determined that the other associates
do form an association, the 160-acre placer mining claims were located for the benefit of only 3
associates and therefore, these placer mining claims are null and void.

For Association Placer Mining Claims located in 1999:

The controlling party of the placer mining claims in Table 2 was qualified to locate only
individual 20-acre placer mining claims. Therefore, the placer mining claims listed in Table 2
were improperly located as 160-acre placer mining claims.

These placer mining claims were located for the use and benefit of Charles Ager, and not
for the use and benefit of the associated members, namely Andrew L. Dall, Shannon L. Dall,
Charlton S. Ager, Caroline I. Ager, Carol J. Ager, Fred J. Toti, George R. Stephen, IV, and
Kathleen M. Stephen. Therefore, these placer mining claims are null and void.

For the Association Placer Mining Claims located in conflict with Right-of-Way
CC-002073:

The 23 association placer mining claims listed in Table 3 are in conflict with Federal Aid
to Highway Act, right-of-way, CC-002073. The Interior Board of Land Appeals has previously
ruled that claims which overlay this type of right-of-way are considered null and void ab initio.

Portions of the 23 association placer mining claims listed in Table 3 are null and void ab
initio. Where a mining claim is split by the right-of-way, one of the two portions is null and void
ab initio.



Table 1 - Association Placer Mining Claims Located in 1993

BLM Recordation Claim Name Date of
No. NMC Location
682148 BROWN 33 9/1/1993
682149 BROWN 34 9/1/1993
682150 BROWN 101 9/1/1993
682151 BROWN 102 9/2/1993
682152 BROWN 103 9/2/1993
682153 BROWN 104 9/2/1993
682154 BROWN 111 9/2/1993
682155 BROWN 112 9/2/1993
682156 BROWN 113 9/2/1993
682157 BROWN 114 9/2/1993
682158 BROWN 121 9/2/1993
682159 BROWN 122 9/2/1993
682160 BROWN 123 9/2/1993
682161 BROWN 124 9/2/1993
682162 BROWN 131 9/2/1993
682163 BROWN 133 9/2/1993
682164 BROWN 134 9/2/1993
682165 BROWN 141 9/2/1993
682166 BROWN 142 9/2/1993
682167 BROWN 143 9/2/1993
682168 BROWN 144 9/2/1993
682169 BROWN 153 9/2/1993
682170 BROWN 154 9/2/1993
682171 GREEN 221 9/2/1993
682172 GREEN 222 9/2/1993
682173 GREEN 223 9/2/1993
682174 GREEN 224 9/2/1993
682175 GREEN 232 9/2/1993
682176 GREEN 233 9/2/1993
682177 GREEN 234 9/2/1993
682178 GREEN 241 9/2/1993
682179 GREEN 242 9/2/1993
682180 GREEN 243 9/2/1993
682181 GREEN 244 9/2/1993
682182 GREEN 251 9/2/1993
682183 GREEN 252 9/2/1993
682184 GREEN 253 9/2/1993
682185 GREEN 254 9/2/1993
682186 GREEN 261 9/2/1993
682187 GREEN 263 9/2/1993
682188 GREEN 271 9/2/1993
682189 GREEN 272 9/2/1993
682190 GREEN 351 9/2/1993
682191 GREEN 352 9/2/1993
682192 GREEN 354 9/2/1993
682193 GREEN 361 9/2/1993
682194 GREEN 362 9/2/1993
682195 GREEN 363 9/2/1993
682196 GREEN 364 9/2/1993
682197 BLACK 51 9/1/1993
682198 BLACK 53 9/1/1993
682286 Purple 91 9/1/1993
682287 Purple 92 9/1/1993
682288 RED 251 9/1/1993
682289 RED 252 9/1/1993
682290 RED 253 9/1/1993
682291 RED 254 9/1/1993
682292 RED 261 9/1/1993
682293 RED 262 9/1/1993
682294 RED 263 9/1/1993
682295 RED 264 9/1/1993
682258 ORANGE 322 9/1/1993
682259 ORANGE 323 9/1/1993
682260 ORANGE 324 9/1/1993
682261 Pink 202 9/1/1993
682262 Pink 202E 9/1/1993
682263 Pink 211 9/1/1993
682264 Pink 212 9/1/1993

BLM Recordation Claim Name Date of
No. NMC Location
682296 RED 271 9/1/1993
682297 RED 272 9/1/1993
682199 BLACK 61 9/1/1993
682200 BLACK 62 9/1/1993
682201 BLACK 63 9/1/1993
682202 BLACK 64 9/1/1993
682203 BLACK 71 9/1/1993
682204 BLACK 72 9/1/1993
682205 BLACK 73 9/1/1993
682206 BLACK 74 9/1/1993
682207 BLACK 81 9/1/1993
682208 BLACK 83 9/1/1993
682209 BLACK 171 9/1/1993
682210 BLACK 173 9/1/1993
682211 BLACK 181 9/1/1993
682212 BLACK 182 9/1/1993
682213 BLACK 183 9/1/1993
682214 BLACK 184 9/1/1993
682215 BLUE 191 9/1/1993
682216 BLUE 192 9/1/1993
682217 BLUE 193 9/1/1993
682218 BLUE 194 9/1/1993
682219 BLUE 201 9/1/1993
682220 BLUE 202 9/1/1993
682221 BLUE 203 9/1/1993
682222 BLUE 204 9/1/1993
682223 BLUE 211 9/1/1993
682224 BLUE 212 9/1/1993
682225 BLUE 213 9/1/1993
682226 BLUE 214 9/1/1993
682227 BLUE 291 9/1/1993
682228 BLUE 292 9/1/1993
682229 BLUE 293 9/1/1993
682230 BLUE 294 9/1/1993
682231 BLUE 301 9/1/1993
682232 BLUE 302 9/1/1993
682233 BLUE 303 9/1/1993
682234 BLUE 304 9/1/1993
682235 BROWN 11 9/1/1993
682236 BROWN 12 9/1/1993
682237 BROWN 13 9/1/1993
682238 BROWN 14 9/1/1993
682239 BROWN 21 9/1/1993
682240 BROWN 22 9/1/1993
682241 BROWN 23 9/1/1993
682242 BROWN 24 9/1/1993
682243 BROWN 31 9/1/1993
682244 BROWN 32 9/1/1993
682245 ORANGE 281 9/1/1993
682246 ORANGE 282 9/1/1993
682247 ORANGE 283 9/1/1993
682248 ORANGE 284 9/1/1993
682249 ORANGE 291 9/1/1993
682250 ORANGE 292 9/1/1993
682251 ORANGE 293 9/1/1993
682252 ORANGE 294 9/1/1993
682253 ORANGE 311 9/1/1993
682254 ORANGE 312 9/1/1993
682255 ORANGE 313 9/1/1993
682256 ORANGE 314 9/1/1993
682257 ORANGE 321 9/1/1993
682282 Purple 71 9/1/1993
682283 Purple 72 9/1/1993
682284 Purple 81 9/1/1993
682285 Purple 82 9/1/1993
682298 RED 273 9/1/1993
682299 RED 274 9/1/1993
682300 RED 341 9/1/1993




BLM Recordation Claim Name Date of
No. NMC Location
682265 Pink 213 9/1/1993
682266 Pink 214 9/1/1993
682267 Pink 281 9/1/1993
682268 Pink 282 9/1/1993
682269 Pink 284 9/1/1993
682270 Pink 323 9/1/1993
682271 Pink 324 9/1/1993
682272 Pink 332 9/1/1993
682273 Purple 41 9/1/1993
682274 Purple 42 9/1/1993
682275 Purple 43 9/1/1993
682276 Purple 44 9/1/1993
682277 Purple 52 9/1/1993
682278 Purple 53 9/1/1993
682279 Purple 54 9/1/1993
682280 Purple 63 9/1/1993
682281 Purple 64 9/1/1993

Table 2 - Association Placer Mining

BLM Recordation Claim Name Date of
No. NMC Location
804090 Blue 321 5/4/1999
804091 Blue 322 5/4/1999
804092 Blue 323 5/4/1999
804093 Blue 324 5/4/1999
804094 | Gold 51 5/4/1999
804095 | Gold 62 5/4/1999
804096 | Gold 63 5/4/1999
804097 | Gold 64 5/4/1999
804098 | Gold 72 5/4/1999
804099 | Gray 191 5/2/1999
804100 | Gray 192 5/2/1999
804101 Gray 201 5/2/1999
804102 | Gray 202 5/2/1999
804103 | Gray 204 5/3/1999
804104 | Gray 211 5/3/1999
804105 | Gray 212 5/3/1999
804106 | Gray 213 5/3/1999
804107 | Gray 214 5/3/1999
804108 | Gray 281 5/3/1999
804109 | Gray 282 5/3/1999
804110 | Gray 283 5/3/1999
804111 Gray 284 5/3/1999
804112 | Gray 292 5/3/1999
804113 | Gray 294 5/3/1999
804114 | Gray 331 5/3/1999
804115 | Gray 332 5/3/1999
804116 | Gray 333 5/3/1999
804117 | Gray 334 5/3/1999
804118 | Green 273 5/3/1999
804119 | Green 274 5/3/1999
804120 | Green 341 5/3/1999
804121 Green 342 5/3/1999
804122 | Green 343 5/3/1999
804123 | Green 344 5/3/1999
804125 | Orange 191 5/4/1999
804126 | Orange 193 5/4/1999
804127 | Peach 42 5/3/1999
804128 | Peach 44 5/3/1999
804129 | Peach 92 5/3/1999
804130 Pink 311 5/4/1999
804131 Pink 312 5/4/1999
804132 | Pink 331 5/3/1999
804133 Purple 73 5/2/1999
804134 Purple 74 5/2/1999
804135 | Purple 83 5/2/1999
804136 | Purple 84 5/2/1999

BLM Recordation Claim Name Date of
No. NMC Location
682301 RED 342 9/1/1993
682302 RED 343 9/1/1993
682303 RED 344 9/1/1993
682304 RED 351 9/1/1993
682305 RED 352 9/1/1993
682306 RED 353 9/1/1993
682307 RED 354 9/1/1993
682308 RED 361 9/1/1993
682309 RED 362 9/1/1993
682310 RED 363 9/1/1993
682311 RED 364 9/1/1993
682312 YELLOW 11 9/2/1993
682313 YELLOW 22 9/2/1993
682314 YELLOW 122 9/2/1993
682317 Brown 151 9/2/1993
682318 Brown 152 9/2/1993
682704 GREEN 231 9/28/1993
Claims Located in 1999
BLM Recordation Claim Name Date of
No. NMC Location
804137 | Purple 93 5/2/1999
804138 | Purple 94 5/2/1999
804139 | Purple 161 5/2/1999
804140 | Purple 162 5/2/1999
804141 Purple 163 5/2/1999
804142 | Purple 164 5/2/1999
804143 | Purple 171 5/2/1999
804144 | Purple 172 5/2/1999
804145 | Purple 173 5/2/1999
804146 | Purple 174 5/2/1999
804147 | Purple 181 5/2/1999
804148 | Purple 182 5/2/1999
804149 | Purple 183 5/2/1999
804150 | Purple 184 5/2/1999
804151 Red 221 5/4/1999
804152 | Red 222 5/4/1999
804153 | Red 223 5/4/1999
804154 | Red 224 5/4/1999
804155 | Red 231 5/4/1999
804156 | Red 232 5/4/1999
804157 | Red 233 5/4/1999
804158 | Red 234 5/4/1999
804159 | Red 241 5/4/1999
804160 | Red 242 5/4/1999
804161 | Red 243 5/4/1999
804162 | Red 244 5/4/1999
804163 | Yellow 13 5/3/1999
804164 | Yellow 21 5/3/1999
804165 | Yellow 23 5/3/1999
804166 | Yellow 24 5/3/1999
804167 | Yellow 31 5/3/1999
804168 | Yellow 32 5/3/1999
804169 | Yellow 33 5/3/1999
804170 | Yellow 34 5/3/1999
804171 | Yellow 101 5/3/1999
804172 | Yellow 102 5/3/1999
804173 | Yellow 103 5/3/1999
804174 | Yellow 104 5/3/1999
804175 | Yellow 111 5/3/1999
804176 | Yellow 112 5/3/1999
804177 | Yellow 113 5/3/1999
804178 | Yellow 114 5/3/1999
804179 | Yellow 121 5/3/1999
804180 | Yellow 123 5/3/1999
804181 Yellow 124 5/4/1999




INTRODUCTION

Purpose

This report documents the findings of a validity examination of 261 association placer
mining claims located for gold, silver, platinum and palladium in southern Nevada. The authors
have determined that the question of serious irregularities in placer mining claim tenure, must be
resolved prior to expending the public resources necessary to confirm the presence or absence of
a valuable mineral deposit, as defined by the United States Mining Laws. The examination and
this report address the question as to whether or not the placer mining claims involved are
properly located and held.

The use of this report is limited to the action prompting the report and it is not intended
for any other purpose. It will not in any way serve as an appraisal of monetary value of the

placer mining claims involved.

History of the Case

On January 24, 2003, Gordon Ellis, representative (at the time) of Cactus Gold and
Valley Gold Corporations, submitted an amendment to Cactus’ approved Plan of Operations,
under 43 CFR § 3809. Placer mining claims affected by the plan of operations are held by
Cactus Gold Corporation (CGC) and Valley Gold Corporation (VGC). The lands affected by the
plan amendment have been withdrawn from mineral entry. Subsection 3809.100(a) requires a
validity determination for plans of operation and notices where the lands are withdrawn. On
April 1, 2003, the BLM initiated the validity examination of 39 association placer mining claims,
and assiglned BLM mineral examiners Mark Chatterton, Burrett Clay, and Matthew Shumaker to
the case.

After an initial field review of the 39 placer mining claims involved in the validity
examination, the Mineral Examiners determined that only 33 of the association placer mining
claims would be affected by the amended mining plan. The Mineral Examiners therefore
reduced the list of placer mining claims involved in the examination to 33, and notified the
claimants of the change on May 1, 2003.

The Mineral Examiners obtained and reviewed the placer mining claim recordation files
from the Bureau of Land Management (BLM) Nevada State Office for the 33 association placer
mining claims being examined. As part of the examination process, the Mineral Examiners
reviewed the contents of those files, including the Certificates of Location.* The evidence
indicated that dummy locators® had been used when the claims were located so that by lending

" For purposes herein, this report will refer to mineral examiners Chatterton, Clay, and Shumaker as
“Mineral Examiners.”

% These are more commonly called “Notices of Location” or “Location Notices.” The locators in this case
have styled the documents as “Certificates of Location.” There is no relevant difference, however.

* A “dummy locator” (fictitious locator) is an entity that lends its name for use in the location of a placer
mining claim so that a controlling party obtains more acreage than would normally be allowed under the General
Mining Law of 1872, The dummy locator then transfers its interest in the placer mining claim to the controlling
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their names, larger placer mining claims were located than would be legally warranted. As a
result of this finding, the Mineral Examiners determined that a review of the entire claim block
consisting of 261 association placer mining claims held by CGC and VGC, was warranted prior
to completing a validity determination related to any placer mining claims involved with the plan
of operations.

LAND STATUS AND RECORD DATA

Lands Involved

The placer mining claims involved in this validity exam consist of 261 association placer
mining claims held by CGC and VGC. These claims, illustrated on Maps 2 and 3, were located
by legal subdivision in Township 26 South, Range 63 East;4 T.27S.,R.63E.,;T.28S.,R.63E,;
T.26S.,,R.64E.;T.27S.,R. 64 E.; T. 28 S, R. 64 E., Mount Diablo Meridian. In totality these
claims encumber more than 65 square miles, which is nearly all of the southern Eldorado Valley.

The claims are approximately 40 miles south of downtown Las Vegas, Nevada along
both sides of U.S. Highway 95. In the early stages of the examination, Chatterton physically
confirmed the presence of 33 of the 261 claims by use of survey grade Global Position Satellite
(GPS) signal reception equipment and by recovering5 the cadastral survey brass cap monuments.
Location monuments were normally found adjacent to these cadastral survey monuments. The
location monuments consisted of a 4 inch by 4 inch wooden post that extended above the ground
approximately 4 feet. Anchored to the monument post are foot long lengths of one inch diameter
white polyvinyl chloride (PVC) plastic pipe, with caps on each end containing a copy of the
location notice. These location notices and monument methods were consistent at all 33 placer
mining claims. Appendix 1 contains a photograph which illustrates one of the location
monuments. Based on the physical confirmation of the 33 claims in the initial examination, and
later spot checks of other claims, the Mineral Examiners anticipate that all claims have similar
monuments. Table 3 identifies what sections in each Township and Range are encumbered by
the 261 placer mining claims held by CGC and VGC.

Table 3 - Lands Encumbered by CGC and VGC Placer Mining Claims

Township Range Sections

T. 265, R. 63 E. 21,22, 23.24. 25,26, 27,28, 31, 32, 33. 34, 35. 36
1.2.3.4.5.6.7.8.9. 10,11, 12, 13, 14, 15, 16, 17, 18, 19, 20,

T.278. R.63E. 21,22.23, 24,25, 26,27, 28, 29, 33. 34, 35. 36

T.28S. R G3E. 1.2.3.4.9,10 1112

T. 265, R 64 E. 19, 28,29, 31, 32

T.27S, R 64E. 5.6.7.8, 17, 18, 19,20, 21, 29, 30, 32

T.28S. R 64E 5.6.7

party, allowing the controlling party to obtain and hold acreage to which it would not otherwise be allowed. See
43 CFR § 3832.22.

* Legal descriptions are hereinafter abbreviated in this manner: T. 26 S., R. 63 E.

3 “Recovering” is a term that describes the process of finding and confirming a brass cap or other survey
monument.
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The Townships identified above are all surveyed. T. 26, 27, and 28 S., R. 63 E., were
also independently resurveyed under the auspices of the General Land Office. Copies of the
approved survey plats are in Appendix 2, and the placer mining claims involved conform to the
survey plats.

Land Status

On July 10, 2003, Chatterton obtained a Master Title Report (MTR), which is a historical
index of the BLM records database, to identify the land use authorizations related to the lands
underlain by the subject placer mining claims. Appendix 3 lists the land use authorizations,
including rights-of-way, by case serial number identified in the MTR; who holds the
authorization; the township, range, and section encumbered by the authorization; and when the
authorization was granted.

Fourteen right-of-way authorizations predate the location of the subject placer mining
claims. The most notable of these authorizations is CC-0020733, granted April 13, 1939, to the
Nevada Department of Transportation, which coincides with U.S. Highway 95. This right-of-
way (ROW) was granted prior to the Federal Aid to Highway Act (FAHA), (23 U.S.C. § 317).
When the FAHA was enacted, the right-of-way automatically assumed the status and protection
of the FAHA. Tracts of land granted or covered by this Act are withdrawn from entry and
location under the mining law.

The Interior Board of Land Appeals (IBLA) has previously ruled that claims which
overlay rights-of-way of this type are considered null and void ab initio (Jesse R. Collins et al,
127 IBLA 122 (1993)). This ROW severs portions of 23 association placer mining claims which
are listed in Table 4, below. In Collins, the IBLA also noted that a single placer mining claim
notice of location cannot apply to noncontiguous parcels of land. CC-002073 splits 23 placer
mining claims in two, and may have effectively rendered them null and void ab initio in whole or
in part. In situations like this one, the existence of a FAHA ROW closes the land within the
ROW to mineral entry, and any portion of a placer mining claim within such a FAHA ROW is
null and void ab initio. However, if a placer mining claim is split by the ROW, the locator is
normally entitled to choose which portion to keep. The remainder becomes null and void. This
remains a secondary issue here because the 23 affected claims are also subject to the dummy
tocator issue, which is discussed later.

Table 4 - Association Placer Mining Claims Affected by ROW CC002073

Name NMC No. Name NMC No. Name NMC No.
PINK 281 682267 BROWN 102 682151 GREEN 261 682186
PINK 332 682272 BROWN 104 682153 GREEN 263 682187
RED 343 682302 BROWN 111 682154 GREEN 351 682190

BROWN 31 682243 BROWN 113 682156 Yellow 21 804164

BROWN 32 682244 BROWN 141 682165 Yellow 23 804165

BROWN 33 682148 BROWN 143 682167 Yellow 111 804175

BROWN 34 682149 GREEN 231 682704 Yellow 113 804177
Purple 42 682274 GREEN 233 682176




Appendix 3 shows that two use authorizations were granted during the general period of
1993 through 1999 when the claims were located. Both ROWs were granted to IXC Carrier
Group for fiber optic cables supporting the telecommunications industry. Right-of-way,
N-61851 was granted on February 6, 1998, and ROW, N-62110 was granted on June 4, 1999,
which is after the location of the CGC and VGC placer mining claims.

At the time of location in 1993, the lands now encumbered by the claims were public
domain, open to mineral entry, and administered by the BLM, Las Vegas Field Office (LVFO).
On October 5, 1998, the BLM State Director for Nevada signed the Record of Decision for the
Las Vegas Resource Management Plan. This plan designated the area underlying all but six of
these placer mining claims as the Piute-Eldorado Desert Tortoise Area of Critical Environmental
Concern (ACEC) to protect the desert tortoise. The final resource management plan contained
direction to withdraw the ACEC from mineral entry as part of the management strategy for the
protection of the desert tortoise.

On November 6, 2002, Congress passed Public Law 107-282, Clark County Conservation
of Public Land and Natural Resources Act of 2002 (see Appendix 4). Section 502 of the Act
withdrew from mineral entry all ACECs identified in the Las Vegas Resource Management Plan.
This withdrawal is subject to review and renewal at the end of five years. A legal description of
the withdrawn area is found in Appendix 5. Appendix 6 contains copies of the master title plats
for the Townships and Ranges encumbered by the subject placer mining claims. As previously
stated placer mining claims located on lands that are withdrawn from mineral entry now require
that valid existing rights be determined prior to authorizing surfacing disturbing activities. (See
43 CFR § 3809.100.)

Six of the placer mining claims involved, namely ORANGE 281, ORANGE 282,
ORANGE 283, ORANGE 284, ORANGE 191, and ORANGE 193 are not within the withdrawn
ACEC. Placer mining claims ORANGE 281 through ORANGE 284 were located with the first
group of placer mining claims in September 1993. ORANGE 191 and ORANGE 193 were
located in May 1999. While not on withdrawn lands, these six placer mining claims are also
affected by the dummy locator issue.

Claim Data

In the southern Eldorado Valley, CGC holds 205 association placer mining claims and
VGC holds 56 association placer mining claims, for a total of 261 association placer mining
claims between them. One of the association placer mining claims is 80-acres, and the
remaining 260 claims are 160-acres each for a total of 41,680 acres, more or less. The location
of each claim is generally illustrated on Map1 and specifically located on Map 2. Appendix 7
lists the claim name, the location date, the associated legal description, and the size of the claim
in acres. Appendix 8 contains a complete list of all 261 association placer mining claims
organized by the name of the current claimant, Nevada BLM Mining Claim Recordation
Number, claim name, date of location, and the agent who located the association placer mining
claim. To some extent, the 261 placer mining claims that are the subject of this examination
were preceded by other mining claims covering roughly the same ground. However, the placer
mining claim locations subject to this examination were adverse to the prior mining claims, and
all prior mining claims have lapsed in BLM records.



There were two periods of time when these claims were located. The first occurred in
September 1993 and the second occurred in May 1999.

The 1993 Placer Mining Claim Locations

During this claim location episode, two agents, Donald J. Hales and Kathleen M.
Stephen, located 170 association placer mining claims on behalf of an association of eight
corporations, as described below. On September 1 and 2, 1993, 169 association placer mining
claims were located by the above described agents for the following eight Nevada-registered
corporations:

. Geosearch, Inc. . Pilot Plant, Inc.
. Broadway Enterprises, Inc. . Crescent, Inc.

) Carlwood, Inc. . Mincor, Inc.

. Geotech Mining, Inc. . Camel, Inc.

This block of locations included 168 association placer mining claims of 160-acres each,
and one association placer mining claim of 80-acres.® One additional 160-acre association placer
mining claim was located on September 28, 1993, by Donald J. Hales on behalf of the same
association of eight corporations. Map 3 illustrates the arrangement of placer mining claims, and
which agents located them.

At the time the claims were located, at least three individuals were corporate officers and
resident agents for more than one corporation, as described in Tables 6, 7, and 8, which were
compiled using copies of corporate documents on file at the Office of the Nevada Secretary of
State (hereinafter referred to as “Nevada”).

Table 5 indicates that the placer mining claims were located primarily to benefit James T.
Roe, III’, Charles A. Ager®, and Mr. Matheson. Within 35 months of locating the placer mining
claims, all interest in all of the placer mining claims was transferred to two corporations under
the direct control of Mr. Ager. Further, Mr. Matheson and Mr. Ager have a long-standing

® All except one of the 1993 mining claims in a block covering more than 26,000 acres were reportedly
located within a two day period. This is an inexplicably short period of time for such a large project. Not all
cadastral monuments in the subject lands are marked with brass-cap monuments. Locating corners not marked, or
marked in ways other than the use of a brass cap monument, is normally a time consuming process.

7 As of May 1, 2003, the charter each of the four corporations held by Mr. Roe has been permanently
revoked by Nevada.

® Depending on the document, Mr. Ager’s name appears as “Charles A. Ager,” “Charles Ager,” or “Chuck
Ager” We believe that this is the same person in each case. For purposes herein, this report will refer to him as
“Charles Ager” or “Mr. Ager.” During the Pass Minerals hearing, Charles Ager testified that Caroline 1. Ager is his
daughter, and that Carol J. Ager is his spouse. U.S v. Pass Minerals, Kiminco, Inc., Pilot Plant, and K. Ian
Matheson, Office of Hearings and Appeals Docket No. 66052, Tr. V. 20 pages 3514-5.
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business relationship. That relationship was thoroughly examined in Administrative Law Judge
(ALJ) Sweitzer’s Decision in United States v. Pass Minerals, Kiminco, Inc., Pilot Plant, and K.
Ian Matheson, Office of Hearings and Appeals Docket number N-660522,9 pages 24 — 29, which

is included as Appendix 17.

Only the incorporation date of Pilot Plant, Inc. significantly predates the location of the
1993 placer mining claims.'® The remaining corporations were all incorporated on the same day,
July 29, 1993."" This date is only 34 days prior to the location of 169 of the 170 claims located
in 1993. This has led the mineral examiners to question the intent of the creation of the seven

corporations.
. . . 12
Table 5 - Corporate Chart of the Locating Corporations in 1993
Corporate Name glst(;rporatlon President Secretary Treasurer Resident Agent See Appendix
Broadway July 29, 1993 James T. Roe, 1l | James T. Roe, Il | James T. Roe, Il | James T. Roe, III 9
Enterprises, Inc.
Camel, Inc. July 29, 1993 James T. Roe, Il | James T. Roe, IIl | James T. Roe, Il | James T. Roe, 111 10
Carlwood
Development July 29, 1993 James T. Roe, II1 | James T. Roe, III | James T. Roe, 111 James T. Roe, 111 11
Corporation
Crescent
. July 29, 1993 James T. Roe, Il | James T. Roe, IIl | James T. Roe, IIl | James T. Roe, 11 12
Corporation
Kenneth Ian
Geosearch, Inc. July 29, 1993 Carol J. Ager Charles A. Ager Charles A. Ager Matheson'? 13
. . Kenneth lan
Mincor, Inc. July 29, 1993 Caroline I. Ager Charles A. Ager Charles A. Ager Matheson 14
Geotech Mining July 29, 1993 Charles A. Ager Charles A. Ager Charles A. Ager Kenneth lan 15
Inc. Matheson
Pilot Plant, Inc. March 6, 1990 K. Ian Matheson K. Ian Matheson K. Ian Matheson glaa r:lf}} Linceln 16

? Decision of Administrative Law Judge Sweitzer, May 8, 2003, Office of Hearings and Appeals Docket
No. 66052. As of the date of this report Judge Sweitzer’s decision is on appeal to IBLLA and docketed as IBLA
2003-268. On August 8, 2003, the IBLA issued an order denying the appellants “Emergency Motion for Temporary
Stay.” Thus, Judge Sweitzer’s May 8, 2003, decision is considered the Department’s final decision until the IBLA
resolves the appeal.

19 All of Pilot Plant’s corporate officers use the residence address of Mr. Matheson, which is 2215 Lucerne
Circle, Henderson, Nevada. Mr. Matheson testified during the U.S v. Pass Minerals, Kiminco, Inc., Pilot Plant, and
K. Ian Matheson, Office of Hearings and Appeals Docket No. 66052, that Michael Anderson and Ferrell Drozo are
the youngest and oldest sons, respectively, of Mr. Matheson’s wife. “Drozo” is sometimes spelled “Drozd” or
“Droves.” We believe that the correct spelling is “Drozd.”

11" As shown in Appendices 9 through 15, the seven corporations incorporated on July 29, 1993 were likely
incorporated at the same time or close in time because they were assigned sequential file numbers by Nevada:
Carlwood Development, Corp. was assigned # 9123-1993; Camel, Inc. was assigned #9124-1993; Mincor, Inc. was
assigned # 9125-1993; Geosearch, Inc. was assigned # 9126-1993; Broadway Enterprises, Inc. was assigned # 9127-
1993; Geotech Mining, Inc. was assigned # 9128-1993; and Crescent Corp. was assigned #9129-1993,

12 This chart lists Officers of the eight corporations locating the 1993 claims on the date each was
incorporated and each of the 1993 mining claims were located. Source: Nevada Secretary of State Corporate
Records. Copies of applicable Nevada State corporate records are appended to this report, and identified as indicated
in the “See Appendix” column.

1 Depending on the document, Mr. Matheson’s name appears as “Kenneth Ian Matheson,” “K. Ian
Matheson,” or “Ian Matheson.” For purposes herein, this report will refer to him as “Mr. Matheson.”
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Broadway Enterprises, Inc., Camel, Inc.,
Carlwood Development Corporation, and Crescent Corporation

Broadway Enterprises, Inc., Camel, Inc., Carlwood Development Corp., and Crescent
Corp. (“Roe Corporations”) were all incorporated in Nevada on July 29, 1993. For each
corporation, James T. Roe, III was listed as President, Secretary, Treasurer, and Resident Agent.
Mr. Roe signed all articles of incorporation on July 27, 1993." The receipt for each
corporation’s filing fee was issued to Mr. Matheson.

Mr. Roe filed the required annual list of officers, directors, and agent in 1994, but
apparently not in 1995. In 1996, each Roe Corporation was granted a reinstatement by Nevada.
However, no further annual lists of officers, directors, and agents were filed for the four Roe
Corporations after 1996. Nevada records show that each Roe Corporation is Permanently
Revoked as of May 1, 2003.

Geosearch, Inc.. Geotech Mining, Inc., and Mincor, Inc.

Geosearch, Inc., Geotech Mining, Inc., and Mincor, Inc. (“Ager Corporations”) were also
incorporated on July 29, 1993. At the time of incorporation for each Ager Corporation, Charles
Ager was listed as Secretary and Treasurer, and he was also President of Geotech Mining, Inc.
Mr. Matheson was listed as Resident Agent for all Ager Corporations. As with the four Roe
Corporations, the Nevada filing fee receipts for the Ager Corporations were all issued to Mr.
Matheson.

Mr. Matheson was listed as the resident agent for these three Ager Corporations through
July 31, 2000. On that date, Robert D. McDougal became the Resident Agent for each Ager
Corporation. Minor changes have occurred in corporate offices since the transfer of interest in
1996. On August 7, 2003, “The Annual List of Officers, Directors, and Agents” of Mincor, Inc.
changed the name of Caroline I. Ager to Caroline I. McNeil. This was done by means of hand
written notation. Further, Ms. McNeil replaced Charles Ager as Secretary and Treasurer for
Mincor, Inc.'

Another change in corporate officers occurred on August 7, 2003 when “The Annual List
of Officers, Directors, and Agents” for Geosearch, Inc. showed Carol J. Ager replacing Charles
A. Ager as Secretary and Treasurer. Again this change was made by way of hand written
notation on the form."?

' Darrell Lincoln Clark was the resident agent for the Pilot Plant, Inc. until May 17, 1993, when Mr.
Matheson replaced Mr. Clark as resident agent for Pilot Plant, Inc.

15 As indicated in footnote 14 these four corporations were part of the seven filed on or about the same
time.

'® See Appendix 14, page 14

' See Appendix 13, page 14
11



Pilot Plant. Inc.

Pilot Plant, Inc., was incorporated in Nevada on March 6, 1990, by Darrell Lincoln Clark,
Pamela Clark, and Susan D. Mungaray.18 Darrel Lincoln Clark is listed as Resident Agent.
Clark and Mungaray are not named again in Pilot Plant corporate filings, which are provided in
Appendix 16." Table 6 is a list of the corporate officers and related filings for Pilot
Plant, Inc.

Current Status of Placer Mining Claims Located in 1993

As shown later through the issuing of quitclaim520 all associates of the 170 association
placer mining claims transferred their interest to Cactus Gold Corporation. Shortly there after
the interest to 56 of CGC’s placer mining claims were transferred to VGC.

The 1999 Placer Mining Claim Locations

The second episode of placer mining claim location took place on May 2, 3, and 4, 1999,
when Andrew L. Dall, acting as agent for an association of eight individuals located 91
additional association placer mining claims of 160-acres each. Those individuals were Andrew
L. Dall, Shannon L. Dall, Charlton S. Ager, Caroline I. Ager, Carol J. Ager, Fred J. Toti, George
R. Stephen, IV, and Kathleen M. Stephen.

Agents

Chatterton made initial arrangements to interview Kathleen Stephen®' concerning her role
as agent for the corporations, and as a claimant. This interview was to occur on October 22,
2003. On October 20, 2003, Chatterton was notified by a third party that Ms. Stephen, now a
resident of Wyoming, was declining to be interviewed. In a follow-up phone call from
Chatterton, she confirmed that she preferred not to be interviewed.

Chatterton and Shumaker also attempted to locate Donald J. Hales of Plain City, Utah,
the other agent. The Mineral Examiners have not been able to locate Mr. Hales. When asking

'8 Although the papers of incorporation are dated February 26, 1990, they are stamped “RECEIVED” by
Nevada on March 2, 1990. The current records show the incorporation was filed on March 6, 1990.

' With the exception of pages 26 — 29 of Appendix 16, all information in the Corporate Data Appendices
was received from the Nevada Secretary of State’s Office. The information in Appendix 16, page 26 was obtained
through an internet search, page 27 is a copy of a BLM document, and the information on pages 28 and 29 was
obtained from Mr. Matheson.

% The term “quitclaim,” as used herein, comports with the usual definition as applied-to transfers of title to
mining claims. “Quitclaim” is a shorthand term for “quitclaim deed” which is a deed of conveyance through which
one or more owners transfer all right, title and interest to new owners, without warranty as to the actual quality or
validity of the title being transferred.

2! As of the writing of this report we have not been able to interview Ms. Stephen regarding her role in
locating the subject mining claims.
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Gordon Ellis, the field representative (at that time) of CGC and VGC, if he knew the location of
Mr. Hales he indicated that he did not.

Mr. Andrew L. Dall was the agent and one of eight claimants for the location of the
placer mining claims located in 1999. Shannon L. Dall was also listed as a claimant. Several
attempts were made by Chatterton and Shumaker to locate Mr. Dall and Ms. Dall for an
interview. In addition to asking Mr. Dall what his role was when he acted as agent the Mineral
Examiners also wanted to ask both of the Dalls what participation, as claimants, they had in
deciding the types of activities to be conducted on the claims, and what level of finances and
other resources they may have committed. Gordon Ellis provided Chatterton with telephone
numbers and e-mail addresses, ostensibly for Mr. Dall. To date, the Mineral Examiners have
been unable to locate Mr. or Ms. Dall, even using the contact information provided by Mr. Ellis.

Current Status of Placer Mining Claims Located in 1999

As shown later through the issuing of quitclaims, all associates of the 91 association
placer mining claims transferred their interest to Cactus Gold Corporation. There is no evidence
that any of the original associates participated either monetarily, physically, or provided direction
in the decisions related to the operation and development of the association placer mining claims.

Transfer of Interest

Through a series of quitclaims, all interest in the 170 placer mining claims located in
1993 was transferred from the association of eight original corporate locators to Cactus Gold
Corporation on August 12, 1996. Three days later, on August 15, 1996, all interest in 56 of these
claims was further transferred to Valley Gold Corporation. The transfers are summarized in
Appendix 20.

The four Roe Corporations apparently had been allowed to lapse after 1994. Mr. Roe
was able to reinstate” each corporation on August 23, 1996, by payment of the 1995 and 1996
recording fees, as well as a $50 per corporation reinstatement fee. As shown in Appendices 9
through 12, the reinstatement request and reinstatement certificates were signed, filed, and issued
on the same day. This indicates that the reinstatement was made after the interest in the placer
mining claims had been transferred on August 12 and 15, 1996. No further filings were made for
the Roe Corporations after 1996, and those four corporations have been permanently revoked by
Nevada.

Cactus Gold Corporation was incorporated approximately four months before the 1993
placer mining claim locations. At time of incorporation, Mr. Roe was President, Secretary, and
Treasurer. Mr. Ager is listed in the role of those officers beginning on August 12, 1994, instead
of Mr. Roe. In addition to serving as each Corporate Officer in Cactus Gold, Mr. Ager testified
during the U.S v. Pass Minerals, Kiminco, Inc., Pilot Plant, and K. Ian Matheson, hearing that he
is also the major stock holder®

22 We assume that the reinstatement was retroactive under Nevada law,

B U.S v. Pass Minerals, Kiminco, Inc., Pilot Plant, and K. lan Matheson, Office of Hearings and Appeals
Docket No. 66052, Tr. V. 20, page 3520.
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Table 6 - Pilot Plant Corporate Officers and Related Filings
Document Filed Date President Secretary Treasurer Resident Remarks
Recorded Agent
Sixty day list of Darrell
officers, March 22, | K. Ian K. Ian K. Ian Lincoln For time period of March, 1990
directors, and 1990 Matheson Matheson Matheson Clark to March, 1991.
agent
Listof officers, | February | K. Ian K. Tan K. Tan parell For time period of March, 1991
1reCtors, an 5, 1991 Matheson Matheson Matheson ne to March, 1992,
agent Clark
Listof officers, | May18, | K.Ian K. Ian K. Ian Ei“’f)]lln For time period of March, 1992
Irectors, an 1992 Matheson | Matheson Matheson e to March 1993
agent Clark
For the time period of March
1993 to March 1994. This
filing added the following as
List of officers Darrell “Directors” Patrick B Matheson
directors. and ’ May 17, K. Ian Michael Farrell Lincoln of Henderson, NV; Michael L.
ent ! 1993 Matheson | Anderson Drozd Clark Matheson of Aurora, CO; and
agen Kenneth R. Matheson of
Scottsdale, AZ. Document
appears to be hand-dated April
20, 1993
Change of May 17, Kenneth lan | Document hand-dated April 29,
resident agent 1993 Matheson 1993.
Corporate renamed “Pilot
Change of January Research, Inc.,” dated Dec. 4,
corporate name 27,1994 1993
. Filing Date Stamp is very faint,
:;l rsé (;(f):)sff;cnedrs, February K. Ian Michael Farrell Kenneth lan | and may not show on
a‘ c:t ’ 18, 1994 Matheson | Anderson Drozd Matheson subsequent copies. Last
€ received February, 17, 1994
Change of July 5, Corporation name returned to
corporate name 1994 “Pilot Plant, Inc.”
Listof officels, | February | K. Tan Michael Farrell | KennethIan | For time period of March, 1995
algr:rft ? 9, 1995 Matheson | Anderson Drozd Matheson to 1996
List o officers, ) aprit4, | K. Tan Michael Farell | KennethIan | For time period of March, 1996
algl:rftors’ an 1996 Matheson | Anderson Drozd Matheson to 1997
5’ st c;(f);)sfﬁ;zrs, February K. Ian Michael Farrell Kenneth Ian For time period of March, 1997
algr:r(:t »a 7, 1997 Matheson | Anderson Drozd Matheson to 1998
List ofOFfiCess, | March2, | K. Tan Michael Farrell | Kennethlan | For time period of March, 1998
agent ’ 1998 Matheson | Anderson Drozd Matheson to 1999
]d“.ls‘t czgrc;ff:liedrs, March 2, K. Jan Michael Farrell Kenneth Ian For time period of March, 1999
ag:rft ’ 1999 Matheson | Anderson Drozd Matheson to 2000
i.l st (:ffsfﬁigs’ May 29. K. Ian Michael Farrell Kenneth lan For time period of March, 2000
a;rees[o -8 2000 Matheson | Anderson Drozd Matheson to 2001
‘Ij‘.l st c;f;)sff':lcnegs, March 20, | K. lan Michael Farrell Kenneth Ian For time period of March, 2001
algfst ors, 2001 Matheson | Anderson Drozd Matheson to 2002
I(;lstcotf rosfﬁ(;ijrs, April 10, K. Ian Michael Farrell Kenneth Ian For time period of March, 2002
ageent ors, a 2002 Matheson | Anderson Drozd Matheson to 2003
Nevada records show new
List of officers president as “Patricia B.
directors. and ’ February Patrick B. | Michael Farrell Kenneth Ian | Menaught.” New name is hand
agent ’ 7, 2003 McNaught | Anderson Drozd Matheson printed on form, and of poor
g legibility. See pages 27 — 29 of
Appendix 16
This is a Corporate Information
Corporatg As of KL Patricia Lee Michael I. | Kenneth lan summary sheet from the
Information , August
Matheson | Naught Matheson | Matheson Secretary of State, Nevada.
Nevada 31, 2004 ;
See page 30, Appendix 16.

* Source: Nevada Secretary of State Corporate Records. See Appendix 16.
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Valley Gold Corporation was incorporated on August 7, 1996, about one week prior to
receiving all interest in 56 of the above claims. The articles of incorporation were signed by Mr.
Matheson, who also became the Resident Agent.

The November, 1996, list of officers, directors, and agent for VGC does not list a
Resident Agent by name. It shows only Mr. McDougal’s street address. Mr. Matheson is again
listed as Resident Agent, at his own residence address, for the 1997 filing. The 1998 — 2003
filings show Mr. McDougal as Resident Agent. Mr. McDougal is listed as Secretary in the
November 7, 1996 filing, but from November 18, 2003, Mr. Ager is listed as secretary. Valley
Gold Corporation appears to have lapsed in 2000 — 2001 but it was reinstated in June 2001.

Cactus Gold Corporation and Valley Gold Corporation both appear to be currently
controlled by Mr. Ager. The corporate officer and resident agent relationship at incorporation
dates and quitclaim dates are summarized in Tables 7 and 8.

Similarly, all interest in the 91 placer mining claims located in 1999 was transferred from
the original association of eight individual locators to CGC on July 11, 2000. The 1999 placer
mining claims were located after Cactus Gold Corporation took control of the 1993 placer
mining claims. The 1999 placer mining claims were named similarly to the 1993 placer mining
claims, and were evidently located to complete CGC/VGC holdings in the same geographic area.
Appendix 20 summarizes these transfers.

Association Placer Mining Claim Requirements

Under the Mining Law, eight associated persons are required in order to locate a 160-acre
association placer mining claim. Owyhee Calcium Products, Inc., 72 IBLA 235, 238 (1983). An
individual or corporation may locate only 20-acre placer mining claims. 30 U.S.C. § 35;
Centerville Mine & Milling Company, 49 1.D. 508 (1923). If an individual or corporation locates
an association placer mining claim containing more than 20-acres, that portion of the claim that
exceeds 20-acres is invalid. Alumina Development Corp., 77 IBLA 366, 269 (1983).

If an individual locator uses the names of other people who do not have any personal or
individual interest in the locations with the purpose and intent to secure a greater area than may
be lawfully included in a single location by one individual or corporation, the association claim
is unlawful and, therefore, invalid. Id. IBLA has concluded that:

A person cannot use the names of his friends, relatives, or employees as dummies,
in order to locate for his own benefit a greater area of placer ground than is
allowable by law. Cook v. Klonos, [164 F. 529 (1908]. Any sham or device
entered into whereby one individual is to acquire by location an amount or portion
of a placer mining claim in an area more than 20 acres constitutes a fraud upon
the Government, from which title is to be acquired, and any location made
pursuant to such scheme or device is without legal support and void.

Id. At370.
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Table 7 - Corporate Officers in Cactus Gold Corporation
And Valley Gold Corporation at Incorporation Dates®

Corporation Incorporation President Secretary Treasurer Resident Agent
Name Date
Cactus Gold Mav 3. 1993 James T. Roe, James T. Roe, James T. Roe, Jones, Jones
Corporation Yy I 1 111 Close & Brown
Valley Gold 2 Robert D. Robert D. Kenneth Ian
Corporation August 7, 1996 Chuck Ager McDougal McDougal Matheson
Table 8 - Corporate Officers in Cactus Gold Corporation and
Valley Gold Corporation at Time of 1996 Quitclaims®’
Corporation Incorporation President Secretary Treasurer Resident Agent
Name Date
Cactus Gold Kenneth Ian
Corporation August 12,1996 | Charles A. Ager | Charles A. Ager | Charles A. Ager Matheson®
Valley Gold Robert D. Kenneth Ian
Corporation August 15, 1996 | Chuck Ager Chuck Ager McDougal Matheson®

In determining whether a mining claimant has used dummy locators, the Department has
considered various forms of evidence, including (1) the amount each association member has
invested in the venture, McKittrick Oil Co., 44 1.D. 340, 343-44 (1915); (2) whether each locator
has a material interest in the claim, Centerville Mining & Milling Co., 49 1.D. at 509; (3) the
intent of each locator in taking up and developing the land, id. At 523; (4) the location notices,
which are considered “the best evidence,” Alumina Development Corp., 77 IBLA 366 at 371,
and (5) who has control over the claims, id. at 370. It is important for the Department to make
such determinations because of the obvious temptation for mining claimants to locate association
placer mining claims, using dummy locators, to avoid paying the $125 maintenance fee for
eight times as many individual 20-acre claims. In the past doing so has saved the mining

 Source: Nevada Secretary of State Corporate Records. See Appendices 18 and 19.

% 1p testimony at the U.S v. Pass Minerals, Kiminco, Inc., Pilot Plant, and K. lan Matheson, Office of
Hearings and Appeals Docket No. 66052, pages 24 — 29, Charles Ager stated he was “indirectly the majority
shareholder” (Tr. V. 20:3519-23, 3529-32) of Cactus Gold Corporation.

%7 Source: Nevada Secretary of State Corporate Records. Data as of the 1996 transfers of interest in the
subject mining claims. See appendices 18 and 19.

¥ On August 9, 1996, Mr. Matheson accepted the position of Resident Agent. See page 12 of Appendix
18. The previous Resident Agent resigned on April 17, 1996.

» On August 2, 1996, Mr. Matheson accepted the position of Resident Agent for Valley Gold Corporation.
See page 6 of Appendix 19.

% Starting on August 31, 2004 the schedule for maintenance fees to hold a mining claim was increased
from $100 per mining claim to $125 per mining claim.




claimant $700 per year, and under the new fee schedule it will save the mining claimant $875 per
year in maintenance fees for each placer mining claim.

Evidence of Improper Location of Association Placer Mining Claims

The 1993 Placer Mining Claim Location

In May 1993, Mr. Roe created the Cactus Gold Corporation, naming himself as President,
Secretary, and Treasurer. Approximately three months later, in July 1993, Mr. Roe created four
of the eight corporations that make up the association (the Roe Corporations). Mr. Roe named
himself President, Secretary, Treasurer, and Resident Agent for all four corporations. With the
exception of the period during which the corporations lapsed under Nevada law, they remained
so organized until the claims were transferred to CGC and subsequently to VGC in August 1996.
This evidences Mr. Roe’s control over all four Roe Corporations for the time during which the
association was the claimant from September 1993 to August 1996.

Likewise, in July 1993, three corporations (the Ager Corporations) were created by Mr.
Ager, his wife, and daughter. During the relevant time period from September 1993 to August
1996, the three Ager Corporations were a part of the asserted association that held the 1993
locations. According to Nevada State corporate records, Mr. Ager was Secretary and Treasurer
of Geosearch and Mincor. Mr. Ager’s wife was President of Geosearch, and his daughter was
President of Mincor. During the same time period Mr. Ager was President, Secretary, and
Treasurer of Geotech Mining. As previously shown, Mr. Ager testified that he was the indirect
“majority shareholder” in Cactus Gold Corporation.”® This is evidence that Mr. Ager controlled
:'1 three corporations during the relevant time period.

The eighth corporation, Pilot Plant, Inc., was created by three individuals on March 6,
1990, but two weeks later, by March 22, 1990, Mr. Matheson was named President, Secretary,
and Treasurer (see Appendix 16). He remained in those positions until May 1993, when Mr.
Matheson kept his position as President, named himself Resident Agent, and named two step-
sons (family members) Secretary and Treasurer. Pilot Plant remained so organized until the
claims were transferred to CGC and VGC in August 1996. Page 3 of the Decision rendered by
ALJ Sweitzer for U.S v. Pass Minerals, Kiminco, Inc., Pilot Plant, and K. Ian Matheson, Office
of Hearings and Appeals Docket No. 66052, states the following:

... The shareholders of Pass Minerals are Contestees Pilot Plant, Kiminco, and a
defunct company called Pure Air (Tr. v. 3:579). The share holders of Kiminco
are Mr. Matheson, his wife Debra Matheson, and Pilot Plant (Tr. v. 3:579). The
shareholders of Pilot Plant are Mrs. Matheson’s three children (Tr. v. 2:480, 482).
Consequently, the ultimate beneficiaries of any monetary gains derived from the
Mijo claims are Mr. Matheson and his family.

This is evidence that Mr. Matheson and his family controlled Pilot Plant during the relevant time
period, when Pilot Plant was a member of the association that located and maintained the 170

3" See footnote 23.
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acre claims. While each point of evidence may not individually serve as an adequate basis to
support a charge of dummy locator use, the combined evidence is compelling.

First Mr. Roe created Cactus Gold Corporation on May 3, 1993, before any of the subject
claims were located. Approximately three months later, on July 29, 2003, Mr. Roe created four
of the eight corporations that located the 170 claims as association placer mining claims in
September 1993. Also on July 29, 2003, Mr. Ager, his spouse, and daughter created three of the
eight corporations that located the 170 association placer mining claims in September 1993.

As discussed above, Mr. Roe is the only corporate Officer for the four Roe Corporations.
This evidences Mr. Roe’s exclusive control over all four Roe Corporations at the time of
location. Accordingly, the Roe Corporations enabled Mr. Roe or the claimant to add acreage to
the association that otherwise would have been unauthorized. This indicates that the claimant
intended to circumvent the location requirements for an association placer mining claim.

Similarly, Mr. Ager created the three Ager Corporations with his spouse and a daughter,
over which Mr. Ager appeared to have significant or complete control at the time of location.
Accordingly, the Ager Corporations enabled Mr. Ager to add acreage to the association placer
mining claim that otherwise would have been unauthorized. This indicates that the claimant
intended to circumvent the location requirements for an association placer mining claim.

Mr. Ager is the only corporate officer for CGC, the current claimant, which evidences his
exclusive control over CGC. As discussed above, the 170 placer mining claims located in 1993
were transferred to CGC on August 12, 1996. Three days later, 56 of those claims were
transferred to VGC, for which Mr. Ager holds corporate positions of President and Secretary.
This also indicates that Mr. Ager largely controls VGC, and that the claimant intended to
circumvent the location requirements for an association placer mining claim.

Second, according to testimony in the contest U.S v. Pass Minerals, Kiminco, Inc., Pilot
Plant, and K. lan Matheson, Office of Hearings and Appeals Docket No. 66052, the
Administrative Law Judge, Sweitzer, adduced that Mr. Matheson, who formed the eighth
corporate member of the association, has a history of close, intermingled business ties with Mr.
Ager. Thus, the evidence indicates that Mr. Ager used Mr. Matheson and Pilot Plant, Inc., as the
eighth corporate member of the association, to circumvent the requirements for a placer
association claim and locate for his own benefit a greater area of placer ground than is allowable
by law.

Third, the mineral examiners have found no evidence showing that each corporation had
a specific material interest in the locations or an intention to operate a mining property. Indeed,
the fact that none of the eight original corporations is a current claimant tends to show that none
had an intention to operate a mining property on the subject claims.

Fourth, there is no facial evidence from the location notices or any other source showing
that all eight corporations had an equal economic interest in the location of these claims. Nor,
have the Mineral Examiners found any evidence showing all eight corporations had equal shares
in the placer association. As mentioned above, IBLA has considered the amount each
association member has invested in the venture in determining whether a mining claimant has
used dummy locators. McKittrick Oil, Co., 44 1.D. at 343-44.
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Table 9 - 1999 Locating Association’s Relationship to Charles Ager

Associate

Relationship to Charles Ager

Andrew L. Dall

Employee of CGC, Mr. Dall signed BLM Plan of Operations, N-66542,
submitted on April 5, 2001 as Operator (Authorized Official). An
attachment to the Plan of Operations is a letter dated April 17, 1996
Address to Andrew L. Dall, Cactus Mining Corporation, from
Analytical Materials Laboratory, Santa Barbara, California

Shannon L. Dall

Shannon L. Dall is believed to be the spouse to Andrew L. Dall. When
Chatterton interviewed Gordon Ellis concern the location of Andrew
Dall he was also asked about Shannon Dall and Mr. Ellis indicated that
she was his spouse. Internet searches also link Andrew Dall and
Shannon Dall to the same addresses.

Charlton S. Ager

The specific relationship of Charlton to Charles Ager is uncertain
however, the Mineral Examiners believe there is a family tie. He signed
the quitclaim (see Appendix 21, page 22) at the same time, using the
same notary, that Carol Ager and Caroline Ager signed their quitclaims
in Whatcom County, Washington.

Caroline 1. Ager

Caroline is a daughter to Charles Ager, U.S v. Pass Minerals, Kiminco,
Inc., Pilot Plant, and K. Ian Matheson, Office of Hearings and Appeals
Docket No. 66052, Tr. v. 20:3514

Carol J. Ager

Carol is the spouse to Charles Ager, U.S v. Pass Minerals, Kiminco,
Inc., Pilot Plant, and K. lan Matheson, Office of Hearings and Appeals
Docket No. 66052, Tr. v. 20 3515

Fred J. Toti

Uncertain relationship to Mr. Ager.

George Stephen, IV

Employee of CGC when the Mineral Examiners visited the CGC/VGC
mill on June 18, 2003 we were introduced to George Steven, IV. The
Mineral examiners were specifically informed that he was the son of
George Steven and Kathleen Stephen. BLLM was informed that George
Stephen, IV’s relationship with CGC/VGC ended during the 1* half of
calendar year 2004.

Kathleen M. Stephen

Kathleen acted as an employee of Mr. Ager, Mr. Roe, and Mr.
Matheson when she was the agent for locating a portion of the 170
placer mining claims located in 1993. While the mineral examiners
have no direct evidence to her employment by CGC or VGC, BLM’s
routine contact with individuals associated with the CGC/VGC
operations included Ms. Stephen. Ms. Stephen’s relationship to the
CGC/VGC operations appears to have ended during the calendar year
2002.

A review of the payment of location and maintenance fees up to the time of transfer of
interest to CGC shows that Mr. Matheson, through Pilot Plant, Inc., paid all the fees for the 170
placer mining claims. This included the payment of the maintenance fees on August 12, 1996,
the same day Pilot Plant, Inc. transferred its interest to CGC, controlled by Mr. Ager. (See
Appendix 21, pages 7 through 10.) There is no evidence that other association members
contributed to the payment of maintenance fees.
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The lack of any evident contribution on the part of at least the four Roe Corporations and
the three Ager Corporations, constitutes evidence that these corporations held no monetary
interest in the association. Further the fact that Mr. Matheson, through Pilot Plant, Inc., paid all
the maintenance fees, including the 1996 maintenance fees just prior to the transfer of interest,
adds to the argument that Mr. Matheson was lending his corporation’s name to Mr. Ager. It
would further appear that Mr. Matheson was probably doing this for a fee. This would be
supported by the action taken by on August 12, 1996, when Mr. Matheson paid $17,900 in fees
(see Appendix 21, page 10) and transferred all interest in the claims on the same day for $10 and
a royalty interest (see Appendix 21, pages 11 through 19).

Fifth, the location of this large block of claims by an association saved Mr. Ager, CGC,
and VGC thousands of dollars in annual maintenance fees. A mining claimant was required to
pay a $100 per claim maintenance fee (see footnote 30) on an annual basis, regardless of the size
of the claim. 30 U.S.C. § 28(f) — (k). For the 170 association placer mining claims located in
1993, $17,000 would have been paid to the United States annually. This amounts to $187,000
for the eleven-year period from 1993 — 2004. Had the claims been properly located as 20-acre
claims, $135,600 would have been due annually, which amounts $1,491,600 for this same
period. This indicates that, by holding association placer mining claims larger than those to
which he is entitled as a person, Mr. Ager has avoided paying the United States $1,304,600 in
maintenance fees for the 1993 claims.

IBLA has indicated that the best evidence of dummy-locator is the location certificates
themselves. Alumina Development Corp., 77 IBLA 366 at 371. Two agents were used by the
association of corporate locaters in 1993. Representative copies of the location certificates are
contained in Appendix 21, pages 1 through 4. A simple review of these certificates reveals very
little. Of note from these certificates is the address for the eight locating corporations. There are
two different addresses for all eight. The addresses for the Roe Corporations are all at a mail box
drop. The addresses for the Ager Corporations and Pilot Plant, Inc. are Mr. Matheson’s
residence. These addresses are within ¥2 mile of each other.

Thus, it is reasonable to conclude that Mr. Ager intentionally utilized dummy locators to
locate the subject placer mining claims in 1993, and such locations are without legal support and
void. While Mr. Ager might normally be entitled to relocate placer mining claims of 20-acres
each, relocation of 1,356 20-acre claims is not possible because most of the subject lands have
been closed to mineral entry. Four of the original 160-acer placer mining claims can be
relocated as 20-acre claims because the area is outside of the withdrawn area. This would result
in the location of up to thirty-two 20-acre placer mining claims.

* This estimated calculation accounts for the one claim that is 80 acres and the 169 claims that are 160
acres, but it does not include applicable first-year maintenance fees or any additional recordation fees that would
have been owed for a larger number of properly sized placer mining claims. Nor does this estimate take into
consideration the additional $25.00 per mining claim increase for maintenance fee. Thus, the actual annual fees due
would increase by $4,250 for this 170 association placer mining claims or $33,900 additional fees per year under the
new fee schedule for properly located 20-acre mining claims.
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The 1999 Placer Mining Claim Locations

The evidence indicates that Mr. Ager intended to use his family members’/friends’/
employees’/co-workers’ names as dummy locators to locate these 91 160-acre placer mining
claims, presumably to avoid paying the $100 maintenance fee for eight times as many individual
20-acre claims. While each point of evidence may not individually serve as an adequate basis to
support a charge of dummy locator use, the combined evidence is compelling.

First, the Mineral Examiners have found no convincing documentation or evidence
showing that the association is anything more than a collection of names. As explained above,
the eight members of the association either were related to, friends of, or employed by Mr. Ager.
There is no evidence showing that each individual had a personal material interest in the
locations or an intention to operate a mining property.

Second, there is no facial evidence from the location notices, or any other source,
showing that all eight individuals had any economic interest in the location of these claims. Nor
have the Mineral Examiners found any evidence showing all eight individuals had equal shares
in the association. As mentioned above, IBLA has considered the amount each association
member has invested in the venture in determining whether a mining claimant has used dummy
locators. McKittrick Oil, Co., 44 1.D. at 343-44. The lack of any evident contribution on the part
of Mr. Ager’s family members, friends, or employees (the locating association) is evidence that
they were merely loaning their names as locators, without any intention of being involved in the
location or development of these claims.

Third, only fourteen months after the 91 claims were located, all interest in those claims
was transferred to CGC, which is exclusively controlled by and benefits Mr. Ager.

Fourth, the location of this large block of placer mining claims by an association saved
Mr. Ager thousands of dollars in annual maintenance fees. For the 91 association placer mining
claims located in 1999, $9,100 would have been paid to the United States annually, which totals
$45,500 through 2004. Had the claims been properly located as 20-acre claims, $72,800 would
have been due annually, which equals $364,000.%

As previously indicated, IBLA states that the best evidence of dummy-locator is the
location certificates themselves. Alumina Development Corp., 77 IBLA 366 at 371. The 91
certificates of location for the 160-acre association placer mining claims located in 1999, were
prepared by Andrew L. Dall. His signature is as locator and not as agent.’ ¢ A representative
copy of the location certificates is contained in Appendix 21, page 5 and 6. While all locaters are

% This estimated calculation does not include applicable first-year maintenance fees or any additional
recordation fees that would have been owed for a larger number of properly sized placer mining claims. Also see
comments in footnote 33 concerning the increased fee scheduled. Implementing the new fee schedule will result in
an additional $25 per claim. For the existing 91 claims the fees will increase $2,275 per year and if the proper
number of 20-acre mining claims were located the fees would increase by $9,100 per year. Had Mr. Ager located all
261 subject claims as appropriately sized 20-acre placer mining claims, he would have owed the United States a
total of approximately $1.67 million in Maintenance fees. Further he would be paying the United States Government
under the new fees schedule $130,375 annually instead of the $26,100 for the 261 160-acre association placer
mining claims.

6 BLM believes that Andrew L. Dall acted as agent for the other seven members of the association.
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not required to sign the location documents, it leads one to look for other evidence of the other
locators’ participation. None can be seen except for the signature contained on identical
quitclaim deeds which were all executed in July 2000 (see Appendix 21, pages 20 through 31).
Of note is where each of the location notices signed by the Grantors (the original locators). Only
three of the original locators were signed in Clark County, Nevada (the location of the claims).
These three are Andrew Dall, George Stephen, IV, and Kathy M. Stephen®’. As previously
stated it is the mineral examiner’s assertion that all three of these individuals were employees of
Cactus Gold Corporation or Mr. Ager during this time. Fred J. Toti was the only other original
locator located in the State of Nevada at the time the quitclaims were executed. Shannon Dall
was in Gila County, Arizona. Charlton Ager, Caroline Ager, and Carol Ager signed in
Whatcom County, Washington.38

Additional evidence that the eight original locators were lending their names to Cactus
Gold Corporation is the May 7, 1999, “Receipt and Accounting Advice” contained in the placer
mining claim location file. This instrument is the document prepared by the BLM to record the
payment of fees related to maintenance and location of the placer mining claims. Of note are the
names that are contained on the instrument. The “Applicant”39 is Andrew L. Dall, however, the
“Remitter”* in this case is Cactus Mining Corporation. (See Appendix 21, pages 33 and 34.)
Cactus Mining Corporation was incorporated on August 7, 1996 with Charles Ager as President,
Secretary, and Treasurer, and K. Ian Matheson as Resident Agent. Incorporation documentation
is found in Appendix 22.

Thus, it is reasonable to conclude that Mr. Ager utilized dummy locators to locate the
subject 91 association placer mining claims in 1999, as such locations are without legal support
and void. While Mr. Ager might normally be entitled to relocate 720 20-acer placer mining
claims, from the revocation of the 91 association placer mining claims it is not possible because
the subject lands have been closed to mineral entry. Two of the 160-acre placer mining claims
located in 1999, are outside of the withdrawn area and 16 20-acre placer mining claims can be
relocated.

*7 Kathy M. Stephen is the signature on the “Deed to Placer Mining Claims.” Referring to the Notary
Public statement the name is Kathleen M. Stephen. The mineral examiners assume that Kathy M. Stephen and
Kathleen M. Stephen is the same individual.

*¥ Whatcom County is located in the far northwest corner of the State of Washington. The northern border
of Whatcom County is with British Columbia (BC) Canada. It is a short drive from Surrey, BC to Whatcom County
to utilize the services of a United States based notary. Mr. Ager maintains a residence in Surrey, BC (see Appendix
22, pages 7, 10, 11, 12, and 14). It is reasonable to assume that Caroline Ager, Charlton Ager, and Carol Ager
traveled to Whatcom County on July 19, 2000 at the behest of Charles Ager, and executed quitclaim deeds before
notary Sue Knowlton. (Appendix 21, pages 22 through 24.) According to records on file with the State of
Washington, Ms. Knowlton is a notary public located in Blaine, which is a very short distance from the border with
Canada (see Appendix 21, page 32).

% In this case the “Applicant” is the name of the individual or company submitting the documents to the
BLM for filing.

%0 In this case the “Remitter” is the name of the individual or company providing payment to the BLM for
the filing.
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Appendix 1. Photograph of Typical Location Monument. Photograph by M. Chatterton, April

17,2003. Scene faces approximately west. Location monument is the white PVC pipe. Yellow
device with wire leading to yellow backpack on all-terrain vehicle is the RTK Global Positioning
Satellite receiving system used to confirm locations. Linear feature in background is

o

construction operation on U.S. Route 95.
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Totions of tha oifice. s hersby scoepied.

Resurvey oulnorieed by Ganerai Lond Office
Jettec 1675821 £ dered March 23,1937

Lotitede 35° X8 N
Lomgitude 14° SE.Iw.

Washeyton, D: C.. Septamter I7. 1347
y. represanted by ths pist. having beem cerrectly

Pl Glpuntt”

Assiscant Dirscior
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RUNTIME: 11:18 AM UNITED STATES DEPARTMENT OF INTERIOR

BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Admin State: NV
Geo State: NV

Mer Twp Rng: 21 0260S 0630E

Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVCC 0018307 285130 AUTHORIZED 307 ROW GRANTED-ISSUED  12/01/1934
SO CA METRO WATER DIST BOX 54153 LOS ANGELES CA 90054
Section SurNr  Sur Suffix SurType Aliguot Part
021 ALIQ E2;
027 ALIQ SW,S2SE;
028 ALIQ S2NW,E2NE,N2SE,SESE;
029 ALlQ N2NE,SENE;
033 ALIQ E2E2;
034 ALIQ E2NE;
035 ALIQ SWNW,Wasw;
Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVCC 0020733 282105 AUTHORIZED 304 AUTH AMENDED/MODIFIED 09/26/1985  /B/
NV DEPT OF TRANS 1263 S STEWART ST CARSON CITY NV 89712
Section  Sur Nr Sur Suffix Sur Type Aliguot Part
028 - ALIQ W2NW,SW;
029 ALlQ E2NE; '
033 ALIQ W2NE,SENE,NENW,E2SE,NWSE;
034 ALIQ SWSw;
Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVCC 0020736 285003 AUTHORIZED 037 POST AUTH APLN WITHDR/ 07/23/2002
NV POWER CO PO BOX 98910 LAS VEGAS NV 89151
Appendix 3 Page 1 of 21 es

izati ing Subiect Minin NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA
gf;rﬁ\: thorizations Affecting T. 2’6 S.,R. Gg E. FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: 07/10/2003
Page 1 of 5

Total Acres = 3598.69
100.00000 HOLDER

Total Acres = 726.18
100.00000 HOLDER

Total Acres = 884.036
100.00000 HOLDER/BILLEE



RUNTIME: 11-18 AM

UNITED STATES DEPARTMENT OF INTERIOR

BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Section Sur Nr Sur Suffix Sur Type

Aliguot Part
021 ALIQ E2E2;
028 ALIQ E2E2;
033 ALIQ E2E2;
034 ALIQ SWSw;
Serial Number Casetype Disposition Actn Code  Actn Txt Date
NVCC 0024550 285003 AUTHORIZED 304 AUTH AMENDED/MODIFIED 08/14/1958
WAPA BOX 6457 PHOENIX
Section SurNr  SurSuffix SurType Aliquot Part
022 ALIQ SWNE,E2NW,W2SE,SESE;
026 ALIQ E2NE NESE;
027 ALIQ Wasw;
035 ALIQ E2W2,NWNW,SWSE;
Serial Number Casetype Disposition Actn Code  Actn Txt Date
NVN 000869 285002 AUTHORIZED 304 AUTH AMENDED/MODIFIED 08/07/1974
SOUTH CAL EDISON CO 1851 W VALENCIA #G FULLERTON
Section  Sur Nr Sur Suffix Sur Type Aliquot Part
021 ALIQ N2S2;
022 , ALIQ N2SW,SESW,NWSE,S2SE;
023 ALIQ §282;
024 ALIQ 5282;
025 ALIQ NENE;
Serial Number Casetype Digposition Actn Code  Actn Txt Date
NVN 007841 288100 AUTHORIZED 304 AUTH AMENDED/MODIFIED 12/16/1988
SOUTHWEST GAS CORP PO BOX 98510 LAS VEGAS
Section  Sur Nr Sur Suffix Sur Type Aliguot Part
028 ALIQ SWNW NWSW, S28W;
029 ALIQ E2NE;
033 ALIQ SWNE,E2NW ,N2SE,SESE;
Appendix 3 Page 2 of 21 pages

Use Authorizations Affecting Subject Mining
Claims

FOR PURPOSES NOT INTENDED BY BLM

Action Remarks

AZ 85005

Action Remarks
A

CA 92633

Action Remarks
/B/

NV 89193

NG WARRANTY IS MADE BY BLM FOR USE OF THE DATA
T.26S.,R.63E.

RUNDATE: 07/10/2003
Page 2 of 5

Total Acres = 1054.637
100.00000 HOLDER

Total Acres = 469.003
100.00000 HOLDER/BILLEE

Total Acres = 359.29
100.00000 HOLDER/BILLEE



RUNTIME: 11:18 AM UNITED STATES DEPARTMENT OF INTERIOR

BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVN 052050 286203 AUTHORIZED 037 POST AUTH APLN WITHDR/ 09/18/2000 /C/D/E/
AT&T R/W RM PA165 1200 PEACHTREE ST NE ATLANTA GA 30309
Section  Sur Nr Sur Suffix Sur Type Aliguot Part
028 ALIQ W2NW,SW;
028 ALIQ E2NE;
033 ALIQ E2,NENW;
034 ALIQ SWSW;
Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVN 052985 286203 AUTHORIZED 304 AUTH AMENDED/MODIFIED 07/25/2002  503-.25;
CENTRAL TELEPHONE CO 330 S VALLEY VIEW BLVD LAS VEGAS NV 89152
Section  Sur Nr Sur Suffix Sur Type Aliquot Part
028 ALIQ W2NW,SW;.
029 ALIQ E2NE;
033 : ALIQ E2,NENW;
034 ALIQ SWSsw;
Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVN 054045 288100 AUTHORIZED 304 AUTH AMENDED/MODIFIED 01/16/1992 IN
SOUTHWEST GAS CORP PO BOX 98510 LAS VEGAS NV 89193
Section  Sur Nr Sur Suffix Sur Type Aliquot Part
028 ALIQ SWNW,NWSW,528W;
029 ALIQ E2NE;
033 ALIQ E2NW,SWNE,N2SE,SESE;
Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVN 061851 285003 AUTHORIZED 307 ROW GRANTED-ISSUED 02/06/1998
IXC CARRIER GROUP INC 1122 S CAPITAL OF TEXAS HWY AUSTIN

TX 787466426

opendix 3 Page 3 of 21 _pages

se Authorizations Affecting Subject Mining

laims T.26 S,R.63E. NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA
FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: 07/10/2003
Page 3 of 5

Total Acres = 61.134
100.00000 HOLDER/BILLEE

Total Acres = 78.194
100.00000 HOLDER/BILLEE

Total Acres = 28.48
100.00000 HOLDER/BILLEE

Total Acres = 78.497
100.00000 HOLDER/BILLEE



'RUNTIME: 11:18 AM

Section

028
029
033
034

Serial Number
NVN 076881

BLM

Section

021
021
022
022
023
024
025
025
025
026
027
028
029
030
031
032
033
034
035
036

Serial Number
NVN 0015814

Sur Nr

Casetype
231145

Sur Nr

Casetype Disposition

288100

SOUTHWEST GAS CORP

Appendix 3

Use Authorizations Affectin

Claims

UNITED STATES DEPARTMENT OF INTERIOR
BUREAU OF LAND MANAGEMENT

GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Page 4 of 21 pages
g Subject Mining

Sur Suffix Sur Type Aliguot Part
ALIQ W2NW,SW;
ALIQ E2NE;
ALIQ E2,NENW;
ALIQ SWSW;
Disposition Actn Code  Actn Txt Date
AUTHORIZED 868 EFFECTIVE DATE 11/06/2002
4701 N TORREY PINES DR LAS VEGAS
Sur Suffix Sur Type Aliguot Part
ALIQ $282;
FF ALL-S OF ROW N689 CTRLN;
ALIQ §28282;
FF ALL-S OF ROW N689 CTRLN;
FF ALL-S OF ROW N689 CTRLN;
FF ALL-S OF ROW N689 CTRLN;
ALIQ W2NE,SENE,W2,SE;
FF ALL-S OF ROW N689 CTRLN;
RSDL S2N2NENE;
ALL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
AlLL ENTIRE SECTION
ALL ENTIRE SECTION
ALL ENTIRE SECTION
Actn Code  Actn Txt Date
AUTHORIZED 304  AUTH AMENDED/MODIFIED 07/25/2002
PO BOX 98510 LAS VEGAS

Action Remarks

NV 891302301

Action Remarks
503-1320"

NV 89193

T.26S.,R.63E. N0 WARRANTY IS MADE BY BLM FOR USE OF THE DATA

FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: 07/10/2003

Page 4 of §

Total Acres = 325271.5
100.00000 HOLDING AGENCY

Total Acres = 317.051
100.00000 HOLDER/BILLEE



'RUNTIME: 11:18 AM

UNITED STATES DEPARTMENT OF INTERIOR
BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE

Sorted by Meridian Township Range

Section Sur Nr Sur Suffix Sur Type
028 ALIQ
029 ALIQ
033 ALIQ
Serial Number Casetype Disposition Actn Code
NVN 0046127 285003 AUTHORIZED 307
WAPA BOX 6457
Section Sur Nr Sur Suffix Sur Type
022 ALIQ
026 ALIQ
027 ALIQ
035 ALIQ
Appendix 3

Page 5 of 21 page

Use Authorizations Affecting Subject Mining

Claims

Aliquot Part

SWNW,NWSW,SESW;
E2NE;

SWNE,NENW,N2SE,SESE;

Actn Txt
ROW GRANTED-ISSUED

Date
09/21/1959

PHOENIX

Aliguot Part

W2NE,E2NW W2SE,SESE;
W2asw;

E2NE,NESE;
N2NW,SENW,E2SW,SWSE;

Action Remarks

AZ 85005

T.26 S., R. 63 E. NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA

FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: 07/10/2003

Page 5 of 5

Total Acres = 511.043
'100.00000 HOLDER



. RUNTIME: 01:40 PM

Admin State: NV
Geo State: NV

Mer Twp Rng: 21 0270S 0630E

Serial Number

UNITED STATES DEPARTMENT OF INTERIOR

BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVCC 0018307 285130 AUTHORIZED 307 ROW GRANTED-ISSUED  12/01/1934
SO CA METRO WATER DIST BOX 54153 LOS ANGELES CA 90054
Section SurNr  SurSuffix SurType Aliguot Part
002 ALIQ SWNW,W2sw;
002 LOTS 8;
003 ALIQ WNW, W2SW;
003 LOTS 8;
004 ALIQ SENE,E2SE;
004 LOTS 5;
009 ALIQ E2NE;
010 ALIQ wawz;
011 ALIQ W2;
014 ALIQ W2,
015 ALIQ wawz,;
022 ALIQ wawz;
023 ALIQ E2W2;
026 ALIQ E2W2;
027 ALIQ W2NW,SW;
034 ALIQ w2,
035 ALIQ E2W2;
Serial Number Casetype Disposition Actn Code . Actn Txt Date Action Remarks

NVCC 0020733 282105 AUTHORIZED
NV DEPT OF TRANS
Appendix 3

o Page 6 of 21 pages
Use Authorizations Affecting Subject Mining

Claims T.27S.,R.63E.

1263 S STEWART ST

304 AUTH AMENDED/MODIFIED 09/26/1985  /B/

CARSON CITY NV 89712

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA
FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: 07/10/2003
Page 1 of 6

Total Acres = 3598.69
100.00000 HOLDER

Total Acres = 726.18
100.00000 HOLDER



RUNTIME: 01:40 PM

Section

003
003
004
010
011
014
023
026
035

Serial Number
NVCC 0020736

NV POWER CO

Section

003
003
010
015
022
027
034

Serial Number
NVCC 0024550

WAPA

Section

001
002
002
011
012
013
024

Ag. pendix 3’

Use Authorizations Affecting Subject Mining

Claims

UNITED STATES DEPARTMENT OF INTERIOR
BUREAU OF LAND MANAGEMENT

GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Sur Nr Sur Suffix Sur Type

T.27S.,R.63E.

Aliquot Part

ALIQ S2NW,SWNE,E2SW W2SE SESE;
LOTS 6-8;
LOTS 5;
ALIQ NWNE,S2NE,E2SE;
ALIQ W2a2w2;
ALIQ wawz;
ALIQ W2,
ALIQ NW, E2SW;
AlLIQ E2W2;
Casetype Disposition Actn Code  Actn Txt Date
285003 AUTHORIZED 037 POST AUTH APLN WITHDR! 07/23/2002
PO BOX 98910 LAS VEGAS
SurNr  SurSuffix Sur Type Aliquot Part
ALIQ SWNW, W2Sw;
LOTS 8;
ALIQ wW2awz2;
ALIQ W2a2w2;
ALIQ W2aw2;
ALIQ W2NW NWSW,SESW;
ALIQ E2W2;
Casetype Disposition Actn Code  Actn Txt Date
285003 AUTHORIZED 304 AUTH AMENDED/MODIFIED 08/14/1958
BOX 6457 PHOENIX
Sur Nr Sur Suffix Sur Type Aliguot Part
ALIQ SWSW;
ALIQ S2NE,E2SE;
LOTS 6;
ALIQ NENE;
ALIQ W2NW ,N2SW,SESW;
ALIQ W2E2,NENW, SESE;
ALIQ E2NE;

Action Remarks

NV 89151

Action Remarks

AZ 85005

Action Remarks

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA
FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: 07/10/2003
Page 2 of 6

Total Acres = 884.036
100.00000 HOLDER/BILLEE

Total Acres = 1054.637
100.00000 HOLDER



. RUNTIME: 01:40 PM

NVN 003827

UNITED STATES DEPARTMENT OF INTERIOR
BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range -

fawass arvven fxxome eoes ===z

285002 AUTHORIZED 304 AUTH AMENDED/MODIFIED 10/20/1975 B8/
NV POWER CO PO BOX 98910 LAS VEGAS NV 89151
SALT RIVER PROJECT BOX 1980 LAS VEGAS NV 85001
SOUTH CAL EDISON CO 1851 W VALENCIA #G FULLERTON CA 92633
LA DEPT OF WATER & POWER PO BOX 51111 RM 424 LOS ANGELES CA 90051
Section  Sur Nr Sur Suffix Sur Type Aliguot Part
006 ALIQ SESW;
006 LOTS 12-14;
007 ALIQ SWNE,E2NW , W2SE,SESE;
017 ALIQ SWSW;
018 ALIQ E2NE,NWNE;
020 ALIQ E2NW NWNW NESW W2SE;
028 ALIQ W2sw;
029 ALIQ E2NE,NWNE,NESE;
033 ALIQ E2NW,NWNW NESW NWSE;
033 LOTS 3;
Serial Number Casetype Disposition Actn Code Actn Txt Date Action Remarks
NVN 007841 288100 AUTHORIZED 304 AUTH AMENDED/MODIFIED 12/16/1988 /B/
SOUTHWEST GAS CORP PO BOX 98510 LAS VEGAS NV 89193
Section  Sur Nr Sur Suffix Sur Type Aliquot Part
003 ALIQ SWNW,NWSW,S2SW;
003 LOTS 8;
004 LOTS 5;
010 ALIQ E2W2;
015 ALIQ E2W2,SWSE;
022 ALIQ W2E2;
027 ALIQ W2E2;
034 ALIQ W2NE,SE;
Serial Number Casetype Disposition Actn Code  Actn Txt Date Action Remarks
NVN 052050 286203 AUTHORIZED 037 POST AUTH APLN WITHDR/ 09/18/2000 /C/DIE/
AT&T R'W RM PA165 1200 PEACHTREE ST NE ATLANTA GA 308309

Appendix 3

Claims

Page 8 of 21 pages
Use Authorizations Affecting Subject Mining

T.27S.,R.63E.

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA

FOR PURPOSES NOT INTENDED BY BLM

RUNDATE: (07/10/2003

Page 3 of 6

Total Acres = 969.7

21.14000 HOLDER
15.10000 HOLDER
33.56000 HOLDER/BILLEE
30.20000 HOLDER

Total Acres = 359.29
100.00000 HOLDER/BILLEE

Total Acres = 61.134
100.00000 HOLDER/BILLEE



RUNTIME: 01:40 PM

UNITED STATES DEPARTMENT OF INTERIOR
BUREAU OF LAND MANAGEMENT
GEOGRAPHIC CROSS REFERENCE
Sorted by Meridian Township Range

Section SurNr  Sur Suffix SurType Aliquot Part
003 ALIQ S2NW,E2SW, W2SE;