
How Multiple Leases are recorded in an APD 
in AFMSS 2 using the Well Location Table  

 
When a well is proposed to be drilled from Federal or Indian Surface, into Federal or Indian 
Minerals, through Federal or Indian Minerals, or from within the boundary of Federal or Indian 
Agreement (Unit, Participating Area, or Communization Agreement) it comes under the 
jurisdiction of the BLM.   
 
An APD must be filed with the BLM if production is planned from federal or Indian minerals and 
it must properly show the proposed well bore path from surface to bottom hole location.   
 
The following guidance shows a sample situation of a proposed well bore path through multiple 
leases with multiple mineral ownerships.  In order for the information to display correctly on 
Form 3160-3 and in the AFMSS base - the following example is provided as minimum 
documentation of a directional or horizontal well bore drilled through multiple leases.  
 
Example 1: 
On the following lease plat you can see an example of a fictional wellbore path through multiple 
leases – fee and federal. 

 
 
 
In the above example you see the following: 
SHL (Surface Hole Location) is on FEE 



KOP (Kick Off Point or turn) is on FEE 
PPP (Proposed Penetration Point) for the first entry into the producing horizon (or formation) is 
on FEE 
PPP (the entry into the lease) is on OKNM 98653 
PPP on Fee 
PPP (the entry into the lease) is on OKNM 017742 
EXIT and BHL will be on FEE and the same information should be entered on the Well Location 
Table because the producing horizon will be all the way to the BHL. 
 
There can be multiple PPPs in a wellbore path depending on how many leases from which the 
well will produce. 
 
Example 1 -  
Application Section 1 
In the above case, the first lease penetrated would be OKNM 98653 and this should be 
recorded on the Application Section 1. 
 

 
 
Additional leases in the wellbore path or at the BHL should be entered in the Well location 
tables. 
 
When recording multiple leases in AFMSS 2 for an APD, each lease that will be in the wellbore 
path must be entered in Well Location Table.  This will generate a review for the (BLM) 
adjudicator for each lease.   



 
*Please note this generally applies to horizontal or directional wells. 
This is how the multiple leases are recorded in the Well Location Table for the lease map 
example. 
SHL (Surface Hole Location) is on FEE 
KOP (Kick Off Point or turn) is on FEE 
PPP (Proposed Penetration Point) for the first entry into the producing horizon (or formation) is 
on FEE 
PPP (the entry into the lease) is on OKNM 98653 
PPP on Fee 
PPP (the entry into the lease) is on OKNM 017742 
EXIT and BHL will be on FEE and the same information should be entered on the Well Location 
Table because the producing horizon will be all the way to the BHL. 
 

 
 
 



 

 
 
 



 
Example 2 -  
Application Section 1 
Below is an example where the first lease that will be penetrated is NMNM112955. 
 
The “first” Federal or Indian lease that will show up on the Form 3160 should be the "first" 
lease that the well will penetrate as recorded by the operator on the application section 1.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Additional leases in the wellbore path or at the BHL should be entered in the Well location 
tables. 
 
When recording multiple leases in AFMSS 2 for an APD, each lease that will be in the wellbore 
path must be entered in Well Location Table.  This will generate a review for the (BLM) 
adjudicator for each lease.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 



In the Farmington example, I entered have multiple leases in the wellbore path for a horizontal 
well.  In this example there are 3 different federal leases:   

 SHL and KOP:  NMNM112955 

 PPP:  FEE 
 PPP:  NMSF080537 
 PPP, EXIT, and BHL:  NMNM03560 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Recording the leases in the Well Location Table generate the reviews for the leases for the BLM 
adjudicator.  If the leases are not recorded in the Well Location Table,  

 The reviews will not be generated. 

 If it is only listed on the Application Section 1, it will not generate reviews  
 It may appear the APD is not really an APD and appear to be FEE 

 
The first PPP-proposed point of penetration of the producing horizon may be FEE and that 
should be recorded in the wellbore path.  However, if there is a lease in the wellbore path after 
the initial entry into the producing zone then the lease or leases must be listed as PPP entry 
points into the lease(s).  The Exit and the BHL can be the same lease or the exit could be 
different.   
 



An Exit point is when the wellbore is exiting the producing horizon not necessarily exiting the 
lease.  The producing horizon could go across multiple leases.  The BHL and Exit could be the 
same or different. So a new PPP for an additional could also show the exit from one lease to the 
next. 
 
 

The “first” lease will also be populated into the Form 3160-3 sec. 5 block.  However the 
additional leases in the wellbore path will appear in the APD Print Report in the Well Location 
Tables and not in that block on the Form 3160-3.  
 
Form 3160-3 
On the Form 3160-3, the “first” lease is recorded from the Application sec. 1 as seen in the 
image below: 

 
The leases will also appear in the APD Print Report and Application Data Report. 
 
 


